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ABBREVIATIONS

Bl

In this annual report, the following abbreviations have the

following meanings unless otherwise specified:

“Board”

“Company”

“Directors”
“Group”

“Hong Kong”

“Listing Rules”

“PRC”

“SEQ”

“Stock Exchange”

THKS"

“RMB”

“Usp”

u%u

the board of directors of the
Company

New Provenance Everlasting
Holdings Limited

the directors of the Company
the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

the Rules Governing the Listing of
Securities on the Stock Exchange

the People’s Republic of China,
excluding Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

The Stock Exchange of Hong Kong
Limited

Hong Kong dollars, the lawful
currency of Hong Kong

Renminbi, the lawful currency of the
PRC

United States dollars

per cent.
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FINANCIAL HIGHLIGHTS

5 4 2

For the year ended 31 March

BEZAZ=+—-BHLFE
2020 2019
—E-EF T—NEF
HK$’000 HKS'000
FET FET
(restated)
(%)
Operational Results ‘@é‘ﬁ‘%%ﬁ
Continuing operations SR E T
Revenue H&ﬁ 481,124 1,113,468
Gross profit E A 17,542 82,505
Loss for the year from continuing operations REFELLEBNFA
B1E (5,847) (81,198)
(Loss)/profit for the year from REBRIFEEEBLRN
discontinued operation FA (Eﬂ ) i (11,503) 10,526
Loss for the year FREE (17,350) (70,672)
(Loss)/profit for the year attributable RRBIER ANEEFR
to owners of the Company (EB#E) EF
- from continuing operations —REFEEEET (5,395) (80,876)
- from discontinued operation —REDRIEEEER (11,503) 10,526
(16,898) (70,350)
As at 31 March
R=A=+-—H
2020 2019
—E-EHF E—NEF
HK$’000 HKS'000
F#ET FET
(restated)
(E®R)
Financial Position B AR
Non-current assets SEmMBEE 45,457 218,026
Current assets mBEE 761,423 820,738
Current liabilities mBEE (321,062) (487,589)
Net current assets mENEEFE 440,361 333,149
Non-current liabilities ERBEE (66) (66)
Total equity M AR 485,752 551,109
Non-controlling interests Ela Hﬂ% 8,319 8,227
Total equity attributable to owners RATHEE ANEIEE BT
of the Company 494,071 559,336
Loss per share (HK cent) SRER (B (0.080) (0.334)
Key Ratio Analysis FELEHHN
Continuing operations FELEER
Gross profit margin EVES 3.6% 7.4%
Net loss margin MEEx (1.2%) (7.3%)
Current ratio (Note 1) MENLLE (HFET) 2.37 1.68
Gearing ratio (Note 2) BEARBLE (Ki72) Nil & 42.4%
Notes: it -
1: Current ratio: Current assets divided by current liabilities. 1 MBLLE  RBEERURBAG:
2: Gearing ratio: Total borrowings divided by total equity 2 EEAGBLE - BEERNARAHEE ARN
attributable to owners of the Company plus total borrowings. w4 %E 7][1 rtBEg-R= ? : TER=F
Total borrowings as at 31 March 2020 and 2019 are HK$nil and —NnF St BHrBEES AR

HK$412,557,000 respectively.

412,557, oooﬁén:o
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CORPORATE INFORMATION
NG E

BOARD OF DIRECTORS

Executive Directors
Mr. Sin Lik Man (Chairman and Chief Executive Officer)
Mr. Li Zhendong
(resigned on 6 September 2019)
Ms. Sun Le
(appointed on 15 November 2019)

Non-Executive Directors
Mr. Zheng Gang

(resigned on 1 December 2019)
Ms. Sun Di

(appointed on 6 September 2019)

Independent Non-executive Directors
Mr. Chan Kwong Fat, George

(resigned on 1 February 2020)
Mr. Siu Hi Lam, Alick

(resigned on 1 February 2020)
Dr. Ng Tze Kin, David

(resigned on 31 March 2020 and

with effect from 1 October 2020)
Dr. Liu Yongping

(resigned on 1 December 2019)
Mr. Cheung Ngai Lam

(appointed on 1 February 2020)
Mr. Wang Ye

(appointed on 1 February 2020)

AUDIT COMMITTEE

Dr. Ng Tze Kin, David (Chairman)
(resigned on 31 March 2020 and
with effect from 1 October 2020)

Mr. Chan Kwong Fat, George
(resigned on 1 February 2020)

Mr. Siu Hi Lam, Alick
(resigned on 1 February 2020)

Dr. Liu Yongping
(resigned on 1 December 2019)

Mr. Cheung Ngai Lam
(appointed on 1 February 2020)

Mr. Wang Ye
(appointed on 1 February 2020)

Exg
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EEBRLE
(R-ZFE-FF - A—HEF)
REFFRE+
(RZFZZFF=H=+—HFF"
HE-FE-TFLH—HAELN)
2BFEL
(R=ZF—NF+=H—HEIT)
KRB ML E
(RZFEZFEF=-H—HAEZ(F)
TELE
(RZF-_FF - H—HAEZ(T)

BERERY
[ (FE)

(R-B-_FF=A=+—HEFE
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[
(R=ZFEZFF = H—HFT)
%m Eﬂﬂ?ﬁ/_:E
(RZZFZFF = H—HFHF)
2BFEL
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KRB ML E
(RZFZFF=-H—HAEZ(F)
TELE

(RZF-_FF_H—HEZF)
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REMUNERATION COMMITTEE

Mr. Siu Hi Lam, Alick
(resigned on 1 February 2020)
Mr. Chan Kwong Fat, George
(resigned on 1 February 2020)
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and
with effect from 1 October 2020)
Mr. Sin Lik Man
Mr. Cheung Ngai Lam (Chairman)
(appointed as Chairman on 1 February 2020)
Mr. Wang Ye
(appointed on 1 February 2020)

NOMINATION COMMITTEE

Mr. Chan Kwong Fat, George
(resigned on 1 February 2020)
Mr. Siu Hi Lam, Alick
(resigned on 1 February 2020)
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and
with effect from 1 October 2020)
Mr. Sin Lik Man
Mr. Cheung Ngai Lam
(appointed on 1 February 2020)
Mr. Wang Ye (Chairman)
(appointed as Chairman on 1 February 2020)

RISK MANAGEMENT COMMITTEE

Dr. Ng Tze Kin, David (Chairman)
(resigned on 31 March 2020 and
with effect from 1 October 2020)

Mr. Chan Kwong Fat, George
(resigned on 1 February 2020)

Mr. Siu Hi Lam, Alick
(resigned on 1 February 2020)

Dr. Liu Yongping
(resigned on 1 December 2019)

Mr. Li Zhendong
(resigned on 6 September 2019)

Mr. Cheung Ngai Lam
(appointed on 1 February 2020)

Mr. Wang Ye
(appointed on 1 February 2020)
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CORPORATE INFORMATION
NCIE=LE!

AUTHORISED REPRESENTATIVE

Mr. Sin Lik Man
Mr. Hui King Tat
(appointed on 1 January 2020)

CHIEF FINANCIAL OFFICER

Mr. Li Zhendong
(resigned on 6 September 2019)

COMPANY SECRETARY

Mr. Leung Ho Yan Julian
(resigned on 1 January 2020)
Mr. Hui King Tat
(appointed on 1 January 2020)

AUDITOR

Crowe (HK) CPA Limited
STOCK CODE

2326

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11
Bermuda

RERRE

A A

HFEHUER A
(RZEF-ZFF—A—HEZT)

B 7 48 BE

FIRRFEE
(R=ZFB—NFAANAEFE)

NEME
PR AE
(R—F—ZTF— A—HEFHT)
HEHUESR A
(RZF-_ZFTF—FH—HEZ(T)
=B ED
EhE (BE)GTMEBHARRAR
% 31X 5%
2326

AMRERL

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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PRINCIPAL PLACE OF BUSINESS AND
HEAD OFFICE IN HONG KONG

Unit 1102, 11/F
Shui On Centre
No. 6-8 Harbour Road
Wanchai, Hong Kong
(with effect from 7 July 2020)

PRINCIPAL BANKERS

China Construction Bank Corporation
CMB Wing Lung Bank

DBS Bank (Hong Kong)

Hang Seng Bank

Nanyang Commercial Bank

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong
(with effect from 11 July 2019)

COMPANY HOMEPAGE

http://www.npegroup.com.hk
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2 Church Street
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CHAIRMAN'S STATEMENT
FRERS

On behalf of the Board, | am pleased to present the annual
report of the Company together with its subsidiaries (the
“Group”) for the year ended 31 March 2020 (the “Year’).

BUSINESS PERFORMANCE

During the year ended 31 March 2020, the Group has been
principally engaged in the sourcing and sale of metal minerals
and related industrial materials, and the production and sale
of industrial products. The production and sale of utilities
business under EE R TLEEFR A
as Ningxia Tianyuan Power Generation Company Limited) (the

(literally translated

“Power Company”) has been disposed during the Year and the
details of the disposal of Power Company during the Year are
set out under the “Material Disposal” session of this annual
report.

The Group has been listed on the Main Board of the Stock
Exchange of Hong Kong Limited for years and has managed
to comply with strict requirements for credit worthiness and
compliance. We have been engaged in the sourcing of metal
minerals and related industrial materials for a period of time
and has established a solid business relationship with the
relevant industry players including the mine owners, the
traders as well as various manufacturing plants in China. That
business segment has generated stable revenue and cash
flows for the Group time to time. Nonetheless, the unfavorable
global trading environment arising from the uncertain tariffs
policy and various trade barriers imposed by the United States,
together with the threat of novel coronavirus infection, have
further deteriorated our sourcing and sale of metal minerals
and related industrial materials business. The Group has used
its best effort on controlling the credit risk, foreign exchange
risk and the liquidity risk associated with the sourcing and sale
business. At the same time, we strive to explore new business
opportunities with development potential and sustainability to
create diversified and stable revenues for the shareholders and
minimize the Company’s business risks as a whole.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED i EBEEZRER AT

$A§%ﬁﬁ§$ﬁm%fﬂ PP EST
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On the other side, our wholly- owned PRC subsidiary - &
EZBERRERLEAEFIABR AT (iterally translated as
Ningxia Huaxia Integrated Waste Recycllng Company Limited)
(the “Waste Recycling Company”) in Ningxia Hui Autonomous
Region of the PRC has generated stable contributions to the
Group's revenue and profit for the Year. The Waste Recycling
Company has continued to maintain its profitability and
recorded a stable profit and profit margin. The management of
the Group will keep reviewing its operational performance and
efficiency regularly to maximize the returns to the shareholders
from the above investment.

PROSPECTS

Ongoing tariff disputes and economic conflict between
the PRC and United States which began in 2018 has been
negatively impacting the global trading business players and
creating an uncertain environment for the manufacturers.
When United States and the PRC signed a preliminary
agreement in January 2020 that aimed at resolving the
arguments on bilateral trade activities between two countries,
it seemed that there was light at the end of the tunnel.
However the outbreak of the coronavirus has drastically
changed the whole economy outlook this year. Nevertheless,
being a competent and responsible management, the
management always devote its best effort in figuring out the
right direction for the Group to move on and maximize the
return of the Company’s shareholders.

|

As mentioned in the “Material Disposal” session, the Group has
entered into a disposal agreement with an independent third
party for the disposal of 100% equity interests in the Power
Company. The disposal of the Power Company represents a
prosperous timing and opportunity for the Group to (i) realize
its investments before the declining operation environment
together with the expected continuous declining profitability
of the power generation industry; (ii) focus its resources on
the sourcing and sale of metal minerals and related industrial
materials business by exploring opportunities to deal in high
demand minerals and metal products from third parties; and
(iii) strengthen its liquidity for future investment opportunities
and efficiency and diversifying our source of revenue by
investing in auxiliary services in relation to metal minerals and
related industrial materials business.

CHAIRMAN'S STATEMENT
FTREKRS
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CHAIRMAN'S STATEMENT
FTREHRS

Both the Group and the capital market as a whole have
encountered various challenges over the last few years, yet
the Group is still able to get through them. The Directors take
it as a good opportunity to review management efficiency,
revitalize the Group’s business and rethink the Group’s
development strategy. The Directors have implemented
various measurements on controlling the operation cost, so
as to reserve the sufficient resources and capital to capture
the future opportunities coming forward. The Directors will
be carefully monitoring the Group’s asset and liability status,
and by leveraging the financing capability as a listed company,
the Directors will strive to expand in opportunities with
potential and sustainable development. The Directors will
keep improving our profitability and reducing the operational
risk of the Group, to ensure its sustainable development and
maximize returns for shareholders of the Company.

ACKNOWLEDGEMENTS

On behalf of the Board, | hereby express my sincere gratitude
to all shareholders and business partners for their continuous
support, and to all directors and employees for their efforts and
contributions during the Year.

Sin Lik Man
Chairman and Chief Executive Officer

Hong Kong, 26 June 2020
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BUSINESS REVIEW
e E)EE

OPERATIONS REVIEW

Continuing operations

For the year ended 31 March 2020 (“year under review”), the
Group was principally engaged in sourcing and sale of metal
minerals and related industrial materials and the production
and sale of industrial products. The production and sale of
utilities business under 2E X T EEH R 2 A (literally
translated as Ningxia Tianyuan Power Generation Company
Limited) (the “Power Company”) was successfully disposed
after the end of the reporting period and the details of the
disposal of Power Company during the year are set out under
the heading “Material Disposal” below.

Revenue and Gross Profit

During the year under review, the Group recorded a decrease
in revenue, from HKS$1,113,468,000 (restated) for the year
ended 31 March 2019 to HK$481,124,000 for the year ended 31
March 2020, representing a decrease of approximately 56.8%
as compared to last financial year. The Group’s gross profit
also decreased by approximately 78.7% from HK$82,505,000
(restated) for the year ended 31 March 2019 to HK$17,542,000
for the year ended 31 March 2020.

The decrease in revenue and gross profit was mainly
attributable to the decrease in demand of the customers of
our sourcing and sale of metal minerals and related industrial
materials business during the year under review. The persistent
uncertainty of global economy together with the sustainable
volatility of the exchange rate of RMB against various
currencies, had a certain impact on the Group’s customers and
in turn lead to a deterioration in the Group’s gross profit for the
year under review. For the sourcing and sale of metal minerals
and related industrial materials business, the Group recorded
a segment revenue of HK$350,898,000 (Year ended 31 March
2019: HK$1,023,695,000) and a segment profit of HK$674,000
for the year ended 31 March 2020 (Year ended 31 March 2019:
segment profit of HK$48,749,000), representing a decrease of
approximately 65.7% and 98.6% respectively when compared
to last financial year.

ES e

BESEER

HE-_Z-_ZF=-A=+—HLFE([OEF
El) AEEXENERERIEESBEY LAE
TEFRHMUAREERBEETIEXERER BERTLE
BEERAFR([ENRRAZEERBERNAER
¥BERBEPRREXNEEUARFANGHELE
BARNRIZHBHN T [EATEESE] —F-

WHERER

REEFE AEEHEEREHEBEE_Z—N4F
—A=+—HIEFE 21,113,468,000% 7t (E3k)
WO EBE_T-_EF=-_A=+—HLtFEZ
481,124,000/ 7T - 8 £ — BT BUF E R 2 #56.8% ©
RNEBZEMNTHEE-_EZ—NF=A=+—H
LE 5 2 282,505,000/ 7T (E ) 7 D 4978.7% % &
E-T-TFE=-F=+—HILFE 217,542,000/8

IT ©

WHEREMRIDDEZHREEFERBRESS
BREMMEELERMESNER TR L -
REBFE HETHPN2EEERAREY
EREBEENBERY HALEEFPEN—T
HE - RHERAEENENLRE b - BHEER
HECBEYREEIERMESMNS  A%ER
HE_Z-_ZF-A=-t—BHLFEHESBRE
350,898,000 L (HEZE—Z—NF=A=+—H1t
F[Z 11,023,695,0007%8 7T ) & 2 48 )i $1674,0007% 7T
(BE_Z-NFZAZ+—BLEE : 2E%F
48,749,0007T) * B _E—BBFE 5 BIR 2 4965.7%
}:98.6% °
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BUSINESS REVIEW
X O

OPERATIONS REVIEW (continued)

Revenue and Gross Profit (continued)

For the production and sale of industrial products business
under & B #E B IRRERERE FIAB R A (literally translated
as Ningxia Huaxia Integrated Waste Recycling Company
Limited) (the “Waste Recycling Company”), the Group recorded
a segment revenue of HK$130,226,000 for the year ended
31 March 2020 (Year ended 31 March 2019: HK$89,773,000),
representing an increase of approximately 45.1% as compared
to last financial year. This segment reported a decrease in its
segment profit by approximately 39.9%, from HK$23,034,000
for the year ended 31 March 2019 to HK$13,845,000 for the
year ended 31 March 2020. The decrease in segment profit
was mainly attributable to the increase of sale of an industrial
product with higher costs during the year under review.

Other Net Income/(Loss)

For the year ended 31 March 2020, the Group recorded an
other net income of HK$18,860,000 (Year ended 31 March
2019 (restated): other net loss of HK$67,938,000), and the
turnaround was mainly attributable to the fluctuation of
exchange rate of various foreign currencies, mainly related to
RMB and USD. The net foreign exchange loss recorded for the
year ended 31 March 2019 was mainly due to the deteriorated
effects arose from purchase transactions conducted with
overseas suppliers in foreign currencies and sales transactions
with mainland customers in RMB, and the sustainable
depreciation in RMB against USD was the main challenge to the
business of the Group there.

Administrative Expenses

Administrative expenses primarily include staff costs, general
administrative expenses and depreciation. For the year ended
31 March 2020, the Group recorded administrative expenses
of HK$31,190,000 (Year ended 31 March 2019 (restated):
HK$36,174,000), representing a decrease of approximately
13.8% as compared to last financial year. The decrease in
administrative expenses was mainly due to the cost control
measures implemented by the management of the Group
during the year under review.

EHOomE (&)

WERERN (F)
NEEEERREARGKAMAFTRAA ([RRA
R ZHEERBETIXHAEREBNS  A£ER
HE-_ T _ZF-A=-1+—BLFECHEHE
I #£130,226,0008 L (BAZ2 =T —NF=F=+—
HIEF/E : 89,773,000/ 7T ) * 8 £ — B BR8N
Ha51% D EERZ D EHFNBHBEZE=Z— A
F=A=1+—H8IEFE 223,034,000% 7T & > 4
W EHE_E-_TEF-—F=F+T—HLEFEZ
13,845,000/ 7T c 2 M m M A b = E R R E B F
EHEReRAZ TX¥AERE AT

Hahlk A (&8) BHE
HE_Z-_ZF=-A=1+—HBLEFE KTEBH
15 E Ut AT 518,860,000/ T (B E T — 1
FZA=-+—HLFE(ER) EHEBFE
67,938,000,/8 7T ) + Mtk & = B2 RN L IEINE[E
KRB FBHRARBEETHEB REBEZ
T NFZA=t+—BLEFEHBELEEBFE
DEZAHARUIINSEGIMIEREITHEER S
RAARBHEBARFETHHERSIELNT
EHBUARARYEHAETHFERZENAELEER
EEFERAET B

THEAX

THALXETEEEE IR —MTBE R
E-HEz T EF-A=1+—HILFE X&EE
BR1STTER B 31,190,000 L (HRE T —hF =
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OPERATIONS REVIEW (continued)

Other Operating Expenses

Other operating expenses of HK$2,238,000 (Year ended 31
March 2019: nil) are mainly represented by the loss allowance
on trade receivables and other receivables made during the
year under review.

Finance Costs

Finance costs decreased by HK$42,252,000, or approximately
94.7% from HK$44,632,000 for the year ended 31 March
2019 to HK$2,380,000 for the year ended 31 March 2020. The
decrease was due to the decrease in bills discount charge as
a result of the reduced use of bills receivables discounting
arrangement by the Group in its sourcing and sale of metal
minerals and related industrial materials business during
the year under review. The Group will make the discounting
of bills receivables to maintain certain level of cash flows
if appropriate and necessary. The Group’s management is
continuously and carefully monitoring the Group capital
structure in order to utilize the financial resources to meet its
ongoing operational requirements and business expansion.

Loss for the year
Continuing operations

During the year under review, the Group recorded a loss for the
year from continuing operations of HK$5,847,000 (Year ended
31 March 2019 (restated): HK$81,198,000). The decrease in loss
was mainly attributable to several reasons including:

(a) the foreign exchange gain for the year ended 31 March
2020 arising from exposure to foreign exchange risk
mainly related to RMB and the USD as compared to
foreign exchange loss for the year ended 31 March
2019;

(b) the decrease in finance costs due to the decrease in
bills discount charge as a result of the reduced use of
bills receivables discounting arrangement by the Group
in its sourcing and sale of metal minerals and related
industrial materials business during the year under
review;
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BUSINESS REVIEW
X O

OPERATIONS REVIEW (continued)

Loss for the year (continued)
Continuing operations (continued)

(c) the decrease in administrative expenses and selling
and distribution costs due to the cost control measures
implemented by the management of the Group during
the year under review; and offset by:

(d) the decrease in gross profit of (i) the sourcing and
sale of metal minerals and related industrial materials
business owing to the unfavorable global economic
conditions; and (ii) the production and sale of industrial
products business owing to the increase in the cost of
production during the year under review.

Discontinued operation

During the year under review, the Group recorded a loss for
the year from discontinued operation of HK$11,503,000 (Year
ended 31 March 2019 (restated): profit of HK$10,526,000). The
turnaround result was mainly due to the increase in the cost of
production of utilities business during the year under review.

The loss attributable to owners of the Company for the year
ended 31 March 2020 amounted to HK$16,898,000 whereas
a loss of HK$70,350,000 was recorded in last financial year.
This represented a basic loss per share of HK0.080 cent for the
year ended 31 March 2020, whereas the basic loss per share of
HK0.334 cent was recorded in last financial year.
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FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided by
banks. As at 31 March 2020, the Group had current assets of
HK$761,423,000 (Year ended 31 March 2019: HK$820,738,000),
comprising cash and bank balances of HK$6,093,000 (Year
ended 31 March 2019: HK$92,373,000).

The Group's current ratio, calculated based on current assets of
HK$761,423,000 (Year ended 31 March 2019: HK$820,738,000)
over current liabilities of HK$321,062,000 (Year ended 31 March
2019: HK$487,589,000), was at a healthy level of 2.37, which
was higher than the corresponding ratio as at 31 March 2019
(Year ended 31 March 2019: 1.68).

As at 31 March 2020, the Group's trade payables amounted to
HK$258,783,000 (Year ended 31 March 2019: HK$24,651,000);
trade receivables and bills receivables amounted to
HK$327,523,000 and HKSnil respectively (Year ended 31 March
2019: HK$122,656,000 and HK$416,115,000).

As at 31 March 2020, the Group’s equity attributable to owners
of the Company decreased to HK$494,071,000 (Year ended
31 March 2019: HK$559,336,000). The decrease in equity
attributable to owners of the Company was mainly due to the
total comprehensive expenses recorded by the Group during
the year under review.

The Group’s gearing ratio, calculated based on total
borrowings of HKS$nil (Year ended 31 March 2019:
HK$412,557,000) divided by equity attributable to owners of
the Company plus total borrowings of HK$494,071,000 (Year
ended 31 March 2019: HK$971,893,000), was nil (Year ended 31
March 2019: 42%), as all outstanding borrowings were repaid
during the year ended 31 March 2020.

During the year under review, the Group continued to
implement a prudent financial management policy to protect
the shareholders’ interest of the Group. The management
will keep on exploring the feasibility of carrying out certain
financing activities, with the support from financial and
securities institutions and professional advisors, to meet its
ongoing operational requirements and business expansions
requirements.
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BUSINESS REVIEW
X O

FINANCIAL REVIEW (continued)

Material Disposal

On 11 September 2019, the Group entered into a disposal
agreement with an independent third party for the disposal
of 100% equity interests in the Power Company at a total
consideration of RMB169,000,000. The Power Company is an
indirect wholly-owned subsidiary of the Group which operates
a waste heat power generation plant with an installed capacity
of 36 megawatts in the Ningxia Hui Autonomous Region of the
PRC. The transaction was categorized as a major transaction
under the Listing Rules. On 31 October 2019, the transaction
was duly passed as an ordinary resolution by the Shareholders.

For details, please refer to the announcement of the Company
dated 11 September 2019 and the circular of the Company
dated 16 October 2019 for the disposal of Power Company.
For the poll results announcement, please refer to the
announcement of the Company dated 31 October 2019. The
disposal was completed in June 2020.

Save for the aforementioned, no other plans were authorised
by the Board for any material investments, additions of capital
assets or disposal as at the date of this announcement.

Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried out and
conducted in HK$, RMB and USD. The Group maintains a
strategy in its foreign currency risk management, primarily
by including the estimated exchange differences on currency
exposure in our pricing of metal minerals trade to minimize
the impact of foreign exchange risk on the Group’s profit. The
Group will enter into forward foreign exchange contracts to
hedge against the Group’s currency exposure if appropriate
and necessary. The management thus believes the current
level of bank balances, certain receivables and payables
denominated in RMB and USD expose the Group to a
manageable foreign currency risk. The management is paying
vigilant attention to the fluctuation of RMB and is constantly
and closely monitoring the foreign currency exposure. The
Group will further consider using any appropriate financial
derivatives to hedge against the Group’s currency risk and
manage its exposure.
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FINANCIAL REVIEW (continued)

Borrowings and Pledge of Assets

As at 31 March 2020, the Group did not have bank advances for
discounted bills (Year ended 31 March 2019: HK$412,557,000)
which were secured by the Group’s certain bills receivables.

Capital Commitment

As at 31 March 2020, the Group had capital commitments of
RMB1,840,000 (equivalent to approximately HK$2,009,000)
(Year ended 31 March 2019: RMB1,120,000, equivalent
to approximately HK$1,309,000) mainly for acquisition of
machineries, equipment and related installation works for the
Power Company.

Contingent Liabilities
As at 31 March 2020, the Group had no material contingent
liabilities (Year ended 31 March 2019: nil).

Events After The Reporting Period

a) From late January 2020, the outbreak of Coronavirus
Disease 2019 (the “COVID-19 outbreak”) was rapidly
evolving globally. Since then, the economic and
financial markets have been significantly impacted.
During the year ended 31 March 2020, the COVID-19
outbreak had no material impacts on the financial
performance of the Group. The Group will continue
to pay close attention to the development of the
COVID-19 outbreak and evaluate its impact on the
consolidated financial statements and operation
results.

b) On 11 September 2019, the Group entered into a
sale agreement to dispose of entire equity interests
in Power Company, a wholly-owned subsidiary of
the Company, which carried out all of the Group’s
operation of production and sale of utilities, at a
consideration of RMB169,000,000. The disposal was
completed in June 2020 and the Group has received
the first part of the consideration as stated in the
sale agreement on 16 June 2020. The directors of the
Group expected that the financial performance and
the liquidity of the Group will be improved after the
disposal of Power Company. The directors of the Group
considered that the financial effect of the disposal of
Power Company is not material to the Group as the net
assets value of Power Company was approximate to the
amount of consideration.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

ESNSHREEBABREI

EXECUTIVE DIRECTORS

Mr. Sin Lik Man, Chairman and Chief Executive Officer,
Member of the Remuneration Committee and the Nomination
Committee

Aged 41, has been an employee of the Company since October
2017 and appointed as chief financial officer since 27 October
2017. Mr. Sin has been appointed as an executive director of
the Company with effect from 2 March 2018 and has been
appointed as acting chairman, chief executive officer and
authorised representative of the Company with effect from
31 July 2018. From 14 September 2018, Mr. Sin has been
re-designated as the chairman of the Board. Mr. Sin is also
a director of several subsidiaries of the Company. Mr. Sin
received a Bachelor of Business Administration in Accountancy
from The Hong Kong University of Science and Technology
and further received a Master in Accounting from the Curtin
University of Technology, Australia. Mr. Sin is a fellow member
of the Association of Chartered Certified Accountants (“ACCA")
and the Hong Kong Institute of Certified Public Accountants
(“HKICPA").

Mr. Sin has more than 20 years of experience in financial
control, corporate finance and capital market relations and
had taken up senior management positions in several Hong
Kong listed companies. Mr. Sin served as an independent non-
executive director in Huili Resources (Group) Limited (stock
code: 1303) from December 2011 to September 2013. He was
appointed as the company secretary of West China Cement
Limited (stock code: 2233) from May 2010 to May 2012. He was
the investor relations general manager of Integrated Waste
Solutions Group Holdings Limited (formerly called Fook Woo
Group Holdings Limited) (stock code: 923) from June 2012 to
September 2013 and was appointed as company secretary
from June 2013 to September 2013. Mr. Sin Lik Man has been
appointed as an independent non-executive director and a
member of the Audit Committee of Kunming Dianchi Water
Treatment Co., Ltd (stock code: 3768) since 16 November 2018.
All the companies indicated above with stock code are listed in
Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS (continued)

Ms. Sun Le

Aged 32, joined the Company as an executive director in
November 2019. Ms. Sun is also a substantial shareholder of the
Company.

Ms. Sun graduated from the Self-taught higher education
examination (R E# 5 B 2% &) in Tourism Management
from the Northeast Normal University (B 1L Al & K &) in
2011. Ms. Sun has served as the senior management for several
trading companies in the People’s Republic of China, and she
has accumulated solid management experience in the trading
business sector.

NON-EXECUTIVE DIRECTOR

Ms. Sun Di

Aged 34, joined the Company as a non-executive director
in September 2019. Ms. Sun is also a director of several
subsidiaries of the Company.

Ms. Sun obtained a Bachelor’s degree in German with a minor
in international economics and trade from the Beijing Foreign
Studies University in July 2009.

Ms. Sun has extensive experience in accounting, auditing and
risk management in the finance and investment industry. She
had worked in KPMG Huazhen, an international CPA firm, for
the period from October 2011 to January 2018. Ms. Sun is a
non-practicing member of The Chinese Institution of Certified
Public Accountants.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

ESNRSREEBAEERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Ng Tze Kin, David, Chairman of the Audit Committee
and the Risk Management Committee, Member of the
Remuneration Committee and the Nomination Committee
Aged 70, joined the Company as an independent non-
executive director in December 2013. Dr. Ng holds a Master’s
Degree in Commerce from Macquarie University, Sydney, a
Doctor’s Degree in Education from The Education University
of Hong Kong and is an Australian Chartered Accountant and
Chartered Secretary.

Dr. Ng had worked for PricewaterhouseCoopers Hong Kong
for 8 years. After leaving PricewaterhouseCoopers Hong Kong,
Dr. Ng has been and is currently the managing director of a
certified public accountants firm in Hong Kong. Dr. Ng was also
the Qualified Accountant for Air China Limited (stock code:
753) for the period from November 2005 to December 2008.
Currently, he is also an independent non-executive director of
Herald Holdings Limited (stock code: 114). All the companies
indicated above with stock code are listed in Hong Kong.

Dr. Ng has resigned on 31 March 2020 and his resignation will
take effect from 1 October 2020, details please refer to our
announcement of the Company dated 31 March 2020.

Mr. Cheung Ngai Lam, Chairman of the Remuneration
Committee, Member of the Audit Committee, the Nomination
Committee and the Risk Management Committee

Aged 51, joined the Company as an independent non-
executive director in February 2020. Mr. Cheung is a member
of the American Institute of Certified Public Accountants and
is a Certified Practicing Accountant of Australia. Mr. Cheung
obtained a bachelor’s degree in social sciences from the
University of Hong Kong in 1991 and a master of science
(investment management) degree in finance from the Hong
Kong University of Science and Technology in 2002.

Mr. Cheung is currently the chief financial officer of China
Zenix Auto International Ltd. (OTC: ZXAIY). Mr. Cheung was an
independent non-executive director of Asia Television Holding
Limited (Stock Code: 707) from January 2016 to January 2019
and also acted as an independent non-executive director of
China Huishan Dairy Holdings Company Limited (Stock Code:
6863) from June 2017 to December 2017. Currently, he is also
an independent non-executive director of Boyaa Interactive
International Limited (Stock Code: 434) and an independent
non-executive director of Guoan International Limited (Stock
Code: 143). The companies indicated above with stock code are
listed in United States of America and Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS
(continued)

Mr. Wang Ye, Chairman of the Nomination Committee,
Member of the Audit Committee, the Risk Management
Committee and the Remuneration Committee

Aged 32, joined the Company as an independent non-
executive director in February 2020.

Mr. Wang obtained a Certificate of National Legal Professional
Qualification in China in 2017 and was admitted to the
State Bar of California in the United States in 2018. Mr. Wang
obtained bachelor’s degree in Laws from Peking University Law
School in 2010, a master degree in Laws of Environmental and
Resource Protection from China University of Political Science
in 2013 and a degree of Juris Doctor from the University of
Southern California in the United States ( =B N F|{EE 28K
£) in 2016. He has been a lawyer at King & Wood Mallesons in
Beijing from November 2016 to January 2020.

COMPANY SECRETARY

Mr. Hui King Tat, Company Secretary and Authorised
Representative

Aged 36, joined the Group's finance and account department
of the Group since July 2015. Prior to joining the Group, he
had worked at several firms of certified public accountants
from 2006. Mr. Hui has more than 13 years of experience in
accounting and auditing and he obtained a bachelor’s degree
in accounting and finance from the Leeds Metropolitan
University (currently known as Leeds Beckett University) in
June 2006 and he has been a member of the Hong Kong
Institute of Certified Public Accountants since January 2014.
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REPORT OF THE DIRECTORS
EESRE

The Directors are pleased to present the annual report and the
audited consolidated financial statements of the Group for the
year ended 31 March 2020.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Company is an investment holding company. Its
subsidiaries are principally engaged in the sourcing and sale of
metal minerals and related industrial materials, production and
sale of industrial products and production and sale of utilities.

Further discussion and analysis of the Group's activities as
required by Schedule 5 to the Companies Ordinance (Chapter
622 of the Laws of Hong Kong), including a discussion of the
principal risks and uncertainties facing the Group, particulars of
important events affecting the Group that have occurred since
the end of the financial year and an indication of likely future
developments in the Group’s business, can be found in the
“Chairman’s Statement” section and “Business Review” section
set out on pages 8 to 10 and pages 11 to 17 of this annual
report respectively. These discussions form part of this report.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2020
are set out in the consolidated statement of profit or loss
and consolidated statement of profit or loss and other
comprehensive income on pages 60 to 61 of this annual report
respectively.

The Board does not recommend the payment of any dividend
in respect of the year ended 31 March 2020 (2019: Nil).

ANNUAL GENERAL MEETING

The annual general meeting of the Company will be held on 21
August 2020. A notice convening the annual general meeting
will be despatched to the shareholders of the Company in the
manner required by the Listing Rules in due course.
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CLOSURE OF REGISTER OF MEMBERS

In order to be eligible for attending and voting at the
forthcoming annual general meeting of the Company to be
held at 21 August 2020, all transfer documents accompanied
by the relevant share certificates must be lodged for
registration with the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Secretaries Limited, Level
54, Hopewell Centre, 183 Queen’s Road East, Hong Kong
not later than 4:30 p.m. on 17 August 2020. The register of
members of the Company will be closed from 18 August 2020
to 21 August 2020, both days inclusive, during which period no
transfer of shares will be registered.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the consolidated results and the assets and
liabilities of the Group for the last five financial years, as
extracted from the audited consolidated financial statements
of the Group, is set out on page 208 of this annual report.
This summary does not form part of the audited consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
of the Group during the year are set out in note 15 to the
consolidated financial statements.

SHARE CAPITAL

Details of the movement in the share capital of the Company
during the year are set out in note 28(b) to the consolidated
financial statements.

RESERVES

Details of movements in the reserves of the Company and
of the Group during the year are set out in note 28(a) to the
consolidated financial statements and in the consolidated
statement of changes in equity respectively.

DISTRIBUTABLE RESERVES

The Company’s reserves available for distribution as at 31
March 2020 amounted to approximately HK$16,592,000 (2019:
HK$23,996,000).

REPORT OF THE DIRECTORS

EESHL
EERERGBFERTMH
RETRBEREEAR EoRENAZ+—

El%ﬁE’JJE):HxﬁﬂiﬁA TRE EIREFTER
MBE X ERBBBRE  TF LBA_Y_Qi)\
BTHHTFHEE= LiZlS RIRBBZ I
1%3@ﬁ%§aﬁ&%$1ﬁ%%%ﬁ%ﬁﬁﬁ@ﬂ I BE
ERKERI8FAMAP LSHE - A RAER =
T_TFNA+NHEZZE_FEFNA=-+—H
(PREERMR)EEHERNBEERFE B
BreRERNBPRERFE-

EFEMEBRE

RS E A LA ERGANERENALEE
RBERERREEZGALE BERABEH
T A ERE208E o B U TR S
A RET —BH

ME BEREE

FRAEEVE BELRREBZEBFBEHNES
B wRERMIFE5 -

% 7K

FRARFBRAZEBFBIHRGE
128(b) °

B 75 3R P

f#H

FR ARRRAEERE B BB DRI ENER
BMBRERM 8@ REAEEEE K -

] 5 K Ak
R-B-FF=A=+—H0 FATTHD K

%549 516,592,00075 7T ( == — JL4F : 23,996,0007%
JT) °

Annual Report 2019/20 F %{ 2019/20

23



REPORT OF THE DIRECTORS
EESHL

DONATIONS

Donations to charitable organisation by the Group during the
year ended 31 March 2020 is nil (2019: Nil).

DIRECTORS

The Directors during the year and up to the date of this report
were:

Executive Directors

Mr. Sin Lik Man (Chairman and Chief Executive Officer)
Mr. Li Zhendong (resigned on 6 September 2019)

Ms. Sun Le (appointed on 15 November 2019)

Non-Executive Directors
Mr. Zheng Gang (resigned on 1 December 2019)
Ms. Sun Di (appointed on 6 September 2019)

Independent Non-executive Directors
Mr. Chan Kwong Fat, George (resigned on 1 February 2020)
Mr. Siu Hi Lam, Alick (resigned on 1 February 2020)
Dr. Ng Tze Kin, David
(resigned on 31 March 2020 and
with effect from 1 October 2020)
Dr. Liu Yongping (resigned on 1 December 2019)
Mr. Cheung Ngai Lam (appointed on 1 February 2020)
Mr. Wang Ye (appointed on 1 February 2020)

In accordance with bye-law no. 87 of the Company’s Bye-
laws and code provision A.4.2 of the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 of the Listing
Rules, Ms. Sun Le, Ms. Sun Di, Mr. Cheung Ngai Lam and Mr.
Wang Ye will retire from office by rotation at the forthcoming
annual general meeting (“AGM”) and being eligible, will offer
themselves for re-election at the AGM.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election at the
forthcoming AGM has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than
statutory compensation.
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DIRECTORS’ EMOLUMENT

Details of the directors’ emolument during the year are set out
in note 8 to the consolidated financial statements.

DIRECTORS’ INTERESTS IN TRANSACTION,
ARRANGEMENT OR CONTRACT OF
SIGNIFICANCE

Save as disclosed in the section headed “Connected
Transactions” in this report of the directors, no other
transaction, arrangement or contract of significance to which
the Company or any of its subsidiaries was a party and in
which a director of the Company, or any entity connected with
any director of the Company, had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 March 2020, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in the Listing Rules,
were as follows:

Long positions in the shares and underlying shares of the
Company

EERKRG HEROREER 2ES

5979}

¢

R-ZE-_TE=ZA=+—H8 ARAZEELES
THABRARRSEME @ (TEREHFLH
EAEBIEXVED) 2B BB RERETES
RARREBERRBHERGIEGAFTE 2 ER
MRS R RAR - ARE ETARBFTE &
METABFETESR S 2IZESFH| ([12%SF
8] 2B EMAMEARR T LB T2 s koK
BT

RERAROREBRO ZH R

As at 31 March 2020
R-ZE-Z£=f=1+-H

Approximate

percentage of

the Company’s

issued

Capacity and Number of Number of share capital

Name of directors nature of interests shares held  share options held Total interests (Note 1)

EERATERTR

AZBNBEL

EEpg FRRERENLE FiRAEE FiEBERERE BEAH (Mat1)

Ms. Sun Le Interest of controlled corporation (Note 2) 5,040,000,000 - 5,040,000,000 23.90%
Rega+ FEGIEE 2 i (Hi2)

Dr.Ng Tze Kin, David ~ Beneficial owner 9,000,000 - 9,000,000 0.04%

RERE+ ERfEAA

Note 1: The approximate percentage of the Company’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 31 March 2020.

Note 2: These shares were beneficially owned by Sheen Success
Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le is deemed to be interested in
5,040,000,000 shares under the SFO.

Save as disclosed above, as at 31 March 2020, none of the
directors and chief executive of the Company had registered
an interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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COMPETING INTEREST OF DIRECTORS AND
THEIR RESPECTIVE CLOSE ASSOCIATES

For the year ended 31 March 2020, none of the Directors or
any of their respective close associates (as defined under the
Listing Rules) is considered to have interest in a business which
competes or is likely to compete, either directly or indirectly,
with the business of the Group and any other conflicts of
interests, which is required to be disclosed under the Listing
Rules.

SHARE OPTION SCHEME

The existing share option scheme of the Company (the “Share
Option Scheme”) was adopted by the Company at the annual
general meeting of the Company held on 27 August 2012 for
the purpose of providing incentives to eligible participants and
the previous share option scheme of the Company adopted on
6 January 2003 was terminated on the same date.

During the year ended 31 March 2020, no share options under
the Share Option Scheme were granted, exercised, cancelled
or lapsed. As at 31 March 2020, no share options were
outstanding under the Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” and “Share Option Scheme”, at no time during
the year was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits
by means of the acquisitions of shares in, or debentures of,
the Company or any other body corporate, and none of the
Directors or their spouse or minor children had any rights to
subscribe for the securities of the Company, or had exercised
any such rights during the year.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO

As at 31 March 2020, the following interests of 5% or more
of the issued share capital of the Company were recorded in
the register of interests required to be kept by the Company
pursuant to section 336 of the SFO:

REEZ RARROIAT R E 2 BRE

REZ-ZBF=A=+—H RERARFELEFK
HIRIGRPIE3BeRAMFE 2 Em B LM AR T
FIALTHBEARRRC EITHRAS%R A EiEa

Long positions in the shares of the Company REARRGZER
Approximate
Number of percentage of
shares held the Company’s
Capacity and as at 31 March issued share capital
Name of shareholder nature of interest 2020 (Note 3)
R-B-%2F HARDRBE BT
=R=t+-8H BRAEZBHBEDE
BRES 2B BORERME FsROHE (H15t3)
Sun Le Interest of controlled corporation 5,040,000,000 (Note 1) 23.90%
beg BRI 5,040,000,000( f75#1)
Sheen Success Investments Limited Beneficial owner 5,040,000,000 (Note 1) 23.90%
ERBEAA 5,040,000,000( f#/5#1)
Zhou Qiuhong Interest of controlled corporation 3,215,322,140 (Note 2) 15.25%
B AT PR 2 s 3,215,322,140( ff5#2)
Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 (Note 2) 15.25%
ERBEAA 3,215,322,140( ff5#2)
Notes: it -
1. These shares were beneficially owned by Sheen Success 1. 2% IR 17 A Sheen Success Investments Limited &
Investments Limited which was wholly owned by Sun # #7 * MSheen Success Investments Limitedfd
Le. Accordingly, Sun Le was deemed to be interested in RE2EHA - At RIBFFRBEKH 7L
5,040,000,000 shares under the SFO. 118 55 745,040,000,000 % A% 15 Fh 178 75 4 & o
2. These shares were beneficially owned by Ying Sheng 2. 25 I 15 B Ying Sheng Investment Co., Ltd & z 1
Investment Co., Ltd which was wholly owned by Zhou A * Ying Sheng Investment Co., Ltdf AR AL 2
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be BHER - At RIBZF L AE GO FIRAER
interested in 3,215,322,140 shares under the SFO. 783,215,322, 14008 & R HE B HE 25 ©
3. The approximate percentage of the Company’s issued share 3. HARRBBEITRAZBNB S LLIREARAR

capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 31 March 2020.

Save as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares
and underlying shares of the Company as at 31 March 2020
as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336 of
the SFO.
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CONNECTED TRANSACTIONS

The material related party transactions as disclosed in note 31
to the consolidated financial statements did not fall under the
scope of “Connected Transactions” or “Continuing Connected
Transactions” under Chapter 14A of the Listing Rules which are
required to comply with any of the reporting, announcement
or independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 March 2020, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws or the applicable laws of Bermuda which
would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.

PERMITTED INDEMNITY

The Company’s Bye-laws provided that the Directors for the
time being of the Company shall be indemnified and secured
harmless out of the assets and profits of the Company from
and against all actions, costs, charges, losses, damages and
expenses which they or any of them shall or may incur or
sustain by or by reason of any act done, concurred in or
omitted in or about the execution of their duty, or supposed
duty, in their respective offices or trusts or otherwise in relation
thereto.

The Company has arranged appropriate directors’ and officers’
liability insurance coverage for the directors and other officers
of the Company during the year.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company as disclosed
in the section headed “Share Option Scheme” in this report
of directors and in note 29 to the consolidated financial
statements, no equity-linked agreements were entered into by
the Group or existed during the year ended 31 March 2020.
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MANAGEMENT CONTRACTS

No contract concerning management and administration
of the whole or any substantial part of any business of the
Company was entered into or existed during the year ended 31
March 2020.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest
customer and five largest customers accounted for
approximately 63.5% and approximately 100% respectively of
the Group’s total revenue for the year.

The aggregate purchases attributable to the Group’s largest
supplier and five largest suppliers accounted for approximately
90.9% and approximately 100% respectively of the Group's
total purchases for the year.

None of the Directors, or any of their close associates or any
shareholders which to the best knowledge of the Directors
own more than 5% of the Company’s issued share capital, had
any beneficial interest in the Group’s five largest customers or
suppliers during the year.

ENVIRONMENTAL POLICIES

The planet Earth and its various resources maintain the life of
all creatures and humans. In the face of dwindling resources,
the Group strongly believes that sustainable development is
the only way out. Therefore, we shoulder the responsibility
of environmental protection through strict compliance with
laws and regulations related to emission. Our uncompromising
commitment to integrate the concept of environmental
protection into the production system is also reflected by the
operation mode of the Waste Recycling Company and a system
for the management of environment, air emission, water
resources, soil, waste and energy.
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KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Directors recognize that employees, customers and
business partners are the keys to the sustainable development
of the Group. The Group is committed to building a close and
caring relationship with its employees and business partners
and improving the quality of services to the customers.

With employees being its cornerstone for success and key
to the development of core competency, the Group makes
every effort to ensure its operation is compliant with laws
and regulations related to employee benefits. We also
protect employees’ rights and benefits and provide them
with comprehensive welfare, training and development
opportunities for talent retention. The Group also stays
connected with its customers and suppliers and has ongoing
communication with the customers and suppliers through
various channels such as telephone, electronic mails and
physical meetings to obtain their feedback and suggestions.

COMPLIANCE WITH LAWS AND
REGULATIONS

The Group’s operations are mainly carried out by the
Company’s subsidiaries in Hong Kong and the PRC while the
ordinary shares of the Company are listed on the Main Board of
the Stock Exchange. The Group's establishment and operations
shall accordingly comply with relevant laws and regulations in
the PRC and Hong Kong. During the year ended 31 March 2020
and up to the date of this annual report, the Group’s operation
has complied with all the relevant laws and regulations in the
PRC and Hong Kong in all material respects.

EMPLOYEES AND REMUNERATION POLICY

As at 31 March 2020, the Group had a total of about 263
employees and directors (Year ended 31 March 2019: 308).
The Group’s staff costs, including directors’ remuneration,
amounted to HK$47,942,000 (Year ended 31 March 2019:
HK$56,132,000).

The Group remunerates its employees based on their
competence, performance, experience and prevailing market
rate. Other employee benefits included provident fund scheme,
medical insurance, subsidised training programme, share
option scheme as well as discretionary bonus.

The determination of emoluments of the Directors had
taken into consideration of their respective responsibilities
and contribution to the Company with reference to market
conditions.
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REPORT OF THE DIRECTORS
EEBRE

AUDIT COMMITTEE

The audited consolidated financial statements of the Group
for the year ended 31 March 2020 had been reviewed by the
Audit Committee of the Company (the “Audit Committee”)
before they are duly approved by the Board under the
recommendation of the Audit Committee.

CORPORATE GOVERNANCE

Except for code provision A.2.1 of the CG Code, which will be
discussed in section headed “Chairman and Chief Executive
Officer” in the Corporate Governance Report, the Company
has complied with all the applicable code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules for the year ended 31 March 2020.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, at least
25% of the Company'’s total issued shares is held by the public
as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

a) From late January 2020, the outbreak of Coronavirus
Disease 2019 (the “COVID-19 outbreak”) was rapidly
evolving globally. Since then, the economic and
financial markets have been significantly impacted.
During the year ended 31 March 2020, the COVID-19
outbreak had no material impacts on the financial
performance of the Group. The Group will continue
to pay close attention to the development of the
COVID-19 outbreak and evaluate its impact on the
consolidated financial statements and operation
results.

b) On 11 September 2019, the Group entered into a
sale agreement to dispose of entire equity interests
in Power Company, a wholly-owned subsidiary of
the Company, which carried out all of the Group’s
operation of production and sale of utilities, at a
consideration of RMB169,000,000. The disposal was
completed in June 2020 and the Group has received
the first part of the consideration as stated in the
sale agreement on 16 June 2020. The directors of the
Group expected that the financial performance and
the liquidity of the Group will be improved after the
disposal of Power Company. The directors of the Group
considered that the financial effect of the disposal of
Power Company is not material to the Group as the net
assets value of Power Company was approximate to the
amount of consideration.
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AUDITOR

Crowe (HK) CPA Limited acted as auditor of the Company and
audited the Group's consolidated financial statements for the
financial year ended 31 March 2020.

Crowe (HK) CPA Limited retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-
appointment of Crowe (HK) CPA Limited as auditor of the
Company is to be proposed at the forthcoming Annual General
Meeting.

On behalf of the Board

Sin Lik Man
Chairman and Chief Executive Officer

Hong Kong, 26 June 2020
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CORPORATE GOVERNANCE REPORT

FFREBBWS

The Board is committed to uphold a high standard in
corporate governance. The Board considers effective corporate
governance is essential to protect shareholders’ interests and
enhance stakeholders’ value.

CORPORATE GOVERNANCE

The Board has continued to implement appropriate corporate
governance practices to ensure transparency, accountability
and effective internal control. The Board has adopted the
principles and complied with all the applicable code provisions
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules for the year
ended 31 March 2020.

The Environmental, Social and Governance (“ESG") report for
the year ended 31 March 2020, which contains the Company’s
ESG information in compliance with the Environmental, Social
and Governance Reporting Guide of the Listing Rules, will be
published in the Company’s and Stock Exchange’s websites no
later than 3 months after the publication of this annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
Having made specific enquiry with all the Directors, all of them
confirmed that they have complied with the required standards
set out in the Model Code for the year ended 31 March 2020.

BOARD OF DIRECTORS

The Board is responsible for the overall management,
leadership and control of the Group. The Board’s primary
responsibilities are to formulate long-term corporate strategies,
to establish policies and plans, to oversee management of the
Group, to evaluate the performance of the Group, to assess
the achievement of targets set by the Board periodically
and to review and approve annual and interim results and
other significant financial and operational matters under
the leadership of the chairman of the Group. The Board is
directly accountable to the shareholders of the Company. The
responsibility of day-to-day management and operations of
the Group are delegated to the senior management of the
Company.
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BOARD OF DIRECTORS (continued)

As at the date of this annual report, the Board comprises six
Directors including two executive directors, namely Mr. Sin
Lik Man (Chairman and Chief Executive Officer) and Ms. Sun
Le, one non-executive director, namely Ms. Sun Di, and three
independent non-executive directors, namely Dr. Ng Tze Kin,
David, Mr. Cheung Ngai Lam and Mr. Wang Ye.

The Directors are considered to have a balance of skill and
experience appropriate for the requirements of the business of
the Company.

Changes in the composition of the Board, audit committee
(“Audit Committee”), remuneration committee (“Remuneration
Committee”), nomination committee (“Nomination
Committee”) and risk management committee (“Risk
Management Committee”) of the Company for the year ended
31 March 2020 and up to the date of this annual report are
detailed on pages 36 to 47 of this annual report.

The section “Biographical Details of Directors and Senior
Management” sets out the biographical details of the current
Directors and senior management from pages 18 to 21 of this
annual report. Save as disclosed in the aforesaid, none of the
Directors has any financial, business, family or other material/
relevant relationship between any members of the Board.

The Company has received the annual confirmation of
independence from each of the independent non-executive
directors of the Company (“Independent Non-executive
Directors”) as required under Rule 3.13 of the Listing Rules.
The Company considers all the Independent Non-executive
Directors are independent under the independence guidelines
set out in the Listing Rules.

The Company will provide a comprehensive, formal and
tailored induction to each newly appointed director on his/
her first appointment in order to enable him/her to have
appropriate understanding of the business and operations
of the Company and that he/she is fully aware of his/her
responsibilities and obligations under the Listing Rules and
relevant regulatory requirements.

All Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills. Directors are continually updated on
developments in the statutory and regulatory regime and
the business environment to facilitate the discharge of their
responsibilities. The Company has provided timely technical
updates, including the briefing on the amendments on
the Listing Rules and the news release published by the
Stock Exchange to the Directors. Continuing briefing and
professional development for Directors are arranged where
necessary.
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BOARD OF DIRECTORS (continued)

Exg (&)

All Directors have full and timely access to all relevant ZiEEZHEIKRMABHBEN WEEERHE

information, including monthly Board updates from the
management, regular reports from the Board committees and
briefings on significant legal, regulatory or accounting matters

affecting the Group.

BOARD MEETINGS AND GENERAL MEETINGS E=E22:%

During the year ended 31 March 2020, fifteen regular Board
meetings and the 2019 Annual General Meeting were held. The
attendance records of each director is set out as follows:

MEBAESEEHRER i%A%:AE’JEH)@E
B ARBARERKEENERNLR EEX
FFEERBE®R-

EREARE
BE-T-TH-A-S+ALFE EFER

TTAREREER —Z-NFRRBFAG %
BEEZHFEBEREINMT

Number of attendance

HERE
2019
Annual General
Board meetings Meeting
—E-hF
Name of Director EEng EEXEg BRERBAFAE
Executive Directors HiTES
Mr. Sin Lik Man NI HE 15/15 I
Mr. Li Zhendong FRELE 3/4 0/1
(resigned on 6 September 2019) (R=ZF—NFEAFNHEFE)
Ms. Sun Le 7% Joan 6/6 -
(appointed on 15 November 2019) (RZE-NF+—A+HAAEZF)
Non-executive Directors FHTES
Mr. Zheng Gang EH0 LA 10/11 171
(resigned on 1 December 2019) (RZF-NF+=A—HFF)
Ms. Sun Di i 11/11 -
(appointed on 6 September 2019) (RZFE-NFNANAEZF)
Independent Non-executive Directors BUFHTES
Mr. Chan Kwong Fat, George K%F%ﬂ%i 13/13 171
(resigned on 1 February 2020) (RZFEZFFZ J—HET)
Mr. Siu Hi Lam, Alick MERTE 13/13 I
(resigned on 1 February 2020) (RZFZZFF=A—HEHE)
Dr. Ng Tze Kin, David REBELT 15/15 171
(resigned on 31 March 2020 and (R-ZF-—FF=ZH=+—HFIER
with effect from 1 October 2020) B-FE-FESH—HEER)
Dr. Liu Yongping FEFEL 11/1 171
(resigned on 1 December 2019) (R=ZF—NF+=H—HEIF)
Mr. Cheung Ngai Lam ?E%ﬁ%?ﬁi 2/2 -
(appointed on 1 February 2020) (RZFEZFF-J—HEZF)
Mr. Wang Ye FELEE 2/2 -

(appointed on 1 February 2020)

(R-—ZF-FF - f—HEZ(T)
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BOARD MEETINGS AND GENERAL MEETINGS
(continued)

The annual general meeting ("AGM”) of the Company was held
on 6 September 2019. The forthcoming AGM of the Company
will be held on 21 August 2020 (meeting agenda will be
provided in the Notice of AGM to be issued afterwards). Our
Directors, company secretary and other senior executives of
the Company will attend the AGM together with our external
auditors to answer any questions from the shareholders. All
Directors treasure the opportunity to canvass the views of the
shareholders of the Company at the AGM held annually.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the year ended 31 March 2020, the Company has
complied with the code provisions (the “Code Provisions”) of
the CG Code contained in Appendix 14 to the Listing Rules,
except for the deviation from Code Provision A.2.1 for the year
described below.

Pursuant to Code Provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. Mr. Sin Lik
Man (“Mr. Sin”) has been serving as both the chairman and
chief executive officer of the Company for the year ended 31
March 2020 and up to the date of this annual report.

Although for the year ended 31 March 2020, the positions
of chairman and chief executive officer were not separated,
the responsibilities between the two positions were clearly
separated. The Board believes that such structure helps to
provide consistent leadership, facilitates effective business
planning and implementation of long-term business strategies.

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to day
management of the Company. They are in a position to and do
provide independent opinions effectively. The Board considers
that in the circumstances having the roles of the chairman and
chief executive officer played by the same individual would not
impair the balance of power and authority between the Board
and the management of the Company.

CORPORATE GOVERNANCE REPORT
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NON-EXECUTIVE DIRECTOR AND
INDEPENDENT NON-EXECUTIVE DIRECTORS

Each of the non-executive director and independent non-
executive director is appointed for a term of twelve-month
period which automatically renews for successive twelve-
month periods unless terminated by either party by six
months’ notice in writing. All of the Non-executive Director
and Independent Non-executive Directors are also subject
to retirement by rotation and re-election at least once every
three years at the annual general meetings of the Company in
accordance with the Company’s Bye-laws.

INDUCTION AND CONTINUOUS
PROFESSIONAL DEVELOPMENT OF
DIRECTORS

Newly appointed Directors will receive guideline and reference
materials to enable them to familiarise with the Group’s
business operations and Board’s policies. The Company is
committed to arranging and funding suitable training to all
Directors for their continuous professional development.
Each Director is briefed and updated from time to time to
ensure that he is fully aware of his responsibilities under the
Listing Rules and applicable legal and regulatory requirements
and the governance policies of the Group. All the Directors
also understand the importance of continuous professional
development and are committed to participating in any
suitable training to develop and refresh their knowledge and
skills.

REMUNERATION COMMITTEE

The Remuneration Committee has specific written terms
of reference that is in compliance with the CG Code. As at
31 March 2020, the Remuneration Committee comprises
four members, including three Independent Non-executive
Directors, namely Mr. Cheung Ngai Lam (appointed on 1
February 2020)(Chairman), Dr. Ng Tze Kin, David and Mr. Wang
Ye (appointed on 1 February 2020) and one Executive Director,
namely Mr. Sin Lik Man.
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REMUNERATION COMMITTEE (continued)

The Remuneration Committee is mainly responsible for
making recommendations to the Board on the Company'’s
policy and structure for all directors’ and senior management
remuneration; determining the remuneration packages of
individual executive directors and senior management and
making recommendations to the Board on remuneration of
non-executive directors. The Remuneration Committee is
also responsible for establishing a formal and transparent
procedures for developing such remuneration policy and
structure to ensure that no director or any of his/her associates
will participate in deciding his/her own remuneration,
which remuneration will be determined by reference to the
performance of the individual and the Company as well as
market practice and conditions. The full terms of reference of
the Remuneration Committee are available on the Company’s
and the Stock Exchange’s websites.

CORPORATE GOVERNANCE REPORT
FPHEBIBHRS

FHEES

FMEEG T ERAERARARFZRESLER
REEEZHFMBERRBRESSRHEEZE
EEMNATEERGRERE 2 HBTE - IM#
HITEEZFMmE=ESRHER -FMEZEEN
L ARVIEAREBEREZRT  UERERE R
BERNEE BAMECHESRENRIBEA
Aﬁmﬁﬁﬁz%M\ﬁﬁ%MHﬁVﬂA&K
RARBARTGEHRARNMETE - FHEES
%%ﬁﬁZ%Yﬂ%Kﬂﬂ&%x%mﬁﬁﬁ

( = )

The Remuneration Committee met six times during the year #HZE-_Z-THF=H=+— Elﬂzir_ ‘?ﬁ@ﬂ??ﬁ@
ended 31 March 2020 to review the remuneration packages for #2717 7T NAGHEUBEHES 2 HHFE  SKEZ
Directors. The attendance records of each member is set outas  H /& IFREHHN T ¢
follows:
Number of
attendance
Name of member REHA R E
Mr. Cheung Ngai Lam (Chariman) REMEE(EF)
(appointed as Chairman on 1 February 2020) (RZE=ZZFEF A —HEZFBEE) -
Mr. Siu Hi Lam, Alick mMEREE
(resigned on 1 February 2020) (RZFE-ZFF_H—HFE) 6/6
Mr. Chan Kwong Fat, George PRZZ A&
(resigned on 1 February 2020) (RZFE-ZFF_H—HFE) 6/6
Dr. Ng Tze Kin, David REFREL
(resigned on 31 March 2020 and (RZBZFF=ZH=+1+—HFER
with effect from 1 October 2020) B-FE-_FFE+H—HEEU) 6/6
Mr. Sin Lik Man FENX R 6/6
Mr. Wang Ye FEEE

(appointed on 1 February 2020)

(R-F_FFE_A—HRZF) -
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NOMINATION COMMITTEE

The Nomination Committee has specific written terms of
reference that is in compliance with the CG Code. As at 31
March 2020, the Nomination Committee comprises four
members, including three Independent Non-executive
Directors, namely Mr. Wang Ye (appointed on 1 February 2020)
(Chairman), Dr. Ng Tze Kin, David and Mr. Cheung Ngai Lam
(appointed on 1 February 2020) and one Executive Director,
namely Mr. Sin Lik Man.

The Nomination Committee is mainly responsible for making
recommendations to the Board on the appointment or re-
appointment of directors, evaluation of board composition,
assessment of the independence of independent non-
executive directors and management of the Board succession.
The full terms of reference of the Nomination Committee are
available on the Company’s and the Stock Exchange’s websites.

The Board has adopted a board diversity policy (the“Diversity
Policy”) in September 2013 which set out the approach to
achieve diversity on the Board. All Board appointments shall
be based on meritocracy, and candidates will be considered
against selection criteria, having regard for the benefits of
diversity on the Board. Selection of candidates will be based
on range of diversity perspectives, which would include but
not limited to, gender, age, cultural, educational background,
ethnicity, professional experience, skills, knowledge and length
of service. The ultimate decision will be based on merit and
contribution that the selected candidates will bring to the
Board.

The Board has also adopted a nomination policy (the
“Nomination Policy”) in January 2019 to fulfill the duties and
responsibilities of Nomination Committee as provided in its
terms of reference.
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NOMINATION COMMITTEE (continued)

(a)

(b)

Recommended candidates

The Nomination Committee shall consider any and all
candidates recommended as nominees for directors
to it by any directors or shareholders; provided that
in the case of shareholder recommendations, such
recommendations comply with all applicable notice
requirements set forth in the Company’s Bye-laws,
the procedures for a shareholder’s nomination to be
properly brought before a general meeting and the
Listing Rules. The Nomination Committee may also
consider, in its sole discretion, any and all candidates
recommended as nominees for directors to it by any
source.

Desired qualifications, qualities and skills

The Nomination Committee shall endeavour to find
individuals of high integrity who have a solid record of
accomplishment in their chosen fields and who possess
the qualifications, qualities and skills to effectively
represent the best interests of all shareholders.
Candidates will be selected for their ability to exercise
good judgment, to provide the commitment to
enhancing shareholder value, practical insights and
diverse perspectives. Candidates will also be assessed
in the context of the then-current composition of the
board, the operating requirements of the Company
and the long-term interests of all shareholders.
In conducting this assessment, the Nomination
Committee will, in connection with its assessment
and recommendation of director candidates, consider
diversity and such other factors as it deems appropriate
given the then-current and anticipated future needs of
the board and the Company, and to maintain a balance
of perspectives, qualifications, qualities and skills
on the board. The Nomination Committee may also
consider such other factors as it may deem are in the
best interests of the Company and its shareholders. The
above diversity perspectives, taking into account the
Company's business model and needs, are set out in a
Diversity Policy.
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NOMINATION COMMITTEE (continued)

(c)

(d)

Independence

The Nomination Committee shall ensure that at least
one-third of the board members (or such other number
of the members of the board as prescribed by the
Listing Rules from time to time) meet the definition of
independent non-executive director. The Nomination
Committee shall annually assess each nominee for
independent non-executive director by reviewing
any potential conflicts of interest that he or she and
their immediate family members (as defined in the
Listing Rules) may have, based on the criteria for
independence set forth in Rule 3.13 of the Listing Rules.
A retiring independent non-executive director who
has served the board for a period of seven consecutive
years or more is eligible for nomination by the board to
stand for re-election at a general meeting provided that
he or she is still considered independent by the board.

Nominee evaluation process

The Nomination Committee will consider as a
candidate any director who has indicated his or her
willingness to stand for re-election and any other
person who is recommended by any shareholders.
The Nomination Committee may also undertake its
own search process for candidates and may retain the
services of professional firms or other third parties to
assist in identifying and evaluating potential nominees.
The Nomination Committee may use any process
it deems appropriate for the purpose of evaluating
candidates which is consistent with those set forth in
its terms of reference, the Company’s Bye-laws, the
corporate governance policy and the policy described
herein; provided that the process used for evaluating a
nominee for each election or appointment of directors
shall be substantially similar and under no circum-
stances shall the Nomination Committee evaluate
nominees recommended by a shareholder pursuant
to a process that is substantially different than that
used for other nominees for the same election or
appointment of directors.
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NOMINATION COMMITTEE (continued)

(e)

Nomination procedures

The company secretary shall call a meeting of the
Nomination Committee, and invite nominations
of candidates from board members, if any, for
consideration prior to its meeting. The Nomination
Committee may also put forward candidates who
are not nominated by board members. For filling
a casual vacancy, the Nomination Committee shall
make recommendations for the board’s consideration
and approval. For proposing candidates to stand
for election at a general meeting, the Nomination
Committee shall make nominations to the board for its
consideration and recommendation. Until the issue of
the shareholder circular, the nominated persons shall
not assume that they have been proposed by the board
to stand for election at the general meeting.

In order to provide information of the candidates
nominated by the board to stand for election at a
general meeting, a circular will be sent to shareholders.
The circular will set out the names, brief biographies
(including qualifications and relevant experience),
and any other information, as required pursuant to
applicable laws, rules and regulations, of the proposed
candidates. A shareholder can serve a notice to the
board of directors or the company secretary within
the lodgement period of its intention to propose a
resolution to elect a certain person as a director in
accordance with the relevant procedures posted on the
Company’s website. The particulars of the candidates
so proposed will be provided to all shareholders
for information by way of announcement and/or
supplementary circular. A candidate is allowed to
withdraw his or her candidature at any time before the
general meeting by serving a notice in writing to the
board of directors or the company secretary. The board
shall have the final decision on all matters relating to its
recommendation of candidates to stand for election at
any general meeting. Shareholder proposed resolutions
shall take the same form as the resolutions proposed
for the candidates recommended by the board.
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NOMINATION COMMITTEE (continued)

During the year ended 31 March 2020, the Nomination
Committee reviewed the board composition and
independence of independent non-executive directors,
and considered the suitability of those retiring directors
standing for re-election at the next annual general meeting
as well as the need for a director succession plan. The
Nomination Committee also reviewed the Nomination Policy
and the Diversity Policy and discussed the objectives set for
implementing the latter, and noted that those objectives had
been achieved. The Nomination Committee concluded that the
board composition should continue unchanged.

The Nomination Committee met six times during the year
ended 31 March 2020 to review the structure, size and
composition of the Board; assess the independence of the
Independent Non-executive Directors of the Company; review
and make recommendations to the Board on the appointment
and re-election of director. The attendance records of each
member is set out as follows:

?}‘E%éﬁ (II‘E)

BE_ZT_ZHF-A=+—HIFE REEZEE
ﬁﬂi?AZ@W&ﬁi#ﬁﬁ§$ZﬁiﬁjE
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%Eém AR EEBRENEFEZTE -REZ
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FRERERGIRRREETE KBRS E

BE_ZT_ZHF=-FA=t+—HIHFE REEZEE
%ﬂT/\/XQE%M%Eﬁi%AZ - RR KA
B RHEARRBBYFRTEE 2B  REE
%ié%%f’ﬁﬁj%&ﬁﬂﬂﬁﬁgﬁfﬁ&%%ﬁ°%
REZHFEBERESIMT

Number of
attendance
Name of member REHA HERE
Mr. Wang Ye (Chariman) FHEEAE(ERE)
(appointed as Chairman on 1 February 2020) (R=ZEFE=ZFEF A —HEZFBFE) -
Mr. Chan Kwong Fat, George PRZZ A&
(resigned on 1 February 2020) (RZFE-ZFF_H—HFE) 6/6
Mr. Siu Hi Lam, Alick mEREE
(resigned on 1 February 2020) (RZZFZFF = H—HFHFE) 6/6
Dr. Ng Tze Kin, David REFEREL
(resigned on 31 March 2020 and (iA: ?: FEFE=ZH=+1—HF TR
with effect from 1 October 2020) B-FE_FFE+H—HEEN) 6/6
Mr. Sin Lik Man HENX R AE 6/6
Mr. Cheung Ngai Lam SR ER MRS A
(appointed on 1 February 2020) (R=ZFE=ZFF=—F—HEZ(T) -
AUDIT COMMITTEE BEREES
The Audit Committee has specific written terms of reference EZZEED: T ReEr¥ERTRZEEER
that is in compliance with the CG Code. As at 31 March 2020, Hi#E&E -R -T - TF = A E+ H -#®%%E8

the Audit Committee comprises three Independent Non-
executive Directors, namely Dr. Ng Tze Kin, David (Chairman),
Mr. Cheung Ngai Lam (appointed on 1 February 2020) and Mr.
Wang Ye (appointed on 1 February 2020).

me%éﬁiéﬁﬁﬂ TEEAK NESFEREL (X
) RBMELE (R _TF_A—BESEF)
PIT#EE(R-_ZTE-_TFE_A—BEZT)-
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AUDIT COMMITTEE (continued)

The Audit Committee is mainly responsible for assisting the
Board in applying financial reporting and internal control
principles and in maintaining an appropriate relationship with
the Company’s auditor. The Audit Committee is also delegated
the corporate governance function of the Board to monitor,
procure and manage corporate governance compliance within
the Group. The full terms of reference of the Audit Committee
are available on the Company’s and the Stock Exchange’s
websites.

The Audit Committee met three times during the year ended
31 March 2020 and the attendance records of each member is
set out as follows:
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BE_ZT-_ZTHE-_A=-t-BILFE BXZEE
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Number of
attendance
Name of member REHA HE IR
Dr. Ng Tze Kin, David (Chairman) REREL (XE)
(resigned on 31 March 2020 and (RZBZFF=ZH=+14—HFIER
with effect from 1 October 2020) B-FE-_FFELH—HEEU) 3/3
Mr. Chan Kwong Fat, George PRZZ A&
(resigned on 1 February 2020) (RZFE-ZFF_H—HFE) 3/3
Mr. Siu Hi Lam, Alick mMEREE
(resigned on 1 February 2020) (RZFE-ZFF_H—HFE) 3/3
Dr. Liu Yongping 2ETFIELT
(resigned on 1 December 2019) (R=—F— N E+=H—HEF) 3/3
Mr. Cheung Ngai Lam SR ERARSE A
(appointed on 1 February 2020) (RZFBZFF-H—HEZT) -
Mr. Wang Ye FEEE
(appointed on 1 February 2020) (RZFBZFF-H—HEZT) -
The summary of work performed by the Audit Committee MW FNAXFEEEZZESET 2 TIEHIM
during the year:
. reviewed and discussed the audited financial - BRI wmAEBREE_T—NLF=H

statements of the Group for the year ended 31 March
2019 and recommended to the Board for approval;

reviewed the corporate governance compliance with
the CG Code and the disclosure requirements for the
corporate governance report;

reviewed and discussed the unaudited financial
statements of the Group for the six months ended 30
September 2019 and recommended to the Board for
approval;
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AUDIT COMMITTEE (continued)

. reviewed and discussed with management and auditor
of the Company the accounting policies and practices
which may affect the Group and the scope of the audit;

. reviewed the effectiveness and sufficiency of
the Company’s financial reporting system, risk
management and internal control system of the Group;

. reviewed and approved the remuneration and the
terms of engagement of the Company’s auditor; and
reviewed and made recommendations to the Board on
the re-appointment of the Company’s auditor; and

. engaged a professional consultant to conduct an
internal audit review and risk assessment of the Group.

Subsequent to the year end, the Audit Committee reviewed
the annual report and the annual results announcement for
the year ended 31 March 2020, with a recommendation to the
Board for approval.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee with specific written terms
of reference was established by the Company on 23 November
2015. As at 31 March 2020, the Risk Management Committee
comprises three Independent Non-executive Directors, namely
Dr. Ng Tze Kin, David (Chairman), Mr. Cheung Ngai Lam
(appointed on 1 February 2020) and Mr. Wang Ye (appointed on
1 February 2020).

The Risk Management Committee is mainly responsible for
reviewing the general goals and fundamental policies of the
risk and compliance management, internal control and risk
management and internal audit functions of the Group and
made recommendations to the Board on the same. The full
terms of reference of the Risk Management Committee are
available on the Company’s and the Stock Exchange’s websites.
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RISK MANAGEMENT COMMITTEE (continued)

The Risk Management Committee met twice during the year
ended 31 March 2020 to identify risk on Group’s operation; to
review and recommend to the Board the interim review reports
on risk management and internal control. The attendance of
each member is set out as follows:
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Number of
attendance
Name of member REHE HERE
Dr. Ng Tze Kin, David (Chairman) REFREL (IV)
(resigned on 31 March 2020 and (iA_ ToFF=H =1 —HFHTR
with effect from 1 October 2020) —E-F ;1_5 +A—HEEZ) 2/2
Mr. Chan Kwong Fat, George PRE 355 A&
(resigned on 1 February 2020) (RZFE-ZFF-H—HFT) 2/2
Mr. Siu Hi Lam, Alick mEREE
(resigned on 1 February 2020) (RZFZFF - H—HFHF) 2/2
Mr. Li Zhendong FIRE LA
(resigned on 6 September 2019) (RZFE—NFAANHAEF) 1/1
Dr. Liu Yongping BBETEL
(resigned on 1 December 2019) (RZF—NF+=H—HFF) 2/2
Mr. Cheung Ngai Lam SRR &
(appointed on 1 February 2020) (R-ZFE-ZZFF-_H—HEZT) -
Mr. Wang Ye FEEE
(appointed on 1 February 2020) (RZFZFF-H—HEZ(F)

AUDITOR AND AUDITOR’S REMUNERATION

The statement of the external auditor of the Company about
their responsibilities on the Company’s consolidated financial
statements for the year ended 31 March 2020 is set out in the
section headed “Independent Auditor’s Report” on pages 54 to
59 of this annual report.

During the year, the following fees were paid or payable to
Crowe (HK) CPA Limited (“Crowe”), the auditor of the Company:

¥ B M % A B A B =

BRARRIINEZHMBEARTHE-ZS_ZF
—A=+— EIJtiJ;WTDEM‘“#&EZTEZIﬁL
N A FREFES4E598 7 [ B XA RE | —
o

RAFERN BENKENARRXEENEEEE
(BR)ESMEBHMARAR ((REEEZE
BT

HK$'000
FETT

Fees for audit services (Note a) BEREER (H#ita) 1,040
Fees for non-audit services (Note b) EE ARG 2 BA (Kitb) 215
Total #ast 1,255
Notes: e :
(a) The audit services provided by Crowe. (a) RIS HE B S EIEM -
(b) The non-audit services provided by Crowe. (b) FREREHE B EERTR -
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DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF THE
FINANCIAL STATEMENTS

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports,
price-sensitive announcements and other financial disclosures
required under the Listing Rules and other regulatory
requirements.

The Directors acknowledged their responsibilities for preparing
the consolidated financial statements of the Company for the
year ended 31 March 2020.

CORPORATE GOVERNANCE FUNCTIONS

In order to establish the duties and responsibilities of the Board
in performing its corporate governance functions, the Board
has delegated certain corporate governance functions to the
Audit Committee and the Risk Management Committee which
include the following:

(@) developing and reviewing the Company’s policies
and practices on corporate governance and making
recommendations to the Board;

(b) reviewing and monitoring the training and continuous
professional development of directors and senior
management;

(c) reviewing and monitoring the Company’s policies and

practices on compliance with legal and regulatory
requirements;

(d) developing, reviewing and monitoring the code
of conduct and compliance manual applicable to
employees and directors; and

(e) reviewing the Company’s compliance with the CG Code
and disclosure in the corporate governance report.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its responsibilities for maintaining
adequate systems of risk management and internal control to
safeguard the Group’s assets and shareholders’ interests. The
systems, including a defined management structure with limits
of authority, is designed to help achieve business objectives,
safeguard assets against unauthorised use, and maintain
proper accounting records for the provision of reliable financial
information for internal use and for publication. The systems
are set up to provide reasonable, but not absolute, assurance
against material misstatement of financial statements or
lost of assets and to manage rather than eliminate risks of
failure in operational systems and achievement of the Group’s
objectives.

Effective risk management is essential in the long-term
growth and sustainability of the Group’s businesses. The Board
monitors the risk management and internal control systems
on an ongoing basis. It evaluates and determines the nature
and extent of the risks it is willing to take in achieving the
strategic objectives. An annual review of effectiveness of the
Group's risk management and internal control systems has
been conducted. The annual review ensured the adequacy
of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting, internal
audit and financial reporting functions.

The process used to identify, evaluate and manage the
significant risks of the Group is embedded in the Group's
normal business operations. Organisational structure
is well established with clearly defined authorities and
responsibilities, and the Group has developed various risk
management and internal control policies and procedures for
each business unit to follow. Business units are responsible
for identifying, assessing and monitoring risks associated
with their respective units regularly. The results of assessment
are reported to management which subsequently assesses
the likelihood of risk occurrence, provides remedial plan and
monitors the progress of rectification with the assistance of
the head of the business units. The results and effectiveness of
the Group’s risk management and internal controls have been
reported to the Audit Committee.
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RISK MANAGEMENT AND INTERNAL
CONTROL (continued)

Guidelines have been provided to the directors, officers,
management and relevant staff in handling and disseminating
sensitive and confidential inside information with due care.
Only personnel at appropriate level can have access to
sensitive and confidential inside information.

In view of the Company’s businesses and scale of operations,
and in order to adopt the most cost-effective method of
conducting periodic reviews of the Company’s internal
controls, the Company has engaged an external consultant to
conduct review on the Group’s risk management and internal
control systems to identify and evaluate significant risks of the
business operations. The Board believes that the involvement
of the external consultant could enhance the objectivity and
transparency of evaluation process. The external consultant
has conducted an annual review to assess the adequacy and
effectiveness of the systems for the year ended 31 March 2020
in accordance with the requirements under code provision C.2
of the CG Code, and according to the scope of review agreed
and approved by the Audit Committee. The review covered
all material controls, including financial, operational and
compliance controls.

After the review, a report of findings and recommendations
for improvement in relation to the systems has been provided
to the Audit Committee and management. The internal audit
report has been approved by the Audit Committee and
management is required to establish remedial plans and take
required actions to rectify those internal control deficiencies
identified according to the respective risk level and priorities.
Subsequent review will be performed by the external
consultant to monitor the implementation of those agreed
recommendations and to report the results of the follow up
review to the Audit Committee.

COMPANY SECRETARY

Mr. Hui King Tat (“Mr. Hui") was appointed as the company
secretary of the Company on 1 January 2020. The biographical
details of Mr. Hui are set out under the section headed
“Biographical Details of Directors and Senior Management” on
page 21 of this annual report. Mr. Hui has duly complied with
the relevant professional training requirements under Rule 3.29
of the Listing Rules during the year ended 31 March 2020.

EREERAIMERE (K

EREE SREEAR BEEENMEBETRER
BRIB R EEGUR LR E AR E B BT IS5 - (28
ERAABEANSHELREZERAEHEE

ZRIARAMNEEREERE UL/ TRAK
BRARENIEE REE AR RN AFERE - K
REIE LB B Y AN R E W AR EE AR
EEZGETER ABHINFHEBEENEXR
Rk - EEEIRE - HNDER 2 2 EATE T2
FHEBEMERE - SNERD RIEEEE AT
AT BC2HEZRERBRZREMAE R
HENRMEEETFEEN UFHEE_F=
TE-A=t - BLFEARERERAREN %
EHRENTE 2ERAREREMAEAERS
Fo

REHE CREZZBEENEEERIASER
BEMBERGHER BERZEICHERNIE
s EEEARESRBRKTRERFHE
ARG EI RIRRBDETHRERZZTNLEETE -
SMEFERERERETEN UERZSHBES
MEMITER URREERZBTERZRES

DNAME

FRACERE([FFEEDR-_E-_TF - —HE
ZERARRZRNAIME -FHEEZBEFIEH
RAFRENA[EERSREREAERE] —
N EERBE TS _TF=A=+—HIEFE
E¥AET EWARRE3.29FB THHEBERE
FUIE °

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TREEZRKRER AT



SHAREHOLDERS’ RIGHTS

Procedures for shareholders to convene a special general
meeting

According to bye-law no. 58 of the Company’s Bye-laws,
shareholders holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition
to the Board or the Company Secretary of the Company, to
require a special general meeting to be called by the Board for
the transaction of any business specified in such requisition;
and such meeting shall be held within two months after the
deposit of such requisition. If within twenty-one days of such
deposit the Board fails to proceed to convene such meeting
the requisitionists themselves may do so in accordance with
the provisions of Section 74(3) of the Companies Act 1981 of
Bermuda (the “Companies Act”).

Procedures for shareholders to put forward proposals at
general meetings

Pursuant to the Companies Act, any number of shareholders
representing not less than one-twentieth of the total
voting rights of all the shareholders having at the date of
the requisition a right to vote at the meeting to which the
requisition relates; or not less than one hundred shareholders,
can request the Company in writing to:

(a) give to shareholders of the Company entitled to receive
notice of the next annual general meeting notice of
any resolution which may properly be moved and is
intended to be moved at that meeting;

(b) circulate to shareholders of the Company entitled
to have notice of any general meeting send to them
any statement of not more than one thousand words
with respect to the matter referred to in any proposed
resolution or the business to be dealt with at that
meeting.

The requisition must be deposited to the Company not less
than six weeks before the meeting in case of a requisition
requiring notice of a resolution or not less than one week
before the meeting in case of any other requisition.
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SHAREHOLDERS' RIGHTS (continued)

Procedures for shareholders to propose a person for
election as a director of the Company

According to bye-law no. 88 of the Company’s Bye-laws, no
person other than a Director retiring at the general meeting
of the Company shall, unless recommended by the Directors
for election, be eligible for election as a Director at any
general meeting of the Company unless a notice signed by
a shareholder of the Company (other than the person to be
proposed) duly qualified to attend and vote at the general
meeting of the Company for which such notice is given of
his/her intention to propose such person for election and
also a notice signed by the person to be proposed of his/
her willingness to be elected shall have been lodged at the
Company'’s head office in Hong Kong or at the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Secretaries Limited provided that the minimum length of the
period, during which such notice(s) are given, shall be at least
seven days and that the period for lodgement of such notice(s)
shall commence no earlier than the day after the despatch of
the notice of the general meeting appointed for such election
and end no later than seven days prior to the date of such
general meeting.

Procedures for directing shareholders’ enquiries to the
Board

Shareholders may at any time send their enquiries and
concerns in writing to the Company Secretary of the Company
at the Company’s head office in Hong Kong at Unit 1102, 11th
Floor, Shui On Centre, No. 6-8 Harbour Road, Wanchai, Hong
Kong (with effect from 7 July 2020).

DIVIDEND POLICY

The Board has adopted its dividend policy, which allows
the shareholders of the Company to share the profits of the
Company whilst retaining adequate reserves for the Group’s
future growth. According to the Company’s dividend policy,
in addition to the final dividends, the Company may declare
interim dividends or special dividends from time to time.

According to the Company’s dividend policy, the Board shall
consider the following factors before proposing and declaring
dividends:

. the Group's general financial condition;

. the Group's working capital and debt level;
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DIVIDEND POLICY (continued)
. the Group’s liquidity position;

. retained earnings and distributable reserves of the
Company and each of the members of the Group;

. future cash requirements and availability for business
operations, business strategies and future development
needs;

. any restrictions on payment of dividends that may be

imposed by the Group’s lenders;
the general market conditions;

the general economic conditions and other internal
or external factors that may have an impact on the
business or financial performance and position of the
Group; and

any other factors that the Board deems relevant.

The declaration and payment of dividends by the Company is
also subject to any restrictions under the Laws of the Bermuda,
the articles of association of the Company and any applicable
laws, rules and regulations.

The Company’s dividend policy will be reviewed from time
to time by the Board and there can be no assurance that
dividends will be paid in any particular amount for any given
period.

INVESTOR RELATIONS

The Company has established a range of communication
channels between itself and its shareholders, investors and
other stakeholders. These include the annual general meeting,
the annual and interim reports, notices, announcements and
circulars and the Company’s website at www.npegroup.com.hk.

CONSTITUTIONAL DOCUMENTS

During the year, there was no change in the Company’s
constitutional documents.
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INDEPENDENT AUDITOR'S REPORT
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A\ Crowe

BEEEE (F8) SHAEHABERAR
Crowe (HK) CPA Limited

B REE TSIRET 7R IBEFD9E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS
OF NEW PROVENANCE EVERLASTING HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of New
Provenance Everlasting Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages 60 to
207, which comprise the consolidated statement of financial
position as at 31 March 2020, and the consolidated statement
of profit or loss, the consolidated statement of profit or loss
and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 31 March 2020, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.

Valuation of trade receivables

Refer to notes 2(i)(i), 2(k) and 20 to the consolidated
financial statements and the accounting policies

INDEPENDENT AUDITOR'S REPORT
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The Key Audit Matter How the matter was addressed in our audit

BREETER BHTEERBEERNTE

Trade receivables amounted to approximately -
HK$327,523,000 as at 31 March 2020.
RZZE_ZTF=A=+—H EKREFSRENA
327,523,000 7T ©

Management make estimates when assessing -
impairment provision of trade receivables. The estimates
were made based on the ageing of the receivable
balances, debtors’ credit quality, likelihood of collection,
historical write-off experience and current market
conditions.

WA E 2R R ER SR - R E R L AR -
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We identified this as a key audit matter because of its -
significance to the consolidated financial statements
and because assessing recoverability of debts involves

a significant degree of judgement and estimation by
management.

BAMBENEREREFFE WORAREYES WS
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we obtained direct confirmations from a selected
sample of debtors for the trade receivables
BMEmENEREANERE I BENEZE

27
SO

we inspected, on a sampling basis, external
documents and evidences to support the validity
and completeness of sales and bank advices for
the acceptance of bills to gain assurance for the
outstanding trade and bills receivables

PSR E IR RER - ASIS I E RRTT
AR EBRABHB BRI R BN st R E
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we assessed the management’s basis and
assumptions employed in making estimates on the
impairment provision of the receivable balances and
the extent of loss allowance required
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Information other than the consolidated financial
statements and auditor’s report thereon

The directors are responsible for the other information. The
other information comprises all the information included in the
annual report, other than the consolidated financial statements
and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibilities of the directors for the consolidated
financial statements

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group'’s
financial reporting process.
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Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, in accordance with
Section 90 of the Companies Act 1981 of Bermuda, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

INDEPENDENT AUDITOR'S REPORT
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. Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit
opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence and, where applicable, related safeguards.
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From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Alvin Yeung Sik Hung.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 26 June 2020

Alvin Yeung Sik Hung
Practising Certificate Number P0O5206
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

moEmx

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

2020 2019
ZEZEF E—NEF
Notes HKS" 000 HK$°000
g3 FET FET
(restated)
(ER)
Continuing operations BESEER
Revenue Wi 4(a) 481,124 1,113,468
Cost of sales HERA (463,582) (1,030,963)
Gross profit EF 17,542 82,505
Other net income/(loss) Hup WA, (E1#E)F5E 5 18,860 (67,938)
Selling and distribution costs HE kDA (3,023) (10,722)
Administrative expenses 1T (31,190) (36,174)
Other operating expenses HgeEms (2,238) -
Loss from operations KeEEBR (49) (32,329)
Finance costs BE KA 6(a) (2,380) (44,632)
Loss before taxation R A& 1R 6 (2,429) (76,961)
Income tax FrigHi 7(a) (3,418) (4,237)
Loss for the year from continuing REFERLEEY
operations ZEANEE (5,847) (81,198)
Discontinued operation CRIEREE
(Loss)/profit for the year from REERIELEEK
discontinued operation ZER(BE),HF 11 (11,503) 10,526
Loss for the year FRER (17,350) (70,672)
Attributable to: THALER.:
Owners of the Company ViN/NEIE ¥ =N (16,898) (70,350)
Non-controlling interests FEFE IR A (452) (322)
Loss for the year FRER (17,350) (70,672)
(Loss)/profit for the year attributable to &2 FEHE AEEER
owners of the Company: (B8 &R
- from continuing operations —REFBELE TG (5,395) (80,876)
- from discontinued operation —kEE ZXJJ:Z‘“ EEB (11,503) 10,526
(16,898) (70,350)
HK Cent HK Cent
Al (L
(restated)
] (E=HW)
(Loss)/profit per share R (B8R &7 13
From continuing operations REGELSCEER
Basic and diluted BEARREE (0.026) (0.384)
From discontinued operation RECRIEEEER
Basic and diluted EAL#E (0.054) 0.050
From continuing and discontinued REGESCEEKRRDKL
operations R
Basic and diluted EARREEE (0.080) (0.334)

The notes on pages 68 to 207 form part of these financial $68E 2078 ZMIEAZENEHREK 2 — 25 °

statements.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mMOBEmMENERWm®E

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HItFE

2020 2019
ZEZEF —E-NE
HKs’000 HKS'000
FET FET
(restated)
(EHW)
Loss for the year FRER (17,350) (70,672)
Other comprehensive expenses FRZHEM2EAX
for the year
Item that may be reclassified subsequently REZAIEEF D EEET 2 EE ¢
to profit or loss:
Exchange differences on translation of BREWB AR BRREE
financial statements of subsidiaries ZEHER (48,007) (52,398)
Other comprehensive expenses FRZEMEEREZ
for the year (net of nil tax (2019: nil)) (MBEHRB(ZZE—NAF:ZT)) (48,007) (52,398)
Total comprehensive expenses FRE2HFAXEHE
for the year (65,357) (123,070)
Attributable to: THA LA
Owners of the Company PAN/NEIET SN (65,265) (123,107)
Non-controlling interests FEfE AR = (92) 37
(65,357) (123,070)
Total comprehensive expenses AAREEAEEZEAX
attributable to owners of the Company #MEE4 A :
arise from:
Continuing operations B EET (40,022) (120,386)
Discontinued operation ERIEEEER (25,243) (2,721)
(65,265) (123,107)

The notes on pages 68 to 207 form part of these financial ZE68E F207H 2Kt AZSHBEHRERZ —2BH -
statements.
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CONSOLIDATED STATEMENT OF FINANCIAL
iR O B RS A =

AT 31 MARCH2020 R—ZE-_ZEH=H=+—H

POSITION

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TREEZRKRER AT

2020 2019
—E-EHF —E—NF
Notes HKS$’000 HKS000
BiaF FET FET
Non-current assets ERBEE
Property, plant and equipment Y BB MRk AE 15(a) 36,779 213,265
Right-of-use assets ERAEEE 15(b) 8,634 -
Prepaid land lease payments TEA T b & FRIE 16 - 3,393
Goodwill GRS 17 - -
Other intangible asset HfttmpEE 18 - -
Deferred tax assets EEFRIEEE 27 44 47
Rental deposit Heke 21 - 1,321
45,457 218,026
Current assets RBEE
Inventories BE 19 35,479 48,878
Trade and bills receivables EWE 55 IE R EIK 20 327,523 538,771
Prepayments, deposits and other TERNFE RE R
receivables H b fE UG IE 21 170,268 140,275
Prepaid land lease payments T - ERIE 16 - 72
Tax recoverable AT U @ 7 18 27 - 369
Cash and cash equivalents RekReEFED 22 6,093 92,373
539,363 820,738
Assets held for sale BIEHEEE 12 222,060 -
761,423 820,738
Current liabilities RBEE
Trade payables BB 5308 23 258,783 24,651
Accruals, deposits and other payables EstER RE& Kk
H M fE T B 24 22,597 42,815
Bank advances for discounted bills IRITRIR IR N 25 - 412,557
Lease liabilities HEAE 26 752 -
Tax payable &S B 1E 27 3,982 7,566
286,114 487,589
Liabilities directly associated with the B EEEEZ
assets held for sale ZBfE 12 34,948 -
321,062 487,589
Non-current liabilities kRBERE
Deferred tax liabilities RIERIBRE 27 66 66
Net assets EEFE 485,752 551,109




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

im B M FS ik &

AT 31 MARCH2020 WZZE-_ZEH=H=+—H

2020 2019
ZEZEF —E-NE
Notes HKs’000 HKS'000
M it FET FET
Equity s
Equity attributable to owners RRATRHE NEGER
of the Company
Share capital & 75 28(b) 4,217 4217
Reserves ffE 489,854 555,119
494,071 559,336
Non-controlling interests FEERER (8,319) (8,227)
Total equity e 485,752 551,109
Approved and authorised for issue by the Board of Directorson  RZZEZTF XA+ NAKES SR ERTE
26 June 2020. EiTe

The notes on pages 68 to 207 form part of these financial
statements.

Mr. Sin Lik Man
HHEE

Director

BF

Ms. Sun Le
R+
Director

EF

F68EH207TEZMIERZENBRERZ — & -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GOERBEDE

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

Attributable to owners of the Company

KRTEEAER
Non-
Share Share Merger Capital ~ Statutory Contributed  Exchange Retained controlling Total
capital premium reserve reserve reserves surplus reserve profits Total interests equity

BE BRMEE  AHRE  RREE  GERE  EARR  ERGE  REWA @it FEREE RELE
HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000
T T TR FiER FiER FiER FiER FiER TFiER T T

At 1 April 2018 R-2-N\¥EA-R 4217 41970 (1522) 7851 10,832 31,960 39,967 547,168 682,443 (8,264) 674,179

Loss for the year FREE - - - - - - - (70,350) (70,350) (322) (70,672)

Exchange differences on translation of R E M B A FE KihE
financial statements of subsidiaries EEVEREE - - - - - - (52,757) - (52,757) 359 (52,398)

Total comprehensive (expenses)/income  FR2 (F3) /i

for the year it - - - - - - (52,757) (703500 (123,107) 37 (123070
Transfer from retained profits to HREENERS
statutory reserves EEHE - - - - 6,247 - - (6,247) - - -
Utilisation of reserve BARE - - - - (516) - - 516 - - -
At 31 March 2019
417 41,970 (1522) 7,851 16,563 31,960 (12,790) 471,087 559,336 (8,227) 551,109
At 1 April 2019 4217 41,970 (1,522) 7,851 16,563 31,960 (12,790) 471,087 559,336 (8,227) 551,109
Loss for the year ERER - - - - - - - (16,898) (16,898) (452) (17,350)
Exchange differences on translation of R E B2 781 B %
financial statements of subsidiaries EEZERER - - - - - - (48,367) - (48,367) 360 (48,007)
Total comprehensive expenses for the year &R 2 H % 28 - - - - - - (48,367) (16,898) (65,265) (92) (65,357)
Transfer to retained profits upon RirEmERR%
deregistration of a subsidiary HRTREER - - - - - - (66) 66 - - -
Transfer from retained profits to BREGNERE
statutory reserves ETHE - - - - 5,435 - - (5,435) - - -
Utilisation of reserve BEGHE - - - - (864) - - 864 - - -
At 31 March 2020 z
=ZA=t+-H 4217 41,970 (1,522) 7,851 21,134 31,960 (61,223) 449,684 494,071 (8,319) 485,752

okk
/

N

The notes on pages 68 to 207 form part of these financial #68ZE 52078 2 AZZHEHRE 2 — 167
statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

[\\/—_]_\ E% C ;}?L E iE

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HItFE

2020 2019
—E-EHF —hE
Notes HK$’000 HKS'000
M it FET FET
OPERATING ACTIVITIES REED
(Loss)/profit before taxation BREBLAT (E518) R F
- from continuing operations —RERBEREES (2,429) (76,961)
- from discontinued operation —REERIEEEER (17,318) 16,039
(19,747) (60,922)
Adjustments for: HUATEBEEL AR
Finance costs & PR A 6(a)& 11 2,851 44,632
Net gain on disposal of property, HEME - HE R
plant and equipment Bz W F R 5 (76) -
Written off of property, YIEE - RE T 5% 45 8
plant and equipment 6(c) - 1,918
Amortisation of prepaid land TET T AH & SR8 5
lease payments 6(c) - 72
Depreciation for property, M- -WEKEEZ
plant and equipment e 6(c)&11 32,213 27,812
Depreciation of right-of-use assets TRAEEEZITE 6(c)&11 15,342 -
Fair value gain on derivative financial MEEMIAZ
instruments N ERE 5 (1,896) (845)
Loss on deregistration of a subsidiary FEIEME A A A 6(c) 278 -
Loss allowance on trade receivables JEWE 5 IBBERE 6 & 11 1,054 -
Loss allowance on other receivables HMEWRIBEEEE  6(c) 314 -
Impairment loss on FE 12 AR 4 2 R (B BT 1B
non-controlling interests 6(c) 624 -
Interest income B A 5&11 (452) (538)
Unrealised foreign exchange RERER (WaE)
(gain)/loss &8 (2,217) 2,982
48,035 76,033
28,288 15,111
CHANGES IN WORKING CAPITAL EEESRE
Decrease/(increase) in inventories TFEZRL,/ (38m) 10,124 (2,432)
Decrease in trade and bills receivables EWE SHEBREE 2
iR 137,470 1,682,379
(Increase)/decrease in prepayments, ERNRIE ek
deposits and other receivables H M E U R IE 2
(&), R (64,463) 362,869
Increase/(decrease) in trade and ENESHERRERZ
bills payables =, CRd) 246,255 (1,139,426)
Decrease in accruals, B ER Zek
deposits and other payables H b FEA RIE 2R (682) (531,273)
328,704 372,117
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CONSOLIDATED STATEMENT OF CASH FLOWS

molREn=Ex

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

2020 2019
—EEHE — N
Notes HKs’000 HKS'000
Bz FET FHEIT
CASH GENERATED FROM OPERATIONS HREKEEFEH2HS 356,992 387,228
Income taxes paid [RENSIRCE
Hong Kong BE 27(a) (73) (38,313)
PRC H 27(a) (2,555) (5,975)
Tax refunded B
Hong Kong BE 27(a) 507 -
PRC H 27(a) 1,694 -
(427) (44,288)
NET CASH GENERATED FROM REKLETBH 2R TFE
OPERATING ACTIVITIES 356,565 342,940
INVESTING ACTIVITIES RESEE
Payment for the purchase of property, XNBEME HER
plant and equipment B2 A 15(a) (11,861) (17,733)
Proceeds from sale of property, HEME - BEKE&EZ
plant and equipment Fris 538 425 -
Interest received B U F B 116 218
NET CASH USED IN INVESTING ARRETB2HETE
ACTIVITIES (11,320) (17,515)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED $TEEEZERER A
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CONSOLIDATED STATEMENT OF CASH FLOWS
l\\/T\ Iﬁﬂi/}ll%%
FOR THE YEAR ENDED 31 MARCH 2020 #Z -—Z-TEF=A=+—HIFE

2020 2019
—E-EHF —E-hF
Notes HKSs’000 HKS'000
Brat FrET FET
FINANCING ACTIVITIES Al EEE
Interest paid [EENFAPS) (2,058) (43,898)
Proceeds from bank advances for RITRIB BB A Y
discounted bills Fri5 208 - 1,005,662
Repayment of bank advances for BEIRITAR BB ERK
discounted bills (385,319) (1,389,086)
Capital element of lease rental paid ENHEZzAEEH (12,884) -
Interest element of lease rental paid 2EfEe 2B D (793) -
NET CASH USED IN FINANCING ARBEEZS 2RSS FE
ACTIVITIES (401,054) (427,322)
NET DECREASE IN CASH AND CASH ReRRSESENRL BEHE
EQUIVALENTS (55,809) (101,897)
CASH AND CASH EQUIVALENTS AT RENZBEERRESEEY
BEGINNING OF THE YEAR 92,373 212,545
EFFECT OF FOREIGN EXCHANGE ERRHECE
RATES CHANGES (30,457) (18,275)
CASH AND CASH EQUIVALENTS AT RERZBESRESZEY
END OF THE YEAR 6,107 92,373
ANALYSIS OF BALANCES OF CASHAND RE&NBESZEYWE BRI
CASH EQUIVALENTS
Cash at bank and on hand RITRFHEIAE 22(a) 6,093 92,373
Cash at bank and on hand included in PIAFSIESHE 2
assets of disposal group held for sale HEMNEEZ
RITRFHEEAS 12 14 -
CASH AND CASH EQUIVALENTS AS HNGABEERERZ
STATED IN THE CONSOLIDATED HeRBELEEY
STATEMENT OF CASH FLOWS 6,107 92,373

The notes on pages 68 to 207 form part of these financial Z68E F 2078 2Kt AZSHBEHRERZ —2H -
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR O B S R =B 5L

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

W

GENERAL INFORMATION

The Company is an exempted company incorporated
in Bermuda with limited liability and its shares are
listed on the Stock Exchange. The Company'’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 1102, 11/F, Shui On Centre, No. 6-8 Harbour Road,
Wanchai, Hong Kong (with effect from 7 July 2020).

The Company is an investment holding company.
Details of the principal activities of the subsidiaries
of the Company are set out in note 34 to the financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These consolidated financial statements have
been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
(“HKFRSs"), which collective term includes all
applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards ("HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong
and the disclosure requirements of the Hong
Kong Companies (Cap 622) Ordinance. These
consolidated financial statements also comply
with the applicable disclosure provisions of
the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).
Significant accounting policies adopted by the
Group are disclosed below.

—REHR

ARABIRBREEMKAIAEREBRA
A) - H Ok ) 7R B A2 BT _E T o AN A B FE A
FE &AL Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda’ MAAQ 7 2 &%
TELENM AR BT B EESRINE
FLONENNRE H-E-TFLALARE
L

ARBREEEBRAF - ARBMBRFZ
IZEBHBEN PR T4 -

TEEFHEE

(a) ERBH

SR A M EMER IR EEB
(BERBEREER) (BBHB
WEER ] WHERBRAERER S
sEiag ([BEetmag])Bh
ZHBEEBER (BEETBHREE
B) (EBgER) ([E5gs

EA D RRE EALREERE
RA)) REBEAFHED (Fe22E) Z
HARBERTERY - LERE VR
RNFAEBHERSERAF
(B FT]) B ETRAI ([ TR
Bl ) 2 BABERT NEBEAK
MZERETECRIETRN T -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

(b)

Statement of compliance (continued)

The HKICPA has issued certain new and revised
HKFRSs which are first effective or available
for early adoption for the current accounting
period of the Group. Note 3 provides
information on any changes in accounting
policies resulting from the initial application
of these developments to the extent that they
are relevant to the Group for the current and
prior accounting periods reflected in these
consolidated financial statements.

Basis of preparation of the consolidated
financial statements

The consolidated financial statements for
the year ended 31 March 2020 comprise the
Company and its subsidiaries (together referred
to as the “Group”).

Items included in the financial statements
of each entity in the Group are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). These financial
statements are presented in Hong Kong dollars,
rounded to the nearest thousand except
for per share data. Hong Kong dollar is the
Company'’s functional currency and the Group's
presentation currency.

The measurement basis used in the preparation
of the financial statements is the historical
cost basis except that derivative financial
instruments are stated at their fair value as
explained in note 2(e).

2. TESFHE(E)

(a)

(b)

Aiﬁéﬂﬂ(n;)
BEGM ARG CHEME THA R
,%%%ﬂéﬁpfﬁﬂ%#&%ﬁ,ﬁu “EE
BB REEANAEE ARG
) B IR AR Rk T R HR R A © P RE3
RHUBEREALENT REERTE
AIPFSI Bz @A BERE B 2 B H
AR S 4R A M ISR T TR E
Al K8 1 & 5t B B AR SR B AR R
AR e

GEMBBRRZIERERE

BE_ZT-_ZF-_A=1t—HLF
B2HaiBRReEARE A
MIEAR (G [ AEE]) -

AEBERETEERZVBRRAE
FBEBDRAZEREEMAELZ
IBRERRCEY ([TheeE%])
AR MEMBRENETER K
BREEN FRSBEHRAEER
BEZTUB - BLTR/REARRZY
REERRAEEZEHREE-

MBBmRIVILELKAEERFE
HEERE - RIT2e)M@ETES
BMTADNRREZARELZY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= /AN
Wi O3 7

2.

U35 R 2 B 51

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b)

Basis of preparation of the consolidated
financial statements (continued)

The preparation of financial statements in
conformity with HKFRSs requires management
to make judgements, estimates and
assumptions that affect the application of
policies and reported amounts of assets,
liabilities, income and expenses. The estimates
and associated assumptions are based on
historical experience and various other
factors believed to be reasonable under the
circumstances, the results of which form the
basis of making the judgements about carrying
amounts of assets and liabilities not readily
apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised if
the revision affects only that period, or in the
period of the revision and future periods if the
revision affects both current and future periods.

Judgements made by management in the
application of HKFRSs that have a significant
effect on the consolidated financial statements
and major sources of estimation uncertainty are
discussed in note 36.

2.

TESTHEE (H)

(b)

REMBBRREUEE (&)

RAETEBTEUBRE LRI
BAFREREFL X ERRE
REEE BfF WAERZHHRE
SREMHE - At REBR - RE
BR&EIDRBEBEER N MZ ERE
EEHBATEAREBNEMEEM
e RERKAHEBEEESH)
HRRGMERMECEERR
BREENER BERGERTES
RRZEMET

Et R RR AR - 7
EHETTERTR BRI R EZY
[ - BIEET & IS RT b AT RO HAR At
ERESCHEZ SEiN e S LR
A& 7T HAfE M R R AR e AR o

ERERERAY GV BHRRBE

YENB B HRE R ATE
HEHE RESFTHEEMZEE
FOIRE R HIFE36 ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c)

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from
its involvement with the entity and has the
ability to affect those returns through its power
over the entity. When assessing whether the
Group has power, only substantive rights (held
by the Group and other parties) are considered.

An investment in a subsidiary is consolidated
into the consolidated financial statements from
the date that control commences until the
date that control ceases. Intra-group balances,
transactions and cash flows and any unrealised
profits arising from intra-group transactions are
eliminated in full in preparing the consolidated
financial statements. Unrealised losses resulting
from intra-group transactions are eliminated
in the same way as unrealised gains but only
to the extent that there is no evidence of
impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect of
which the Group has not agreed any additional
terms with the holders of those interests which
would result in the Group as a whole having
a contractual obligation in respect of those
interests that meets the definition of a financial
liability.

2. FEEFHE(H)

(c)

MELRARFERES

B EEAREED 2B - fi
AEERSEBEBXBMAEEF
MR EBORERKEEZAEED
WA EFHOWR BB BEHZ
ERNBENZEZFRR AL
BEHZER - FEAREEEH
BRNE EEZEMEA (A%E
REMALINERE-

R—RERE 2R E BT
Fthz B E =6 R B #S
BERIAGRAMBEERE - KERER
RHEBREREARBERMBRS
P EE A 2 A AR 18 R B 3R R P R R
HEA P BRRETEME -A%
BRXZXZAEEZ REHEIEAR
ARERBAAERZ 7T LAME
HEAE R ERE R E BR o

FFEREEDIENB R BT LIEH
ARRBEERSEERGEZER M
AEBYREZSREZFE AW
FEAE B IMER M SR AR B R
RN AERBEER R TR
sB EANEE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= /AN
Wi O3 7

2.

U35 R 2 B 51

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c)

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented
in the consolidated statement of financial
position within equity, separately from equity
attributable to the owners of the Company.
Non-controlling interests in the results of
the Group are presented on the face of the
consolidated statement of profit or loss and
the consolidated statement of profit or loss and
other comprehensive income as an allocation of
the total profit or loss and total comprehensive
income for the year between non-controlling
interests and the owners of the Company.
Total comprehensive income or expenses of
subsidiaries is attributed to the owners of the
Company and to the non-controlling interests
even if this results in the non-controlling
interests having a deficit balance.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at
the date when control is lost is recognised at
fair value and this amount is regarded as the
fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial
recognition of an investment in an associate or
joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary is stated
at cost less impairment losses (see note 2(i)
(i), unless the investment is classified as held
for sale (or included in a disposal group that is
classified as held for sale).

2.

TESTHEE (H)

(c)

MEARARFERES (K)

BB ERN AR A B IR R A
ARRGEEAREREDFH LR
BEAFR - FEREERAEE
ZEBENEGABRERRGEEER
REMEEKERZREEY K
ERIFERBESEEARRHEEAZ
RNZFEcRBEER2m R aEE
BMZORHIR- e ERIFER
BEOEBMESR AREHEAA
IR ERDEREENBAR S
EA S R

EAEERAEMEBE QR ZER
B BB EZMB AR AR
AR MAAELAZBERRNER
3= o 1E Fo KPR RUHE BT AR BB RX AU B
BRRZERERIZAAERER
Mt EBERBTREREREE
ZRRfE S (WER ) B A V)6
RRBERRRBERLERE -

ERRRZHBIRRERS  RIE R
AZREDBREANBRRERERE (R
B EE20)Gi) ) 71 R - BR FE X TRIRE 5
BERARKEHE (HFADBERITE
HEZHEMER) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

Goodwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing,
goodwill is allocated to each of the Group's
cash-generating units (“CGUs"), or groups of
CGUs, that is expected to benefit from the
synergies of the combination, which represent
the lowest level at which the goodwill is
monitored for internal management purposes
and not larger than an operating segment.

A CGU (or group of CGUs) to which goodwill
has been allocated is tested for impairment
annually, or more frequently whenever there
is indication that the unit may be impaired.
For goodwill arising on an acquisition in a
reporting period, the CGUs (or group of CGUs)
to which goodwill has been allocated is tested
for impairment before the end of that reporting
period. If the recoverable amount of the CGU
is less than the carrying amount of the unit,
the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated
to the unit and then to the other assets of the
unit on a pro - rata basis based on the carrying
amount of each asset in the unit (or group
of CGUs). Any impairment loss for goodwill
is recognised directly in profit or loss. Any
impairment loss recognised for goodwill is not
reversed in subsequent periods.

2. FEEFHE(H)

(d)

[k
WIERBMELNEEDRKERE
7 H R AR £ REHREEE (40
B

SRERETS BEDNOEEEM
A A BF 2 1H R VE R s A & (E R
SEABEM ([(REELEM]) (X
ReELEuEn)  HEdREE
B2 B RSB R T B RIEK
FERRREENR-

BORBENRESELSEM (R
SELEMAERN) EBFIERER
o WNE PR EALA G
AR ETERERH AR R —
BEMRETIRBRELZRHE
ME EoEMEBEZREELENM
(KR EEBLAER) NZBREH
REE R ZBERERND MRS
EEBMARREREERELRD
BB E RS EREBREARD D
T ZEMNTAEHENREE"
REWLPIRBEREMNASTEE
MEEESEERMEE-BEN
FAREBEEENEETER -
BEZCHIBREBBETENER
HR R E -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

(e)

(f)

Goodwill (continued)

On disposal of the relevant CGU or any
of the CGU within the group of CGUs, the
attributable amount of goodwill is included in
the determination of the amount of profit or
loss on disposal. When the Group disposes of
an operation within the CGU (or a CGU within
a group of CGUs), the amount of goodwill
disposed of is measured on the basis of the
relative values of the operation (or the CGU)
disposed of and the portion of the CGU (or the
group of CGUs) retained.

Derivative financial instruments

Derivative financial instruments are recognised
initially at fair value. At the end of each
reporting period the fair value is remeasured.
The gain or loss on remeasurement to fair value
is recognised immediately in profit or loss.

Property, plant and equipment

The following items of property, plant and
equipment, other than construction in progress,
are stated at cost less accumulated depreciation
and impairment losses (see note 2(i)(ii)):

- interests in leasehold land and
buildings where the Group is the
registered owner of the property
interest (see note 2(h));

- right-of-use assets arising from leases
over leasehold properties where the
Group is not the registered owner of the
property interest; and

- items of plant and equipment, including
right-of-use assets arising from leases
of underlying plant and equipment (see
note 2(h)).

2.

(d)

(e)

(f)

FESHEEK (&)

BE (%)

REERERSELEURBRESE
EBEMARNANERNRSEEEM
B AEEESENEEHER
BR2BERFTAER -EAEEH
EReELEURBREELENMA
PIRNBRSEEEME T 2 EHEE
EERBSBRMEERTHIR
CEAEMEMARERSELEN
SRS ELFUARNED 2 HHE
BEft&-

fTESWMIT A
TEEBMTANSEAAERER -
AREENERESHRENE-
EMGERAEZ N R E BN
RIBa P HER -

NE BERERE

THME - BEREEBER (FET
k%ﬂﬂ&ﬁ$ﬁ%ﬁﬁ%&ﬁ@%
1B (R B EE20)60) ) 71 Bk

— NEAEBEEAMERZERT
BEANEE L MEFH
B (R WaE2mn))

- AEBYFMERDTTH
BEANBEMENBERE
EREREEE: &

- BEIREBHERB SEHERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(f)

Property, plant and equipment (continued)
Depreciation is calculated to write off the cost
of items of property, plant and equipment, less
their estimated residual value, if any, using the
straight-line method over their estimated useful
lives as follows:
Plant, machinery and  5%-33%

equipment
Furniture and fixtures
Office equipment
Computer equipment
Motor vehicles

20%-25%

20%-33%

20%-33%

20%-30%

Over the shorter of
the remaining term
of the lease and the

Leasehold
improvements

estimated useful life
of 4 years

Where parts of an item of property, plant and
equipment have different useful lives, the cost
of the item is allocated on a reasonable basis
between the parts and each part is depreciated
separately. Both the useful life of an asset and
its residual value, if any, are reviewed annually.

Historical cost includes expenditure that is
directly attributable to the acquisition of the
items. Cost may also include transfers from
equity of any gains/losses on qualifying cash
flow hedges of foreign currency purchases of
property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All
other repairs and maintenance are recognised
in profit or loss during the financial period in
which they are incurred.

2. TESFHE(E)

(f)

W BMERRE (&)

ME- BWELRERBOITETIA
BAOEN AT HET A A F B AR
ﬁﬁﬁ&$(?ﬂ BREME R EE (2
B)FE

R - 1428 2 2% 5%-33%

1#

RMREE  20%-25%

WAERME  20%-33%

BB 20%-33%

B 20%-30%

FHEWERE REONSBFHR
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(f)

Property, plant and equipment (continued)
An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

Gains or losses arising from the retirement
or disposal of an item of property, plant and
equipment are determined as the difference
between the net proceeds on disposal and the
carrying amount of the item and are recognised
in profit or loss on the date of retirement or
disposal.

Construction in progress represents property,
plant and equipment in the course of
supply or
administrative purposes, which are carried at

construction for production,

cost less any recognised impairment losses.
Cost includes any cost directly attributable to
bringing the asset to the location and condition
necessary for it to be capable of operating in
the manner intended by management and, for
qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting
policy. Construction in progress are classified
to the appropriate categories of property, plant
and equipment when completed and ready for
their intended use. Depreciation of these assets,
on the same basis as other property assets,
commences when the assets are ready for their
intended use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(9)

Intangible assets (other than goodwill)

Intangible assets acquired in a business
combination

Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded
as their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination
with finite useful lives are reported at cost
less accumulated amortisation and any
accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is
recognised on a straight-line basis over their
estimated useful lives. The estimated useful life
and amortisation method are reviewed at the
end of each reporting period, with the effect
of any changes in estimate being accounted
for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired are
stated at cost less any subsequent accumulated
impairment losses.

The following intangible assets with finite
useful lives are amortised from the date they
are available for use and their estimated useful
lives are as follows:

Customer relationship 5 years
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(9)

(h)

Intangible assets (other than goodwill)
(continued)
Derecognition of intangible assets

An intangible asset is derecognised on disposal,
or when no future economic benefits are
expected from use or disposal.

Gains and losses arising from derecognition of
an intangible asset, measured as the difference
between the net disposal proceeds and the
carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where
the customer has both the right to direct
the use of the identified asset and to obtain
substantially all of the economic benefits from
that use.

As a lessee

(i) Policy applicable from 1 January 2019

Where the contract contains
lease component(s) and non-
lease component(s), the Group has
elected not to separate non-lease
components and accounts for each
lease component and any associated
non-lease components as a single lease
component for all leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h)

Leased assets (continued)

As a lessee (continued)

(i)

Policy applicable from 1 January 2019
(continued)

At the lease commencement date, the
Group recognises a right-of-use asset
and a lease liability, except for short-
term leases that have a lease term of 12
months or less and leases of low-value
assets. When the Group enters into a
lease in respect of a low-value asset,
the Group decides whether to capitalise
the lease on a lease-by-lease basis.
The lease payments associated with
those leases which are not capitalised
are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the
present value of the lease payments
payable over the lease term, discounted
using the interest rate implicit in
the lease or, if that rate cannot be
readily determined, using a relevant
incremental borrowing rate. After
initial recognition, the lease liability
is measured at amortised cost and
interest expense is calculated using
the effective interest method. Variable
lease payments that do not depend on
an index or rate are not included in the
measurement of the lease liability and
hence are charged to profit or loss in
the accounting period in which they are
incurred.
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h)

Leased assets (continued)

As a lessee (continued)

(i)

Policy applicable from 1 January 2019
(continued)

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises
the initial amount of the lease liability
plus any lease payments made at or
before the commencement date, and
any initial direct costs incurred. Where
applicable, the cost of the right-of-
use assets also includes an estimate
of costs to dismantle and remove the
underlying asset or to restore the
underlying asset or the site on which it
is located, discounted to their present
value, less any lease incentives received.
The right-of-use asset is subsequently
stated at cost less accumulated
depreciation and impairment losses
(see notes 2(f) and 2(i)(ii)), except
for the right-of-use assets related to
leasehold land and buildings where the
Group is the registered owner of the
leasehold interest are carried at cost in
accordance with note 2(f).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Leased assets (continued)

As a lessee (continued)

(i)

Policy applicable from 1 January 2019
(continued)

The lease liability is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, or there is a change in
the Group’s estimate of the amount
expected to be payable under a residual
value guarantee, or there is a change
arising from the reassessment of
whether the Group will be reasonably
certain to exercise a purchase,
extension or termination option. When
the lease liability is remeasured in this
way, a corresponding adjustment is
made to the carrying amount of the
right-of-use asset, or is recorded in
profit or loss if the carrying amount of
the right-of-use asset has been reduced
to zero.

The Group presents right-of-use assets
that do not meet the definition of
investment property in property, plant
and equipment and presents lease
liabilities separately in the statement of
financial position.
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h)

Leased assets (continued)

As a lessee (continued)

(i)

Policy applicable prior to 1 January
2019

In the comparative period, as a
lessee the Group classified leases as
finance leases if the leases transferred
substantially all the risks and rewards
of ownership to the Group. Leases
which did not transfer substantially all
the risks and rewards of ownership to
the Group were classified as operating
leases, with the exception that land
held for own use under an operating
lease, the fair value of which could not
be measured separately from the fair
value of a building situated thereon
at the inception of the lease, was
accounted for as being held under a
finance lease, unless the building was
also clearly held under an operating
lease. For these purposes, the inception
of the lease was the time that the lease
was first entered into by the Group, or
taken over from the previous lessee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Leased assets (continued)

As a lessee (continued)

(i)

Policy applicable prior to 1 January
2019 (continued)

Where the Group acquired the use
of assets under finance leases, the
amounts representing the fair value of
the leased asset, or, if lower, the present
value of the minimum lease payments,
of such assets were recognised as
property, plant and equipment and the
corresponding liabilities, net of finance
charges, were recorded as obligations
under finance leases. Depreciation was
provided at rates which wrote off the
cost or valuation of the assets over the
term of the relevant lease or, where
it was likely the Group would obtain
ownership of the asset, the life of the
asset, as set out in note 2(f). Impairment
losses were accounted for in accordance
with the accounting policy as set out in
note 2(i). Finance charges implicit in the
lease payments were charged to profit
or loss over the period of the leases
so as to produce an approximately
constant periodic rate of charge on the
remaining balance of the obligations
for each accounting period. Contingent
rentals were charged to profit or loss
in the accounting period in which they
were incurred.
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2.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h)

(i)

Leased

assets (continued)

As a lessee (continued)

(i)

Credit |
(i)

Policy applicable prior to 1 January
2019 (continued)

Where the Group had the use of assets
held under operating leases, payments
made under the leases were charged to
profit or loss in equal instalments over
the accounting periods covered by the
lease term, except where an alternative
basis was more representative of the
pattern of benefits to be derived from
the leased asset. Lease incentives
received were recognised in profit or
loss as an integral part of the aggregate
net lease payments made. Contingent
rentals were charged to profit or loss
in the accounting period in which they
were incurred.

osses and impairment of assets

Credit losses from financial instruments

The Group recognises a loss allowance
for expected credit losses (ECLs)
on the financial assets measured at
amortised cost (including cash and cash
equivalents, trade and bills receivables
and other receivables).

Other financial assets measured at
fair value are not subject to the ECL
assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Credit losses and impairment of assets

(continued)

(i)

Credit losses from financial instruments
(continued)

Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit losses
are measured as the present value of
all expected cash shortfalls (that is, the
difference between the cash flows due
to the Group in accordance with the
contract and the cash flows that the
Group expects to receive).

The expected cash shortfalls are
discounted using the following discount
rates where the effect of discounting is
material:

- fixed-rate financial assets, trade
and bills receivables and other
receivables: effective interest
rate determined at initial
recognition or an approximation
thereof;

- variable-rate financial assets:
current effective interest rate.

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the
Group is exposed to credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without
undue cost or effort. This includes
information about past events, current
conditions and forecasts of future
economic conditions.
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES

(continued)

(i)

Credit losses and impairment of assets
(continued)

(i) Credit losses from financial instruments

(continued)

Measurement of ECLs (continued)

ECLs are measured on either of the

following bases:

- 12-month ECLs: these are losses
that are expected to result
from possible default events
within the 12 months after the

reporting date; and

- lifetime ECLs: these are losses
that are expected to result from
all possible default events over
the expected lives of the items
to which the ECL model applies.

Loss allowances for trade and bills
receivables are always measured at an
amount equal to lifetime ECLs. ECLs
on these financial assets are estimated
using a provision matrix based on the
Group's historical credit loss experience,
adjusted for factors that are specific
to the debtors and an assessment of
both the current and forecast general
economic conditions at the reporting

date.

For all other financial instruments, the
Group recognises a loss allowance equal
to 12-month ECLs unless there has been
a significant increase in credit risk of
the financial instrument since initial
recognition, in which case the loss
allowance is measured at an amount

equal to lifetime ECLs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Credit losses and impairment of assets
(continued)

(i)

Credit losses from financial instruments
(continued)

Significant increases in credit risk

In assessing whether the credit
risk of a financial instrument has
increased significantly since initial
recognition, the Group compares the
risk of default occurring on the financial
instrument assessed at the reporting
date with that assessed at the date
of initial recognition. In making this
reassessment, the Group considers
that a default event occurs when (i) the
borrower is unlikely to pay its credit
obligations to the Group in full, without
recourse by the Group to actions such
as realising security (if any is held); or (ii)
the financial asset is 90 days past due.
The Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-
looking information that is available
without undue cost or effort.
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2.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TREEZRKRER AT

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Credit losses and impairment of assets

(continued)

(1)

Credit losses from financial instruments
(continued)

Significant increases in credit risk
(continued)

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;

- an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

- an actual or expected significant
deterioration in the operating
results of the debtor; and

- existing or forecast changes
in the technological, market,
economic or legal environment
that have a significant adverse
effect on the debtor’s ability
to meet its obligation to the
Group.

Depending on the nature of the
financial instruments, the assessment
of a significant increase in credit risk
is performed on either an individual
basis or a collective basis. When the
assessment is performed on a collective
basis, the financial instruments are
grouped based on shared credit risk
characteristics, such as past due status
and credit risk ratings.
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2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Credit losses and impairment of assets

(continued)

(i)

Credit losses from financial instruments
(continued)

Significant increases in credit risk
(continued)

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECLs
amount is recognised as an impairment
gain or loss in profit or loss. The
Group recognises an impairment gain
or loss for all financial instruments
with a corresponding adjustment to
their carrying amount through a loss
allowance account.

Basis of calculation of interest income
Interest income recognised in
accordance with note 2(r)(iii) is
calculated based on the gross carrying
amount of the financial asset unless
the financial asset is credit-impaired, in
which case interest income is calculated
based on the amortised cost (that is,
the gross carrying amount less loss
allowance) of the financial asset.

At each reporting date, the Group
assesses whether a financial asset is
credit-impaired. A financial asset is
credit-impaired when one or more
events that have a detrimental impact
on the estimated future cash flows of
the financial asset have occurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEESFBEK(E)

(continued)
(i) Credit losses and impairment of assets (i) FEEREREERE (&)
(continued)
(i) Credit losses from financial instruments (i) L@ TAZIEEEE (&)
(continued)

Basis of calculation of interest income
(continued)

Evidence that a financial asset is
credit-impaired includes the following
observable events:

- significant financial difficulties
of the debtor;

- a breach of contract, such as a
default or past due event;

- it becoming probable that
the borrower will enter into
bankruptcy or other financial
reorganisation;

- significant changes in the
technological, market,
economic or legal environment
that have an adverse effect on
the debtor; or

- the disappearance of an active
market for a security because
of financial difficulties of the
issuer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i) Credit losses and impairment of assets

(continued)

(i)

(i)

Credit losses from financial instruments
(continued)

Write-off policy

The gross carrying amount of a financial
asset is written off (either partially or
in full) to the extent that there is no
realistic prospect of recovery. This is
generally the case when the Group
determines that the debtor does not
have assets or sources of income that
could generate sufficient cash flows to
repay the amounts subject to the write-
off.

Subsequent recoveries of an asset
that was previously written off are
recognised as a reversal of impairment
in profit or loss in the period in which
the recovery occurs.

Impairment of non-financial assets

Internal and external sources of
information are reviewed at the end
of each reporting period to identify
indications that the following assets
may be impaired or, except in the
case of goodwill, an impairment loss
previously recognised no longer exists
or may have decreased:

- property, plant and equipment,
including right-of-use assets;

- other intangible asset;

- goodwill;

- deposits and prepayments; and
- investments in subsidiaries in

the Company’s statement of
financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEESFBEK(E)

(continued)
(i) Credit losses and impairment of assets (i) FEEREREERE (&)
(continued)
(i) Impairment of non-financial assets (ii) HE@EERE (&)
(continued)

If any such indication exists, the asset’s
recoverable amount is estimated. In
addition, for goodwill, intangible assets
that are not yet available for use and
intangible assets that have indefinite
useful lives, the recoverable amount
is estimated annually whether or not
there is any indication of impairment.

- Calculation of recoverable

amount

The recoverable amount of an
asset is the greater of its fair
value less costs of disposal and
value in use. In assessing value
in use, the estimated future
cash flows are discounted to
their present value using a pre-
tax discount rate that reflects
current market assessments of
the time value of money and the
risks specific to the asset. Where
an asset does not generate cash
inflows largely independent
of those from other assets,
the recoverable amount is
determined for the smallest
group of assets that generates
cash inflows independently (i.e.
a cash-generating unit).
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2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4n 0 B IS W R B 5T
FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Credit losses and impairment of assets

(continued)

(i)

Impairment of non-financial assets

(continued)

Recognition of impairment
losses

An impairment loss is
recognised in profit or loss
whenever the carrying amount
of an asset, or the cash-
generating unit to which it
belongs, exceeds its recoverable
amount. Impairment losses
recognised in respect of cash-
generating units are allocated
first to reduce the carrying
amount of any goodwill
allocated to the cash-generating
unit (or group of units) and
then, to reduce the carrying
amount of the other assets in
the unit (or group of units) on
a pro rata basis, except that the
carrying amount of an asset
will not be reduced below its
individual fair value less costs of
disposal (if measurable) or value
in use (if determinable).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

Credit losses and impairment of assets
(continued)

(i)

(iii)

Impairment of non-financial assets
(continued)

- Reversals of impairment losses
In respect of assets other than
goodwill, an impairment loss
is reversed if there has been
a favourable change in the
estimates used to determine
the recoverable amount. An
impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss
is limited to the asset’s carrying
amount that would have been
determined had no impairment
loss been recognised in prior
years. Reversals of impairment
losses are credited to profit or
loss in the year in which the
reversals are recognised.

Interim financial reporting and
impairment

Under the Rules Governing the Listing
of Securities on the Stock Exchange
of Hong Kong Limited, the Group is
required to prepare an interim financial
report in compliance with HKAS 34,
Interim Financial Reporting, in respect
of the first six months of the financial
year. At the end of the interim period,
the Group applies the same impairment
testing, recognition, and reversal criteria
as it would at the end of the financial
year.
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2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

(4

Credit losses and impairment of assets

(continued)

(iii) Interim financial reporting and
impairment (continued)

Impairment losses recognised in an
interim period in respect of goodwill
are not reversed in a subsequent
period. This is the case even if no loss,
or a smaller loss, would have been
recognised had the impairment been
assessed only at the end of the financial
year to which the interim period relates.

Inventories

Inventories are assets which are held for sale in
the ordinary course of business, in the process
of production for such sale or in the term of
materials or supplies to be consumed in the
production process.

Inventories are carried at the lower of cost and
net realisable value.

Cost is calculated using the weighted average
cost formula and comprises all costs of
purchase, costs of conversion and other costs
incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(J)

(k)

U]

Inventories (continued)

When inventories are sold, the carrying amount
of those inventories is recognised as an expense
in the period in which the related revenue is
recognised. The amount of any write-down of
inventories to net realisable value and all losses
of inventories are recognised as an expense
in the period the write-down or loss occurs.
The amount of any reversal of any write-down
of inventories is recognised as a reduction in
the amount of inventories recognised as an
expense in the period in which the reversal
occurs.

Trade and other receivables

A receivable is recognised when the Group has
an unconditional right to receive consideration.
A right to receive consideration is unconditional
if only the passage of time is required before
payment of that consideration is due. If revenue
has been recognised before the Group has an
unconditional right to receive consideration,
the amount is presented as a contract asset.

Receivables are stated at amortised cost using
the effective interest method less allowance for
credit losses (see note 2(i)(i)).

Interest-bearing borrowings
Interest-bearing borrowings are measured
initially at fair value less attributable transaction
costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at
amortised cost using the effective interest
method. Interest expense is recognised in
accordance with the Group’s accounting policy
for borrowing costs (see note 2(t)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m)

(n)

(o)

Trade and other payables

Trade and other payables are initially
recognised at fair value and are subsequently
stated at amortised cost unless the effect of
discounting would be immaterial, in which case
they are stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at
banks and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments readily
convertible into known amounts of cash and
which are subject to an insignificant risk of
changes in value, having been within three
months of maturity at acquisition. Bank
overdrafts that are repayable on demand
and form an integral part of the Group’s cash
management are also included as a component
of cash and cash equivalents for the purpose of
the consolidated statement of cash flows. Cash
and cash equivalents are assessed for expected
credit losses (ECLs) in accordance with the
policy set out in note 2(i)(i).

Employee benefits

(i) Short-term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual
leave, contributions to defined
contribution retirement plans and
the cost of non-monetary benefits
are accrued in the year in which the
associated services are rendered
by employees. Where payment or
settlement is deferred and the effect
would be material, these amounts are
stated at their present values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(o)

Employee benefits (continued)

(i)

Equity-settled share-based payments

The fair value of share options granted
to employees is recognised as an
employee cost with a corresponding
increase in a share option reserve within
equity. The fair value is measured at
grant date using the Binomial Model,
taking into account the terms and
conditions upon which the options
were granted. Where the employees
have to meet vesting conditions before
becoming unconditionally entitled to
the share options, the total estimated
fair value of the share options is spread
over the vesting period, taking into
account the probability that the options
will vest.

During the vesting period, the number
of share options expected to vest is
reviewed. Any resulting adjustment to
the cumulative fair value recognised
in prior years is charged/credited to
the profit or loss for the year of the
review, unless the original employee
expenses qualify for recognition as an
asset, with a corresponding adjustment
to the share option reserve. On vesting
date, the amount recognised as an
expense is adjusted to reflect the actual
number of share options that vest
(with a corresponding adjustment to
the share option reserve) except where
forfeiture is only due to not achieving
vesting conditions that relate to the
market price of the Company’s shares.
The equity amount is recognised in
the share option reserve until either
the option is exercised when it is
transferred to the share premium
account or the option expires (when it is
released directly to retained profits).

2.

TESTHEE (H)

(o)

BEREF (&)

(i)

R E LR BEREZ AT
#

BETYTREZEREZAR
BEERFEERAN W
N B (B 1F L AR e
Ene R A EREH A HE
A-EABNGFE EFE
E BRE R 2 X R R M6
1« fis (B B 75 1 208 & 1R 1
TR E R A BECE - Al
BREZAFAILEER
BEANED EThEEE
BREKSRE 2L

REBHEA ARAGEH
BHEREZBEESRE -
PR 25 (8] 1 S B 1 5 PR RE AR
ZRFtAREFD IR
B RENFEAERZET
et AERE RIERE
BERXABRERR—HE
2 - R AR R 18 1F AR
ERE-REEB Y #ER
RAXZEEERRRER
BEBRERBFLAER
(3 3 8 BUHE o 485 1F HE AR R
HE) - EEREERERE
HEARB RO TERBZ
53 (R 1 T 4502 MR RUBR S
RE AN BREE A
R EEBERERTE (S
BE R 6 B R B RE
fEm (EEEERE RN ) &
1k

"
#
=



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(o)

(p)

Employee benefits (continued)
(iii) Termination benefits

Termination benefits are recognised
at the earlier of when the Group
can no longer withdraw the offer of
those benefits and when it recognises
restructuring costs involving the
payment of termination benefits.

Income tax

Income tax for the year comprises current
tax and movements in deferred tax assets
and liabilities. Current tax and movements
in deferred tax assets and liabilities are
recognised in profit or loss except to the extent
that they relate to items recognised in other
comprehensive income or directly in equity,
in which case the relevant amounts of tax are
recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between
the carrying amounts of assets and liabilities
for financial reporting purposes and their
tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(p)

Income tax (continued)

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that
future taxable profits will be available against
which the asset can be utilised, are recognised.
Future taxable profits that may support the
recognition of deferred tax assets arising from
deductible temporary differences include those
that will arise from the reversal of existing
taxable temporary differences, provided that
those differences relate to the same taxation
authority and the same taxable entity, and are
expected to reverse either in the same period
as the expected reversal of the deductible
temporary differences or in periods into which
a tax loss arising from the deferred tax asset can
be carried back or forward. The same criteria are
adopted when determining whether existing
taxable temporary differences support the
recognition of deferred tax assets arising from
unused tax losses and credits, that is, those
differences are taken into account if they relate
to the same taxation authority and the same
taxable entity, and are expected to reverse in
a period, or periods, in which the tax loss or
credit can be utilised.

The limited exceptions to recognition of
deferred tax assets and liabilities are those
temporary differences arising from goodwill
not deductible for tax purposes, the initial
recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided
they are not part of a business combination),
and temporary differences relating to
investments in subsidiaries to the extent that,
in the case of taxable differences, the Group
controls the timing of the reversal and it is
probable that the differences will not reverse
in the foreseeable future, or in the case of
deductible differences, unless it is probable that
they will reverse in the future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(p)

Income tax (continued)

The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of
the reporting period. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Additional income taxes that arise from the
distribution of dividends are recognised when
the liability to pay the related dividends is
recognised.

2. FEEFHE(H)

(p)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(p) Income tax (continued)

Current tax balances and deferred tax balances,
and movements therein, are presented
separately from each other and are not offset.
Current tax assets are offset against current
tax liabilities, and deferred tax assets against
deferred tax liabilities, if the Company or
the Group has the legally enforceable right
to set off current tax assets against current
tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and
liabilities, the Company or the Group
intends either to settle on a net basis,
or to realise the asset and settle the
liability simultaneously; or

- in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority
on either:

- the same taxable entity; or

- different taxable entities,
which, in each future period in
which significant amounts of
deferred tax liabilities or assets
are expected to be settled or
recovered, intend to realise the
current tax assets and settle
the current tax liabilities on a
net basis or realise and settle
simultaneously.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

(r)

Provisions and contingent liabilities
Provisions are recognised when the Group has
a legal or constructive obligation arising as
a result of a past event, it is probable that an
outflow of economic benefits will be required
to settle the obligation and a reliable estimate
can be made. Where the time value of money
is material, provisions are stated at the present
value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability,
unless the probability of outflow of economic
benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
economic benefits is remote.

Revenue and other income

Income is classified by the Group as revenue
when it arises from the sale of goods in the
ordinary course of the Group's business.

Revenue is recognised when control over
a product or service is transferred to the
customer at the amount of promised
consideration to which the Group is expected
to be entitled, excluding those amounts
collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes
and is after deduction of any trade discounts.

2. FEEFHE(H)

(a)

(r)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(r)

Revenue and other income (continued)
Where the contract contains a financing
component which provides a significant
financing benefit to the customer for more than
12 months, revenue is measured at the present
value of the amount receivable, discounted
using the discount rate that would be reflected
in a separate financing transaction with the
customer, and interest income is accrued
separately under the effective interest method.
Where the contract contains a financing
component which provides a significant
financing benefit to the Group, revenue
recognised under that contract includes the
interest expense accreted on the contract
liability under the effective interest method.
The Group takes advantage of the practical
expedient in paragraph 63 of HKFRS 15 and
does not adjust the consideration for any
effects of a significant financing component if
the period of financing is 12 months or less.

Principal versus agent

When another party is involved in providing
goods or services to a customer, the Group
determines whether the nature of its promise
is a performance obligation to provide the
specified goods or services itself (that is, the
Group is a principal) or to arrange for those
goods or services to be provided by the other
party (that is, the Group is an agent).

The Group is a principal if it controls the
specified good or service before that good or
service is transferred to a customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(r)

Revenue and other income (continued)
Principal versus agent (continued)

The Group is an agent if its performance
obligation is to arrange for the provision of
the specified good or service by another party.
In this case, the Group does not control the
specified good or service provided by another
party before that good or service is transferred
to the customer. When the Group acts as an
agent, it recognises revenue in the amount of
any fee or commission to which it expects to
be entitled in exchange for arranging for the
specified goods or services to be provided by
the other party.

Further details of the Group’s revenue and
other income recognition policies are as
follows:

(i) Sale of goods

Revenue is recognised when the
customer takes possession of and
accepts the products. If the products
are a partial fulfilment of a contract
covering other goods and/or services,
then the amount of revenue recognised
is an appropriate proportion of the total
transaction price under the contract,
allocated between all the goods and
services promised under the contract
on a relative stand-alone selling price
basis.

2. TESFHE(E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(r)

(s)

Revenue and other income (continued)
Principal versus agent (continued)

(if) Sale of utilities
Revenue is recognised when utilities are
generated and transmitted.

(iii) Interest income

Interest income is recognised as it
accrues under the effective interest
method using the rate that exactly
discounts estimated future cash
receipts through the expected life of
the financial asset to the gross carrying
amount of the financial asset. For
financial assets measured at amortised
cost that are not credit-impaired, the
effective interest rate is applied to the
gross carrying amount of the asset. For
credit-impaired financial assets, the
effective interest rate is applied to the
amortised cost (that is, gross carrying
amount net of loss allowance) of the
asset (see note 2(i)(i)).

Translation of foreign currencies

Foreign currency transactions during the year
are translated at the foreign exchange rates
ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated at the foreign
exchange rates ruling at the end of the
reporting period. Exchange gains and losses are
recognised in profit or loss, except those arising
from foreign currency borrowings used to
hedge a net investment in a foreign operation
which are recognised in other comprehensive
income.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s)

Translation of foreign currencies (continued)
Non-monetary assets and liabilities measured
in terms of historical cost in a foreign currency
are translated using the foreign exchange rates
ruling at the transaction dates. The transaction
date is the date on which the Group initially
recognises such non-monetary assets or
liabilities. Non-monetary assets and liabilities
denominated in foreign currencies stated at fair
value are translated using the foreign exchange
rates ruling at the dates the fair value was
measured.

The results of foreign operations are translated
into Hong Kong dollars at the exchange
rates approximating the foreign exchange
rates ruling at the dates of the transactions.
Statement of financial position items, including
goodwill arising on consolidation of foreign
operations acquired on or after 1 April 2005,
are translated into Hong Kong dollars at the
closing foreign exchange rates ruling at the
end of the reporting period. The resulting
exchange differences are recognised in other
comprehensive income and accumulated
separately in equity in the exchange reserve.
Goodwill arising on consolidation of a foreign
operation acquired before 1 April 2005 is
translated at the foreign exchange rate that
applied at the date of acquisition of the foreign
operation.

On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest in
a foreign operation, or a disposal involving
lost of control over a subsidiary that includes
a foreign operation), all of the exchange
differences accumulated in equity in respect of
that operation attributable to the owners of the
Company are reclassified to profit or loss.

2. FEEFHE(H)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s)

(t)

(u)

Translation of foreign currencies (continued)
In the case of a partial disposal of a subsidiary
that includes a foreign operation that does
not result in the Group losing control over
the subsidiary, the proportionate share of
accumulated exchange differences are re-
attributed to non-controlling interests and are
not recognised in profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of
an asset which necessarily takes a substantial
period of time to get ready for its intended use
or sale are capitalised as part of the cost of that
asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare the
asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended
or ceases when substantially all the activities
necessary to prepare the qualifying asset for
its intended use or sale are interrupted or
completed.

Non-current assets held for sale and
discontinued operations
(i) Non-current assets held for sale

A non-current asset (or disposal group)
is classified as held for sale if it is highly
probable that its carrying amount will
be recovered through a sale transaction
rather than through continuing use and
the asset (or disposal group) is available
for sale in its present condition. A
disposal group is a group of assets to
be disposed of together as a group in a
single transaction, and liabilities directly
associated with those assets that will be
transferred in the transaction.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(u) Non-current assets held for sale and

discontinued operations (continued)

(i)

Non-current assets held for sale
(continued)

When the Group is committed to a
sale plan involving loss of control of a
subsidiary, all the assets and liabilities
of that subsidiary are classified as held
for sale when the above criteria for
classification as held for sale are met,
regardless of whether the Group will
retain a non-controlling interest in the
subsidiary after the sale.

Immediately before classification as
held for sale, the measurement of the
non-current assets (and all individual
assets and liabilities in a disposal group)
is brought up-to-date in accordance
with the accounting policies before
the classification. Then, on initial
classification as held for sale and until
disposal, the non-current assets (except
for certain assets as explained below),
or disposal groups, are recognised at
the lower of their carrying amount and
fair value less costs to sell. The principal
exceptions to this measurement policy
so far as the financial statements of the
Group and the Company are concerned
are deferred tax assets, assets arising
from employee benefits, financial assets
(other than investments in subsidiaries,
associates and joint ventures) and
investment properties. These assets,
even if held for sale, would continue to
be measured in accordance with the
policies set out elsewhere in Note 2.

Impairment losses on initial
classification as held for sale, and on
subsequent remeasurement while held
for sale, are recognised in profit or
loss. As long as a non-current asset is
classified as held for sale, or is included
in a disposal group that is classified as
held for sale, the non-current asset is
not depreciated or amortised.

2. FEEFHE(H)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(u) Non-current assets held for sale and

discontinued operations (continued)

(i)

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TREEZRKRER AT

Discontinued operations

A discontinued operation is a
component of the Group’s business,
the operations and cash flows of which
can be clearly distinguished from the
rest of the Group and which represents
a separate major line of business or
geographical area of operations, or
is part of a single co-ordinated plan
to dispose of a separate major line
of business or geographical area of
operations, or is a subsidiary acquired
exclusively with a view to resale.

Classification as a discontinued
operation occurs upon disposal or when
the operation meets the criteria to be
classified as held for sale (see (i) above),
if earlier. It also occurs if the operation is
abandoned.

Where an operation is classified
as discontinued, a single amount
is presented on the face of the
consolidated statement of profit or
loss and other comprehensive income,
which comprises:

- the post-tax profit or loss of the
discontinued operation; and

- the post-tax gain or loss
recognised on the measurement
to fair value less costs to sell, or
on the disposal, of the assets or
disposal group(s) constituting
the discontinued operation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v) Related parties

A person, or a close member of that
person’s family, is related to the Group if
that person:

(i)

(i)

(a)

(b)

has control or joint control over
the Group;

has significant influence over
the Group; or

is a member of the key
management personnel of the
Group or the Group's parent.

An entity is related to the Group if any
of the following conditions applies:

(a)

The entity and the Group are
members of the same group
(which means that each parent,
subsidiary and fellow subsidiary
is related to the others).

One entity is an associate
or joint venture of the other
entity (or an associate or joint
venture of a member of a group
of which the other entity is a
member).

Both entities are joint ventures
of the same third party.

One entity is a joint venture
of a third entity and the other
entity is an associate of the third
entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES 2. FEESFBEK(E)

(continued)
(v) Related parties (continued) (v) BREAL (&)
(i) An entity is related to the Group if any (i) i) 7F & T I AE AT & 14 - Al

of the following conditions applies:

(continued)

(e) The entity is a post-employment
benefit plan for the benefit of
employees of either the Group
or an entity related to the
Group.

(f) The entity is controlled or
jointly controlled by a person
identified in (i).

(9) A person identified in (i)(a) has
significant influence over the
entity or is a member of the
key management personnel of
the entity (or of a parent of the
entity).

(h) The entity or any member of
a group of which it is a part,
provides key management
personnel services to the Group
or to the Group’s parent.

Close members of the family of a person
are those family members who may be
expected to influence, or be influenced
by, that person in their dealings with
the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(w)

Segment reporting

Operating segments, and the amounts of
each segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of allocating
resources to, and assessing the performance
of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are
not aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature
of production processes, the type or class of
customers, the methods used to distribute the
products or provide the services, and the nature
of the regulatory environment. Operating
segments which are not individually material
may be aggregated if they share a majority of
these criteria.

2. FEEFHE(H)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

The Group has applied the following new and
amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) for
the first time in the current year:

. HKFRS 16, Leases

. HK(IFRIC) 23, Uncertainty over income tax
treatments

. Amendments to HKFRS 9, Prepayment Features

with Negative Compensation

. Amendments to HKAS 19, Plan amendment,
curtailment or settlement

. Amendments to HKAS 28, Long-term interests
in associates and joint ventures

Annual improvements to HKFRSs 2015-2017
Cycle

Except for HKFRS 16, Leases, none of the developments
have had a material effect on how the Group’s results
and financial position for the current or prior periods
have been prepared or presented. The Group has not
applied any new standard or interpretation that is not
yet effective for the current accounting period.

3.
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases - incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of
a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-
of-use asset and a lease liability for all leases, except
for leases that have a lease term of 12 months or less
(“short-term leases”) and leases of low value assets. The
lessor accounting requirements are brought forward
from HKAS 17 substantially unchanged.

HKFRS 16 also introduces additional qualitative and
quantitative disclosure requirements which aim to
enable users of the financial statements to assess
the effect that leases have on the financial position,
financial performance and cash flows of an entity.

The Group has initially applied HKFRS 16 as from 1
April 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised
the cumulative effect of initial application as an
adjustment to the opening balance of equity at 1 April
2019. Comparative information has not been restated
and continues to be reported under HKAS 17.

3.
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
Further details of the nature and effect of the changes

to previous accounting policies and the transition

options applied are set out below:

(a) Changes in the accounting policies

(i)

New definition of a lease

The change in the definition of a lease
mainly relates to the concept of control.
HKFRS 16 defines a lease on the basis of
whether a customer controls the use of
an identified asset for a period of time,
which may be determined by a defined
amount of use. Control is conveyed
where the customer has both the right
to direct the use of the identified asset
and to obtain substantially all of the
economic benefits from that use.

The Group applies the new definition
of a lease in HKFRS 16 only to contracts
that were entered into or changed
on or after 1 April 2019. For contracts
entered into before 1 April 2019,
the Group has used the transitional
practical expedient to grandfather
the previous assessment of which
existing arrangements are or contain
leases. Accordingly, contracts that were
previously assessed as leases under
HKAS 17 continue to be accounted for
as leases under HKFRS 16 and contracts
previously assessed as non-lease service
arrangements continue to be accounted
for as executory contracts.

3.
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(a)

(b)

Changes in the accounting policies (continued)

(i) Lessee accounting
HKFRS 16 eliminates the requirement
for a lessee to classify leases as either
operating leases or finance leases,
as was previously required by HKAS
17. Instead, the Group is required to
capitalise all leases when it is the lessee,
including leases previously classified as
operating leases under HKAS 17, other
than those short-term leases and leases
of low-value assets which are exempt.
As far as the Group is concerned, these
newly capitalised leases are primarily
in relation to property, plant and
equipment as disclosed in note 15(b).
For an explanation of how the Group
applies lease accounting, see note

2(h)(i).

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 April
2019), the Group determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified as
operating leases at the present value of the
remaining lease payments, discounted using
the relevant incremental borrowing rates at
1 April 2019.

The weighted average of the incremental
borrowing rates used for determination of the
present value of the remaining lease payments
was 5.70%.
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

3. APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(b) Transitional impact (continued)

To ease the transition to HKFRS 16, the Group
applied the following recognition exemption
and practical expedients at the date of initial
application of HKFRS 16:

(i) the Group elected not to apply the
requirements of HKFRS 16 in respect of
the recognition of lease liabilities and
right-of-use assets to leases for which
the remaining lease term ends within
12 months from the date of initial
application of HKFRS 16, i.e., where the
lease term ends on or before 31 March
2020;

(ii) when measuring the lease liabilities
at the date of initial application of
HKFRS 16, the Group applied a single
discount rate to a portfolio of leases
with reasonably similar characteristics
(such as leases with a similar remaining
lease term for a similar class of
underlying asset in a similar economic
environment); and

(iii) when measuring the right-of-use
assets at the date of initial application
of HKFRS 16, the Group relied on
the previous assessment for onerous
contract provisions as at 31 March
2019 as an alternative to performing an
impairment review.

FERSE] RIEBTEBHBERE

L% /EJJ ( = )
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(b) Transitional impact (continued)
The following table reconciles the operating

lease commitments as disclosed in note 33 as at
31 March 2019 to the opening balance for lease

FERSE] RIEBT BB BERE

L;E— zE\IJ ( = )

ERVBREERNE165REE (H)
(b) BEZE(E)

TRIRMFEBMRER TN
FZA=ZT - AMKREHEERER
RIZ-NFHA-RAH#HRINEE

liabilities recognised as at 1 April 2019: BEMBYVARETEHER:
HKS'000
FET
Operating lease commitmentsat R-ZE—HhFE=F=+—HH
31 March 2019 REBEERE 24,786
Less: total future interest expenses 5 - B & % 8. S 4858 (1,009)
Present value of remaining lease FIpHERBENRE (RAZE—NF
payments, discounted using the MA—HEE fﬁgﬂ15£fﬁ)
incremental borrowing rate at 1 ERZT—NFHA—BER
April 2019, and total lease liabilities FHE & G458
recognised at 1 April 2019 23,777

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the
amount recognised for the remaining lease
liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating
to that lease recognised in the statement of
financial position at 31 March 2019.

So far as the impact of the adoption of HKFRS
16 on leases previously classified as finance
leases is concerned, the Group is not required
to make any adjustments at the date of initial
application of HKFRS 16, other than changing
the captions for the balances. Accordingly,
instead of “obligations under finance leases”,
these amounts are included within “lease
liabilities”, and the depreciated carrying
amount of the corresponding leased assets is
identified as right-of-use assets. There is no
impact on the opening balance of equity.

RS AN ERENASE
O B PR 4 E T A 5 B
ARRERERLEN S BRER
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

3. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (continued)

HKFRS 16 Leases (continued)

(b)

3. EA#HTR
%

2l

(nﬂ)

RIETERUMBRE

§‘}ﬁﬂﬂ%$&¢“’i RAIsE165R i E (&)

Transitional impact (continued) (b) BEFE (&)
The following table summarises the impacts TREMRANEEABREERNE
of the adoption of HKFRS 16 on the Group’s 165 S RN AR & TR R KA &
consolidated statement of financial position: 2.
Carrying Reclassification Carrying
amount at Capitalisation of prepaid amount at
31 March of operating lease 1 April
2019 lease payments 2019
RZT-NEF “Z-nE
=A=+-H2 B2 EXiban mA—BZ
RHE mERE BOBERE FHE
HKS'000 HKS'000 HKS'000 HKS'000
FET FHET FET FHET
Line items in the THENBRRE
consolidated statement B]EERE165
of financial position VENGERE
impacted by the RRKER:
adoption of HKFRS16:
Right-of-use asset TRERE - 23,777 3,465 27,242
Prepaid land lease payments T8 {7 L3t 70 & 5B
(non-current) (FERD) 3,393 - (3.393) -
Total non-current assets FRBEELE 218,026 23,777 72 241,875
Prepaid land lease payments T8 {7 £t 7 & 38
(current) () 72 - (72) -
Total current assets RBEEAE 820,738 - (72) 820,666
Lease liabilities (current) MERE(RD) - (15,410) - (15,410)
Total current liabilities RBEEEE (487,589) (15,410) - (502,999)
Lease liabilities (non-current) S & & (3E7E) - (8,367) - (8,367)
Total non-current liabilities FRBEELE (66) (8,367) - (8,433)
Net assets EERE 551,109 - - 551,109
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)

(c)

Impact on the financial result, segment results
and cash flows of the Group

After the initial recognition of right-of-
use assets and lease liabilities as at 1 April
2019, the Group as a lessee is required to
recognise interest expense accrued on the
outstanding balance of the lease liabilities,
and the depreciation of the right-of-use asset,
instead of the previous policy of recognising
rental expenses incurred under operating
leases on a straight-line basis over the lease
term. This results in a positive impact on the
reported profit from operations in the Group’s
consolidated statement of profit or loss, as
compared to the results if HKAS 17 had been
applied during the year.

In the consolidated statement of cash flows,
the Group as a lessee is required to split rentals
paid under capitalised leases into their capital
element and interest element (see note 3(c)).
These elements are classified as financing
cash outflows, similar to how leases previously
classified as finance leases under HKAS 17 were
treated, rather than as operating cash outflows,
as was the case for the operating leases
under HKAS 17. Although total cash flows are
unaffected, the adoption of HKFRS 16 therefore
results in a significant change in presentation of
cash flows within the consolidated statement of
cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

4= /AN
wR o

APPLICATION OF NEW AND REVISED 3. EA#HIRKEBIEEBUBRE
HONG KONG FINANCIAL REPORTING R (&)
STANDARDS (continued)
HKFRS 16 Leases (continued) ERMKHREEANE165HEE (H&)
(c) Impact on the financial result, segment results (c) HREB R FEEE P IHEER
and cash flows of the Group (continued) HemEamzE (E)
The following table gives an indication of the TRINTEABEABREEDNE
estimated impact of adoption of HKFRS 16 on 16REAEBEE TS _TF=F4
the Group's financial result, segment results T BLEFENMBERE 28
and cash flows for the year ended 31 March ¥ERBeRENHTTE  HE
2020, by adjusting the amounts reported REBAABRRBESV @RS LER
under HKFRS 16 in these consolidated financial F16MN U EEZE Hﬁﬁ’kiﬁ%i#ﬁm
statements to compute estimates of the SHEUGEREES S ELE 7
hypothetical amounts that would have been 55 B R (d 5T R *”%%E (fief Lk S
recognised under HKAS 17 if this superseded RER (MIEFBM B REEAE
standard had continued to apply in 2020 1655 ) BN T _FFHEA) - N
instead of HKFRS 16, and by comparing these E# —_ZT_ZFHNBRIeFEENC
hypothetical amounts for 2020 with the actual T-NFREBEBSTERIE 175
2019 corresponding amounts which were REMEEERSBELR.
prepared under HKAS 17.
2019
2020 (restated)
—Z%HF —TNE
(BR)
Deduct:
Estimated
amounts
Add back: related to  Hypothetical
Amounts HKFRS 16 operating amount Compared
reported  depreciation leases for2020  to amounts
under  and interest as if under asifunder  reported for
HKFRS 16 expense HKAS 17 HKAS 17 2019 under
(A) (B) (note?(/))ﬁé ) (D=A+B+() HKAS 17
TR -
MIRIEE & ZZMEE
B SR = il
TEYE  HBRAHE Eﬁ‘l%mf —2-nF
REAE WEER e HE BEEE
PHREER  F163EME %ﬁh*ﬁﬁﬁﬂ’] 13_7¢ SEER|
F16H2R  RABHEE [Eha MBEEE F1U52R
&M B ﬂ/f&m) (D=A+B+0)  MIEHLLE
HKS000  HKS000 H/(Sfooo HKS000  HKS000
FET FHET FET FET FET
Financial result forthe ~ ZRHABBHHRE
year ended 31 March EHF165E 2
2020 impacted by the BE-E-Zf
adoption of HKFRS 16: = A=+ - HILFEZ
KA
Continuing operations ~ FELEEK
(Loss)/profit from = (FR) /B
operations (49) 10,594 (8,609) 1,936 (32,329)
Finance costs MEKA (2,380) 322 - (2,058) (44,632)
Loss before taxation BB B (2429) 10916 (8,609) (122) (76,961)
Loss for the year FREE (5,847) 10916 (8,609) (3,540) (81,198)
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

APPLICATION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

HKFRS 16 Leases (continued)
(c) Impact on the financial result, segment results
and cash flows of the Group (continued)

ERAHMITREEITEEMBRS

ZA (&

A

ERVBREERNE165REE (H)
(€  HEFENYBERE D BEEAR
HERBERZE (5B)

2019
2020 (restated)
It b 24 —E-NE
(BR)
Deduct:
Estimated
amounts
Add back: relatedto  Hypothetical
Amounts HKFRS 16 operating amount Compared
reported  depreciation leases for2020  toamounts
under  and interest as if under asifunder  reported for
HKFRS 16 expense HKAS 17 HKAS 17 2019 under
(A) (B)  (note (i) (C) (D=A+B+() HKAS 17
AL
MBEES gL
Ao SR Bbest L
SERE F1REE ERAE1R —T-NF
REES  HEER  wmEmE  HEE  REES
BBHEEA  FienmE MEREN —T-ZF SER
F1652H  RAERX fete® HERRXEE  FUREER
fEEN B) (Hit@)) ()  (D=A+B+Q) HIBELE
HKs 000 HKS 000 HKS 000 HKS 000 HKS 000
FET FET FET FET FET
Continuing operations ~ BELE LK
Financial result forthe ~ ZHRMEBHBRE
year ended 31 March ERE165EHE
2020 impacted by the BE-Z-Z2f
adoption of HKFRS ZA=t-HBLEEERZ
16: (continued) BKEE: (H)
Reportable segment 2R E
Profit for the year SRNBBUBRE
ended 31 March 2020 ERE16HE
(note 4(b)) impacted BE-Z-Ef
by the adoption of ZA=t+-BLEFEZ
HKFRS 16: A (HEEab)) :
- Sourcing and sale of -REREECBEY
metal minerals and RIEBIERM
related industrial
materials 674 - - 674 48,749
- Production and - HEREETER
sale of industrial Em
products 13,845 5,960 (3,551) 16,254 23,034
- Others —Ef - - - - -
Total st 14,519 5,960 (3,551) 16,928 71,783
Discontinued operation =~ B &1 E&EH
(Loss)/profit from e (BE) /83
operation (16,847) 4,748 (5,068) (17,167) 16,039
Finance costs MEKK (47) 47 - - -
(Loss)/profit before BREA (BE) BA
taxation (17,318) 5219 (5,068) (17,167) 16,039
(Loss)/profit for the year % (518) /&7 (11,503) 5219 (5,068) (11,352) 10,526
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

3. APPLICATION OF NEW AND REVISED 3. FERAHITEEK
HONG KONG FINANCIAL REPORTING %R (&

STANDARDS (continued)

HKFRS 16 Leases (continued)

BRI B RMBRE

ERUBREERE165REE (H)

(c) Impact on the financial result, segment results (c) HAEBR B EE D EEEAER
and cash flows of the Group (continued) HenEmzE (8)
2020 2019
(restated)
kS 323 —E-NF
(E8)
Estimated
amounts
related to
operating  Hypothetical
Amounts leases amounts Compared
reported as if under for2020  to amounts
under HKAS 17 asifunder  reported for
HKFRS 16 (note (i) & (i) HKAS 17 2019 under
(A) B) (C=A+B) HKAS 17
WIREE#
gl iy
E1HEE R L
BEEE REgE  ERER ZT-NF
PHMEER  HEEBEN HE REE®
E165 2 hitesE —Z-ZTFM 2R
MeE (HZ0ka)) BEeBE EURER
(A) (B) (C=A+B) HISFLER
HKS 000 HKS 000 HKS 000 HKS 000
FET FET FET FET
Line items in the consolidated ZHRMEBRBRE
statement of cash flows for R E165 e
the year ended 31 March 2020 BE-Z-%f
impacted by the adoption of ZA=t+-BILEEZ
HKFRS 16: GARERERER:
Net cash generated REKEIH2REFR
from operating activities 356,565 (13,677) 342,888 342,940
Capital element of lease rentals paid ~ Efff& 2 A& H5 (12,884) 12,884 - -
Interest element of lease rentals paid 2 & 2 FI 255 (793) 793 - -
Net cash used in financing activities ARBETH RS FHE (401,054) 13,677 (387,377) (427,322)
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING

STANDARDS (continued)

HKFRS 16 Leases (continued)

(c) Impact on the financial result, segment results
and cash flows of the Group (continued)

Notes:

(i) The “estimated amounts related to operating
leases” is an estimate of the amounts of the
cash flows in 2020 that relate to leases which
would have been classified as operating
leases, if HKAS 17 had still applied in 2020.
This estimate assumes that there were no
differences between rentals and cash flows
and that all of the new leases entered into in
2020 would have been classified as operating
leases under HKAS 17, if HKAS 17 had still
applied in 2020. Any potential net tax effect

is ignored.

(ii) In this impact table, these cash outflows are
reclassified from financing to operating in
order to compute hypothetical amounts of
net cash generated from/(used in) operating
activities and net cash used in from financing
activities as if HKAS 17 still applied.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

4, REVENUE AND SEGMENT REPORTING 4. WHER9EHRE

3¢

(a) Revenue (a) W =
(i) Disaggregation of revenue (i)
Disaggregation of revenue from

contracts with customers by major
products is as follows:

2020 2019
—E-BHF “T-hF
HKs’000 HKS'000
FET FET
(restated)
(E#H)
(Note)
(B 5E)
Continuing operations BESEEK
Revenue from contracts BB BREER L1556
with customers within the RZEFEHRE
scope of HKFRS 15
Sourcing and sale of metal K& K IHE € BREY LI
minerals and related TERM
industrial materials 350,898 1,023,695
Production and sale of SEREETIERER
industrial products 130,226 89,773
481,124 1,113,468
Disaggregated by BREPZHIBAE D
geographical location of
customers
- Hong Kong (place of — &5 ()
domicile) - -
- PRC except Hong Kong —Fh B (FHERKRIN) 481,124 682,939
- Other Asian countries —H AT MNBER - 430,529
481,124 1,113,468

Revenue from the above categories are
recognised at point in time.

Note:
Comparative information is restated for not

including any amounts for the discontinued
operation (see note 11).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

4, REVENUE AND SEGMENT REPORTING
(continued)

(a)

(b)

Revenue (continued)

(i) Revenue expected to be recognised in
the future arising from contracts with
customers in existence at the reporting
date

All sales contracts with customers are for
periods of one year or less. As permitted
under HKFRS 15, the transaction price
allocated to these contracts for the
remaining unsatisfied performance
obligations is not disclosed.

Segment reporting

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment, the
Group has presented the following three
reportable segments.

(i) Sourcing and sale of metal minerals and
related industrial materials;

(ii) Production and sale of industrial
products; and

(iii) Others

Others segment represents business activities
and operating segments not separately
reported, including provision of logistics
services.

The operation of production and sale of
utilities was discontinued in the current year.
The following segment information does not
include any amounts for the discontinued
operation, which is described in more detail in
note 11.

4, l‘l&ﬁﬁ&/-\*ﬁiﬁm (nlﬂ)

(a)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= /AN
Wi O3 7

4.

71 5% ¥Rk 2= Y 5F

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

REVENUE AND SEGMENT REPORTING
(continued)

(b)

Segment reporting (continued)
Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s chief executive officer
monitors the results, assets and liabilities
attributable to each reportable segment on the
following bases:

Segment assets include property, plant and
equipment, right-of-use assets, prepaid land
lease payment, goodwill, other intangible
asset, inventories, trade and bills receivables,
prepayments, deposits and other receivables,
tax recoverable and deferred tax assets of each
segment. Segment liabilities include lease
liabilities, trade payables, accruals, deposits and
other payables, bank advances for discounted
bills, tax payable and deferred tax liabilities of
each segment.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

The measure used for reporting segment profit
is gross profit less selling and distribution costs
of each segment.

In addition to receiving segment information
concerning segment profits, the chief executive
officer is provided with segment information
concerning revenue, depreciation, amortisation
of prepaid land lease payments, finance costs,
income tax expense and additions to non-
current segment assets used by the segments in
their operations. Inter-segment sales are priced
with reference to price charged to external
parties for similar orders.

4,
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4.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

REVENUE AND SEGMENT REPORTING 4., W@RISERSE (&)
(continued)
(b)  Segment reporting (continued) (b) DERE(E)
Segment results, assets and liabilities SR EERAE (F)
(continued)
The accounting policies of the operating LD 2 SRTBUR B 2P 2
segments are the same as the Group's REE 2 @t BEAER -
accounting policies described in note 2.
Information regarding the Group’s reportable HE-_Z-_EFR-_F-NF=A
segments as provided to the Group's chief =+—BLtEFE RBEHRTAEET
executive officer for the purposes of resources HABEEE RS B R D KRR
allocation and assessment of segment ZAREEA 2m R BRI W
performance for the years ended 31 March ™
2020 and 2019 are set out below:
Continuing operations FFEEEREE
2020
ZEBCEE
Sourcing
and sale of
metal
minerals Production
and related and sale of
industrial industrial
materials products Others Total
RER
HELE £ER
BNRIEE HETER
TERER Em Hity @t
HK$'000 HK$'000 HKS$'000 HK$'000
FET FE FE7 FET
Reportable segment revenue RE N REF 2
from external customers A 2 A Kl E 350,898 130,226 - 481,124
Reportable segment profit 7] 2% 584 7 674 13,845 - 14,519
Depreciation for property, ~ #)% /= R ETE
plant and equipment - (8,633) - (8,633)
Depreciation of right-of-use A ET &
assets - (6,029) - (6,029)
Finance costs Eﬁﬁﬁﬁi$ (2,058) (183) - (2,241)
Income tax credit/(expense) ERES/ (%) 40 (3,461) 3 (3,418)
Reportable segment assets W] 2{HBEE 393,107 179,902 1,689 574,698
Additions to non-current EW//J\E#/M@J
segment assets during NEEE
the year - 11,683 - 11,683
Reportable segment liabilities 7] 23k H 1A & & (253,679) (25,084) (3,592) (282,355)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

4. REVENUE AND SEGMENT REPORTING 4, WHERDERE (E)

(continued)

(b)  Segment reporting (continued) (b) DERE(E)
Segment results, assets and liabilities SEERE EEREE (F)
(continued)

2019 (restated)

—2-NE(ER)
Sourcing
and sale of
metal
minerals Production
and related and sale of
industrial industrial
materials products Others Total
RER
HELE EER
B REE HETER
TIXERE Em Hith @t
HK$'000 HK$'000 HK$'000 HK$'000
TAT AT THET THET
Reportable segment revenue BN EEF 2
from external customers A 2 A M A 1,023,695 89,773 - 1,113,468
Reportable segment profit A 2% 54 7 48,749 23,034 - 71,783
Depreciation for property, ~ #1% 5 kR ETE
plant and equipment - (8,413) ) (8/415)
Amortisation of prepaid land T8 { 37 & 318 #
lease payments - (72) - (72)
Finance costs MEKAE (44,632) - - (44,632)
Income tax credit/(expense) FT/EFEKE,/ (F¥) 258 (4,420) (75) (4,237)
Reportable segment assets ] 2D BEE 520,571 145,809 1,470 667,850
Additions to non-current  FARE IR E
segment assets during the  DFEEE
year - 8,361 - 8,361
Reportable segment liabilities ] 2% 5 & & (431,118) (13,005) (3,906) (448,029)
There are no inter-segment sales during the HE-_T-_FTFR-_F-NF=A
years ended 31 March 2020 and 2019. =T—BUEFE WESHMEE -
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4.

REVENUE AND SEGMENT REPORTING 4,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

(continued)

(b)

Segment reporting (continued)

Reconciliation of reportable segment revenue,

l‘l&ﬁﬁ&/-\*ﬁiﬁ [=] (nlﬂ)

(b) ’X*Eib’z“: (%)

EWHBPWE EN EE BE

profit, assets, liabilities and other items: &EWE B2 ¥R
2020 2019
—E-EHF —NhE
HKs’000 HKS'000
FET FHET
(restated)
(E#H)
Continuing operations BEAEER
Revenue Wz
Total reportable segment revenue 7] 2 7 FB UL 5 4258 481,124 1,113,468
Elimination of inter-segment HiE D AR
revenue - -
Consolidated revenue Fe s 481,124 1,113,468
Profit Y Al
Total reportable segment profit REREBEIINREF 2
derived from the Group’s AWy EEEE
external customers 14,519 71,783
Other net income/(loss) Hipde A (E518) 58 18,860 (67,938)
Depreciation of reportable RETED B RMRETAZ
segment not included in AIZ/MoBrIE
measurement of segment profit - (2)
Depreciation of right-of-use assets a1 5 3 % ) Fll A ARt A2
of reportable segment not AWz ERAEEE
included in measurement of ?ﬁ%
segment profit (69) -
Amortisation of prepaid land lease &1 + $th T8 &5 7k 78 4 §4
payments - (72)
Loss allowance on trade JEE SR IEEERE
receivables (1,022) -
Loss allowance on other H M fE W R IE S R R E
receivables (314) -
Impairment loss on non-controlling  JE3% % # z 5 (B &5 18
interests (624) -
Loss on deregistration of a EMBAREE
subsidiary (278) -
Finance costs B & B AR (2,380) (44,632)
Unallocated head office and ROMBIEE R
corporate expenses ERXT
- Depreciation for property, —ME BERIEITE
plant and equipment (2,074) (1,454)
- Depreciation of right-of-use —CREEENE
assets (4,565) -
- Staff costs (including directors’ —B T
emoluments) (BEESHH) (15,635) (20,210)
- Others H (8,847) (14,436)
Consolidated loss before taxation 474 & i Al &5 18 (2,429) (76,961)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A\
wR o

871 7% ¥ =B 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

4.

REVENUE AND SEGMENT REPORTING 4,

WEkoEHRE (&)

(continued)

(b)  Segment reporting (continued) (b) DERE(E)
Reconciliation of reportable segment revenue, AEHoElE Rl EE- -&E
profit, assets, liabilities and other items: REMIER 2 #R: (&)

(continued)

2020 2019
—E-EF —E-hF
HKS’000 HKS\IOOQ
FET FHET
(restated)
(ER)
Continuing operations FEAEER
Assets BE L
Total reportable segment assets AZmNBEEBE 574,698 667,850
Elimination of inter-segment 58 > F8 FH FE IGRIR
receivable - -
. 574,698 667,850
Unallocated head office and ROMBREBERECEEE
corporate assets
- Cash and cash equivalents —-HekBEEeEED 6,093 92,344
- Others —HAh 4,029 6,564
Consolidated total assets FEEEME 584,820 766,758
Liabilities aE
Total reportable segment liabilities 7] 27 5 & E 4258 282,355 448,029
Elimination of inter-segment 58 9 8 RS R
payable - -
282,355 448,029
Unallocated head office and RoWMBREBERCEERE
corporate liabilities
- Others —H A 3,825 3,357
Consolidated total liabilities e BEAE 286,180 451,386
Other items HibhER .
Depreciation for property, M BEREBENE
plant and equipment .
Reportable segment total REL b 8,633 8,415
Unallocated head office and AOBAWERE R
corporate total EBEE 2,074 1,454
Consolidated total e 10,707 9,869
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

4. REVENUE AND SEGMENT REPORTING 4, WHERDERE (E)

(continued)

(b) Segment reporting (continued) (b) PHE®mE (&)
Reconciliation of reportable segment revenue, AEHpElE M EE- -&E
profit, assets, liabilities and other items: REMIER 2 $8R: (&)

(continued)

2020 2019
—E-EF —E-NF
HKs’000 HKS\IOOQ
FET FET
(restated)
(E#H)
Income tax expense Ffr?%ﬁ?ﬂ??
Reportable segment total A2WmotesE 3,418 4,237
Unallocated head office and Ko Bo4a #ﬁ#%)ﬁ&
corporate total B - -
Consolidated total e MR 3,418 4,237
Additions to non-current segment  FRREIEREB D EEE
assets during the year
Reportable segment total iﬁ DIREE 11,683 8,361
Unallocated head office and 5fi BMER K&
corporate total m% a8 178 -
Consolidated total REBE 11,861 8,361
Revenue from major products and services FEERRIREZ Ha
The following is an analysis of the Group's LTAAEERBEEER 2 W&
revenue from its major products: DA
2020 2019
—E-EF —E-NF
HKs’000 HKS'000
FET FET
(restated)
(%)
Continuing operations PR EET
Metal minerals and related industrial < /& &%) & A8 T % Rk
materials 350,898 1,023,695
Industrial products IT¥HAE® 130,226 89,773
481,124 1,113,468
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

REVENUE AND SEGMENT REPORTING
(continued)

(b)

Segment reporting (continued)
Geographic information

The following is an analysis of geographical
location of (i) the Group’s revenue from external
customers; and (ii) the Group’s property, plant
and equipment, right-of-use assets, prepaid
land lease payments, goodwill, other intangible
asset and non-current rental deposit. The
geographical location of customers is based
on the location at which the products were
delivered. The geographical locations of
property, plant and equipment, right-of-use

4,

l‘l&ﬁ&/-\*aiﬁ = (nlﬁ)

(b)

PEBE (&)
1h [z B #

TRFIOWAKERBIAEFZ
Wt RIAKEEY X BFE ER
wEAREE BNLHWEER
B R AMETEENREREE
ERSWHBLEE D 2O -F
PZBEMNERRINERZMUE
Bl -ME BMELERE EREER
E BN BERBARIERS
HeRe 2B UETDRBEMEE
BEZERNEE D -HEERE

assets, prepaid land lease payments and non-
current rental deposit is based on the physical
location of the assets under consideration. In
the case of goodwill and other intangible asset,
it is based on the location of the operation to
which they are allocated.

fELEEMmS
foz &

Revenue from

external customers

CAIRERESED
EERBAEMNES D

Non-current assets

REMAREF WS ERBEE
2020 2019 2020 2019
—EZEF —T-NF ZEBIEF —ZT-NF
HK$’000 HKS$'000 HK$’000 HK$'000
FET FET FET FET
(restated) (restated)
(E3R) (E#H)
Continuing BRELSEER
operations
Other Asian countries E b 25 M B HR - 430,529 - -
Hong Kong (place of ~&& (FEftith2h)
domicile) - - 2,024 4,657
PRC except Hong Kong # B (& & K51 481,124 682,939 43,389 38,602
481,124 1,113,468 45,413 43,259
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

4. REVENUE AND SEGMENT REPORTING

4, l‘l&ﬁﬁ&/-\*ﬁiﬁm (nlﬁ)

(continued)
(b) Segment reporting (continued) (b) PEHRE (&)

Information about major customers BEHEFEERPZENM

Revenue from customers contributing 10% EREEBHEFI0%HIA L2

or more of the total sales of the Group are as Pz T :

follows:

2020 2019
—RCRF —hF
HK$’000 HKS'000
F#ET FET
(restated)

(E#)

Note (iv)

#52 (iv)

Continuing operations BESEER

Customer A (note (i) BEEA(KFG) 130,226 520,252

Customer B (note (ii) BFEB (MaE i) N/A FEA 398,942

Customer C (note (iii)) BREC (i) 305,712 N/A “~iE B

Notes: Bt 5#:

i) Revenue from the above customer arose i) BE_ZT-_ZEFR-_ZT—NhF=
from the businesses of production and sale A=+—HILFE" J:ﬂ%}f'z
of industrial products, sourcing and sale W hREAENEETERE
of metal minerals and related industrial o RBMEESBEY XAE
materials for the years ended 31 March 2020 TERBER-
and 2019.

ii) Revenue from the above customer arose from ii) BHE-_Z—NF=A=1+—H1t
the business of sourcing and sale of metal FE FBPZWZFTIRBER
minerals and related industrial materials for BLNEESERY AR ITE
the years ended 31 March 2019. There is no BEREK BHE-_ T -_ZTF=H4
revenue arose from the above customer for = t+—BIEFE WEKE Ll
the year ended 31 March 2020. BPH W -

iii) Revenue from the above customer arose from iii) HEZT-T=A=+—HILF
the business of sourcing and sale of metal B FiiER 2RI R B HEE
minerals and related industrial materials for FiHESBEY MBI ERR
the year ended 31 March 2020 (2019: the ¥ (ZE—hF  HERZIL
corresponding revenue did not contribute REBAEEFARZBED
10% or more of the Group’s total revenue 10%38k LA £ ) °
during the year).

iv) Comparative information is restated for not iv) thEEE R T B B IR B R

including any amounts for the discontinued
operation (see note 11).

IHE B EES
11)

JOR M E R (R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

5. OTHER NET INCOME/(LOSS)

5. HtttA (BR)FHE

2020 2019
—E-EHF —E-NF
HKs’000 HKS'000
FET FET
(restated)
(E®R)
(Note)
(K7at)
Continuing operations BERSEEK
Interest income on bank deposits |ITFRZFBWA 115 216
Interest income on loan receivable FEWE F oz FLEHA 336 320
Total interest income on financial REHEKAFTEZERMEE
assets measured at amortised cost ZHEWA B EE 451 536
Sundry income HMIBUA 24 10
Net foreign exchange gain/(loss) b 5 Uk st (E518) F58 16,413 (69,329)
Fair value gain on derivative TEemIAZ
financial instruments N BERE
- forward foreign exchange contracts —REIINEE D 1,896 845
Gain on disposal of property, HEME - BRERREZ
plant and equipment Wz 76 -
18,860 (67,938)

Note: ~ Comparative information is restated for not including
any amounts for the discontinued operation (see note
11).
6. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging the

Wit HEERDIRIEREMNERIEEE
BwrEmER (RHE) -

6. KRBIAIEIE

BRpBECHE TS

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T

followings:
2020 2019
—E-TF —Z-hHEF
HKS’000 HKS'000
FET FHEIT
(restated)
(E#H)
(Note)
(K75E)
Continuing operations BESEEK
(a) Finance costs (a) & A
Bills discount charges ZRABEER 2,058 44,632
Interest on lease liabilities HEARME 322 -
Total interest expense on financial I?Hﬁ’&/uﬁ.ﬁr)\?@
liabilities not at fair value through wmIZeRmBREZH
profit or loss BRX#E 2,380 44,632




6.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

LOSS BEFORE TAXATION (continued) 6.

Loss before taxation is arrived at after charging the

followings: (continued)

B?ﬁﬁ']gf?ﬁ (n‘ﬁ)
MREATEBEE MR THIEE: (8)

2020 2019
—E-EF —E-NF
HKS$’000 HKS'000
FET FET
(restated)
(EHR)
(Note)
(K75t)
Continuing operations (continued) BRESEER (&)
(b) Staff costs (including directors’ (b) BIRA
emoluments) (BEESHH)
Salaries, wages and other benefits HFe ITERHEM
ra 29,365 36,098
Contributions to defined contribution TE R TR IRETE
retirement plans Z R 3,012 4,156
32,377 40,254
(c) Other items (c) HfbE R
Cost of inventories * FERAR 463,582 1,030,963
Auditors’ remuneration % 8K Bl 37 1,040 1,200
Amortisation of prepaid land ?Eﬁiflﬂﬁ%?ﬂ
lease payments b e - 72
Depreciation for property, Y- WER&E
plant and equipment wE 10,707 9,869
Depreciation for right-of-use assets CREEAENE 10,594 -
Operating lease charges: minimum ceEHEER:
lease payments E@Wﬁﬁﬁ K - 11,635
Loss on deregistration of a subsidiary LB A EEE 278 -
Written off of property, Y- B R&E
plant and equipment EEis - 1,918
Loss allowance on trade receivables JEWE 55 IBEE
] 1,022 -
Loss allowance on other receivables H M fE R IE B 1R
Bim 314 -
Impairment loss on non-controlling e R EE R
interests 624 -
Gain on disposal of property, HEME - BE KRR
plant and equipment 2 W= (76) -
# Cost of inventories, being the carrying # FEXRA(EEFEZE®R
amount of inventories sold, included B)BRERHE_E-_ZEK_ZF

HK$28,439,000 (2019

(restated):

HK$31,495,000) relating to staff costs,
depreciation and operating lease charges
for the years ended 31 March 2020 and 2019
which amounts were also included in the
respective total amounts disclosed separately
in notes 6(b) and 6(c) for each of these types
of expenses.

Note: ~ Comparative information is restated for not including Bzt -
any amounts for the discontinued operation (see note

11).

B

—NWE=ZRA=+—HIEFEZE
BEINA TERKEHER
F128,439,0008 L (Z T — &
(E4R) 31,495,000/ 7C) - BRI
FIBIREREZHERFAD R
R Eeb) K6 EE 2 &8
BEEE o

HEER TR EEMERIEEEE
EmER (RHE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
D B IS R R 5T
FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

7. INCOME TAX IN THE CONSOLIDATED 7. ZEBEZXRZAEBH
STATEMENT OF PROFIT OR LOSS

(a) Income tax in the consolidated statement of (a) HEBRERZAMBHIE:
profit or loss represents:

Continuing operations A EEY
2020 2019
—E-EF —ZT-NF
HKs’000 HKS'000
FET FET
(restated)
(E®W)
(Note iv)
(Hiiziv)
Current tax AHATIE
~Hong Kong Profits Tax —BBNER (M)
(note (i) - 73
-PRC Enterprise Income Tax (“EIT")  —H Bl ZFTFH
(note (i) (TEmMEHI)
(12 Gi)) 3,461 4,420
3,461 4,493
Over-provision of prior year MAFERERE
-Hong Kong Profits Tax —BBNER (40) (258)
—PRC Enterprise Income Tax —h B EFTER - -
Deferred tax RAETRIE
Origination and reversal of TR ER 7 ESREE
temporary differences (HtiE27(b)Gi))
(note 27(b)(i) (3) 2
Total #Et 3,418 4,237
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NGEI R e

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
(continued)

(a) Income tax in the consolidated statement of
profit or loss represents: (continued)
Notes:

(i) No Hong Kong Profits Tax has been provided
as the Group has no assessable profits for the
year ended 31 March 2020.

The provision for Hong Kong Profits Tax for
2020 is calculated at 16.5% of estimated
assessable profits for the year.

(i) PRC subsidiaries are subject to PRC EIT at
25% (2019: 25%).

According to a joint circular of the Ministry
of Finance and State Administration of
Taxation, Cai Shui 2008 No. 1, only the profits
earned by foreign-investment enterprise
prior to 1 January 2008, when distributed to
foreign investors, can be grandfathered and
exempted from withholding tax. Dividend
distributed out of the profits generated
thereafter shall be subject to the EIT at 5% or
10% and withheld by PRC entities.

(iii) The Group is not subject to any taxation
under the jurisdiction of Bermuda, Samoa,
Cayman Islands and the British Virgin Islands
for the years ended 31 March 2020 and 2019.

(iv) Comparative information is restated for not
including any amounts for the discontinued
operation (see note 11).

REBERZAEHR (&)

(a)

%A?ﬁﬁ%ZFﬁ' ﬁ;ﬁ . HE

Hiit:

0]

(i)

(iii)

(iv)

HRARERE_T_TF=A
=St-RLEFREYBEERBT G
A A B RBEMNEH -

—EEFENBANEHBRE
TR AE T ERBUE 1%
16.5%x1 & ©

AR E A RIEIR R E R
Fi25% (ZZ— L5 1 25% ) BN
I

BB BRI AR ERESE
T E 2 3B AN B FE20085 155 - S
BEREERMINREZEEDIRE
RZZEZENF— A —BRHRZ
AR R A TEIIR - Z A
BRESBFAT DR RS RA
125%38,10% 2 Bt LGN ZE TS
i WP EEEEN-

AEBREE-_ZT_ZTFR_FT
—NWEF=ZA=+T—HLEFEHT
BARERE BEED HASHS
RREBREZEHS ZAAEREM
EAIFLIE o

P8 AR T 3R B R A A B 4
PR EESEmESR (BT
1) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

7. INCOME TAX IN THE CONSOLIDATED 7. REBR@mRZMEH (&)
STATEMENT OF PROFIT OR LOSS
(continued)
(b) Reconciliation between tax expense and (b) BEXHESS (FR) wiiRE
accounting (loss)/profit at the applicable tax AREHEBENEER:
rates:
2020 2019
g Jemg 23 —NEF
HK$’000 HKS'000
FET FET
(Loss)/profit before taxation BRELAT (E518) % F
— from continuing operations —REFEEEER (2,429) (76,961)
- from discontinued operation —RE BRI ET (17,318) 16,039
(19,747) (60,922)
Notional tax on loss before RERIBEz BERIE
taxation, calculated at the LR TSR
domestic income tax rate of 16.5%x &
16.5% (2019: 16.5%) “E-NF165% ) (3,258) (10,052)
Tax effect of non-deductible PRI H 2 MG 2
expenses 1,660 13,783
Tax effect of non-taxable income TEFRBMA 2 B 2 (3,406) (697)
Effect of different tax rates arising ~ H b & H 5 )& # @ FTE 4
from other tax jurisdictions HEER 8 (435) 3,037
Tax effect of utilisation of unused ~ BIARBEFE RER
tax losses not recognised REAHBEEEZ
in prior years Mg 8,985 3,185
Under-provision in prior years MAFERETR (6,295) (258)
Others H A, 352 752
Actual tax (credit)/expense EEREBIE (BR) Fx (2,397) 9,750
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

JA/ N
w3

FI 75 R & MY 51

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

DIRECTORS’ EMOLUMENTS 8. E=EM=
Directors’ emoluments disclosed pursuant to section BARBEB QRGO FE383MER AT (#
383(1) of the Hong Kong Companies Ordinance and BEENZEM BRI TURBENE
Part 2 of the Companies (Disclosure of Information EMemT
about Benefits of Directors) Regulation are as follows:
2020
ZECEF
Salaries,
allowances Retirement
and benefits
benefits Discretionary Severance scheme
Fees in kind bonuses pay contributions Total
e
RER RAER
e ENRE [k ERE STEIMR @t
HKS'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS'000
FET FET FET FET FET FET
Executive directors TES
Mr. Sin Lik Man FENXEE (TR AE)
(Chief Executive) - 2,760 230 - 18 3,008
Mr. Li Zhendong FRAGE(RZZ-NEF
(resigned on 6 September 2019) AANBER) - 882 - - 9 891
Ms. Sun Le BEnt (R-Z-hF
(appointed on 15 November 2019) +—A+RAEZMA) - 680 19 - - 699
Non-executive directors FUTES
Mr. Zheng Gang BEEE (RZB-NF
(resigned on 1 December 2019) +=-A—HEF) 428 - - 321 - 749
Ms. Sun Di Fant (R-Z-h&F
(appointed on 6 September 2019) NANBEZE) 28 - - - - 28
Independent non-executive directors ﬁi?ﬁﬂﬁﬁ?
Mr. Chan Kwong Fat, George BREREE (RZF_ZF
(resigned on 1 February 2020) —A—H %E) 428 - - 257 - 685
Mr. Siu Hi Lam, Alick BERLE(RZZT-2F
(resigned on 1 February 2020) —A—H %;E) 428 - - 257 - 685
Dr. Ng Tze Kin, David REBEL (RZF=ZF
(resigned on 31 March 2020 and ZAZt-HE#E
with effect from 1 October 2020) TE-T-TF
+A—-BEEN) 578 - - - - 578
Dr. Liu Yongping ABTBL (R=F—NF
(resigned on 1 December 2019) +-A—HEE) 342 - - 257 - 599
Mr. Cheung Ngai Lam RRMELE (RZF-FF
(appointed on 1 February 2020) —REZT) 40 - - - - 40
Mr. Wang Ye FEEE(RZTZF
(appointed on 1 February 2020) ZA—BEZf) 8 - - - - 8
2,280 4,322 249 1,092 27 7,970
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

8. DIRECTORS' EMOLUMENTS (continued) 8. EZEM<E (&)
2019
—Z-NE
Salaries, Retirement
allowances benefits
and benefits  Discretionary scheme
Fees in kind bonuses  contributions Total
Er
AR RIKERR
e EMHR [DlERiZaN SRR @it
HKS 000 HKS 000 HKs 000 HKS 000 HKS 000
FET FET FET FET FET
Executive directors YTES
Mr. Sin Lik Man (Chief Executive) ENXERE (TEAEH) - 2,184 167 18 2,369
Mr. Li Zhendong FREEE(RZS-N\F
(appointed on 31 July 2018) TA=T-REZA) - 1,105 63 6 1174
Mr. Hu Haifeng HEEEE(RZT—N\F
(resigned on 31 July 2018) tA=+—RHEHE) - 2,105 1,840 - 3,945
Non-executive director FETES
Mr. Zheng Gang gHEE (RZF-N\F
(appointed on 28 May 2018) AAZ+\BEZFT) 538 - - - 538
Independent non-executive directors B EHITES
Mr. Chan Kwong Fat, George BREHLE 594 - - - 594
Mr. Siu Hi Lam, Alick mEREE 594 - - - 594
Dr. Ng Tze Kin, David REREL 667 - - - 667
Dr. Liu Yongping ABTEL (K2 /\F
(appointed on 5 June 2018) ANARBEZRE) 420 - - - 420
2,813 5,394 2,070 24 10,301

No director of the Company has waived any
emoluments and no emoluments were paid or payable
by the Group to any of the directors as an inducement
to join or upon joining the Group for the years ended
31 March 2020 and 2019.

HE-Z-_TFR-_F-NF=A=+—
AIEFE  ANRAF 2 ESBEENE T (B
& MASKEINEREME RS R ERE
S (EREEMAREE L MALREE
i3k
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

INDIVIDUALS WITH HIGHEST
EMOLUMENTS

Of the five individuals with the highest emoluments,
two (2019: two) are directors of the Company whose
emoluments are disclosed in notes 8 and 31. The
aggregate of the emoluments of the remaining three
(2019: three) individual are as follows:

9.

REFMAL

AEEBREESFHALTY ME(ZZ
—NF MB)ABERARES HHMSER
HeF8 31T A= (ZT—NF: =
Z)EaFMAT 2B EEENT

2020 2019

—E-EF —EFNF

HKS’000 HKS'000

FET FET

Salaries, allowances and benefits in kind e 2R REYNZ 3,810 4,166
Discretionary bonuses BB TEAL 130 357
Retirement benefits scheme contributions iR K42 7 5t 2 4t 7% 38 105
3,978 4,628

The emoluments of the three (2019: three) individuals
with the highest emoluments are within the following
bands:

=R (ZE-NF ZR)&eFMHALZ
e BN THIAR

2020 2019
—E-EHF —ET-hF
Number of Number of
individuals individuals
A8 AE
HK$500,001 — HK$1,000,000 500,0017% 7T 21,000,000/ 7T 1 -
HK$1,000,001 - HK$1,500,000 1,000,001 7T 21,500,000
BT 1 1
HK$1,500,001 — HK$2,000,000 1,500,001;% 7T 22,000,000
BT 1 2

No emoluments were paid or payable by the Group to
any of the highest paid individuals as an inducement
to join or upon joining the Group or as compensation
for loss of office for the years ended 31 March 2020 and
2019.

DIVIDENDS

The Board does not recommend the payment of any
dividend for the years ended 31 March 2020 and 2019.

10.

HE-_Z-_ZFR T NFZA=1+—
BIEFE AEBTERTAZSEHHAL
S EM MBS - (EAREMARER
INARE B2 REh BB E -

iz 2

EXEeTEARRBE_T_ZFR=-F
—NFZA=ZT-ALEFEZEMARS-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

11.

DISCONTINUED OPERATION

Disposal of operation of production and sale of
utilities

On 11 September 2019, the Group entered into a sale
agreement to dispose of entire equity interests in
Ningxia Tianyuan Power Generation Company Limited
("Power Company”), a wholly-owned subsidiary of
the Company, which carried out all of the Group's
operation of production and sale of utilities, at a
consideration of RMB169,000,000. The disposal was
completed in June 2020 and the Group has received
the first part of the consideration as stated in the sale
agreement on 16 June 2020. It was expected that the
financial performance and the liquidity of the Group
will be improved after the disposal of Power Company.
Details of the assets and liabilities of the disposal of are
disclosed in note 12.

The results of the discontinued operation included
in the (loss)/profit for the year are set out below. The
comparative consolidated statement of profit or loss
has been restated to show the discontinued operation
separately from continuing operations.

11.

“\ ltﬁ«(éé%i&
HELEERMHELAAERER

R-ZBE—hFhLA+—8 AE@MTT—

HE W - WEAEMM%WNWEE%$
REIZEWNBARIZEERTEEERA

(TEARR] EREAEENZ uBEE&
HWELNAERER) 2R E - HESE
RZE_ZEFRNATKEEAERR T =
TEXNATABERIBERERSZA
BHE—ID- ﬁﬁ$%§%%%%ﬁ&ﬁ
HECHENLEENRARIREATNE - B
HENEERABFBEREAM T2

TREHNFAFR (BR), 8RO
REEBZFE - HRBERNUEBHRFD
ERABECRIEREEBESELEER
DFSIR e
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
NGEI R e

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

DISCONTINUED OPERATION 11. BRIEKEER (&)
(continued)
Disposal of operation of production and sale of HELXERBEEAHEREXK (&)

utilities (continued)

2020 2019
p g 223 —E-NF
HK$’000 HKS'000
FET FET
(restated)
(ER)

Revenue s 155,218 182,567
Cost of sales 5 & R (172,931) (165,772)
Gross (loss)/profit E(8B)H (17,713) 16,795
Other net income N 1,443 53
Administrative expenses THHAEZ (545) (809)
Other operating expenses Hn @M= (32) -
(Loss)/profit from operation K& (E1E),m (16,847) 16,039
Finance costs A& P AR (471) -
(Loss)/profit before taxation BRELAT (548) & A (17,318) 16,039
Income tax credit/(expense) FiisfiEe, (Fx) 5,815 (5,513)
(Loss)/profit for the year from discontinued AR & A A FE(S

operation and attributable to owners of ERIEEEEBFNAN

the Company (BR)&H (11,503) 10,526
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4= /AN
Wi O3 7

U35 R 2 B 51

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

11.

DISCONTINUED OPERATION

(continued)

Disposal of operation of production and sale of

utilities (continued)

(Loss)/profit for the year from discontinued operation

11. CDRUEKEER (&)

HELERBEAAERER (H)

BERILEEEBFRN (BER),J8F8EN

includes the following: T&IE:
2020 2019
—EC-EF —EFNF
HKS$’000 HKS'000
FET FET
(restated)
(ER)
Interest income on bank deposits RITFERZFBEHA 1 2
Sundry income I A 1,442 51
Interest on lease liabilities HEBEZFE 471 -
Salaries, wages and other benefits Fe IARHEMBEAR 11,744 12,175
Contributions to defined contribution TEREHFURIRET 8] 2 3R
retirement plans 3,821 3,703
Staff costs B TRAR 15,565 15,878
Cost of inventories * FERAR 172,931 165,772
Depreciation for property, plant and V- -WERZBITE
equipment 21,506 17,943
Depreciation for right-of-use assets EREEENE 4,748 -
26,254 17,943
Loss allowance on trade receivable JEWE 5 I8 B EEE 32 -
Operating lease charges: minimum lease KEHEBER: xEEENK
payments - 5,225
# Cost of inventories, being the carrying amount of # FERAN (BREFEZERE) BEE

inventories sold, included HK$41,334,000 (2019
(restated): HK$38,412,000) relating to staff costs,
depreciation and operating lease charges for the
years ended 31 March 2020 and 2019 which amounts
were also included in the respective total amounts

disclosed separately for each of these types of

expenses.

z_F

T _EFER_T-NEFE=ZA=1+—

HIFFEEZ BB KA  HERKEH
&5 A41,3340008 L (=T —NF (&
) : 38,412,000/ 7T) - BEAFIENE &
A& EZERIERDRIEEZ §E

BT -
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4n 0 B IS W R B 5T
FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

DISCONTINUED OPERATION 11. BRIEKEER (&)
(continued)
Disposal of operation of production and sale of HELXEREE AHEREXK (F)

utilities (continued)

2020 2019
p g 223 —E-NF
HKS$’000 HKS'000
FET FET
(restated)
(ER)
Cash flows from discontinued operation RHECKIEEEKNES
RE
Net cash generated from/(used in) B/ (AR EEEH
operating activities ZHEeFE 4,569 (64,337)
Net cash used in investing activities RREEEE 2R 2558 (170) (9.372)
Net cash used in financing activities RARBEEZEH 2RE T (4,597) -
Net cash outflows W& F5E (198) (73,709)
(Loss)/earnings per share R (EE) &R
Basic and diluted, from discontinued EARREE RED &I
operation ASE TS
(HK cent per share) (#Z/28N0) (0.054) 0.050
The calculations of basic and diluted (loss)/earnings per BRIFREER 2 BREAREE (HiE)
share from discontinued operation are based on: S EBRTRE TS IEE
2020 2019
—E-EF —E-NF
(restated)
(ER)
(Loss)/profit attributable to owners of the ~ ANAFHEA AERE & 1E
Company from discontinued operation rmEERr (B8
(HKS000) wA (FET) (11,503) 10,526
Weighted average number of ordinary AR EERERR#E
shares in issue during the year used inthe  (&18) HF 2 FERN
basic and diluted (loss)/profit per share BT RN T H
calculation (note 28(b)) (Hiit28(b)) 21,084,072,140 21,084,072,140
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

12.

DISPOSAL GROUP HELD FOR SALE 12. HEHEZHEAR
As at 31 March 2020, the Group’s management RZZEZZEF=RA= ‘f‘ H AEEE EE
was committed to a plan to sell Power Company. BAORFELEE N E AL EHAF]
Accordingly, Power Company is presented as a disposal 2V AFEHE ZLEMER - BEZLER
group held for sale. Efforts to sell the disposal group FMTIEELRER BERALRER S =F
have commenced and the disposal was completed in FRATHK -
June 2020.
At 31 March 2020, the disposal group comprised the RZTZTF=A=+—0 HEHFIBEN
following assets and liabilities. TEERAEAX-
2020
— = _Zéfﬁ
HKS000
FET
Property, plant and equipment (note 75) M- BB R (HaE15) 142,369
Right-of-use assets ERAEEE 4,632
Inventories FE 295
Trade receivables EWE 5 IE 50,675
Prepayments, deposits and other receivables T8 5018 & & & E b J& 3B 24,075
Cash and cash equivalents RekReFED 14
Assets held for sale BIFHEEE 222,060
Trade payables EE 5518 8,514
Accruals, deposits and other payables B ER He hEMENFKIE 21,656
Lease liabilities HEAE 4,778
Liabilities directly associated with the BEHEEEEEERNERE
assets held for sale 34,948

Cumulative income or expenses included in other
comprehensive income

Cumulative expense of HK$17,638,000, being
exchange differences relating to the disposal group
classified as held for sale has been recognised in other
comprehensive income and included in equity.

FRARfEEYE 2 BFRARMAX

B EABIEHEZHEMRRZ B5TH
$17,638,000/8 7T (BNE N Z2)BE N E M
PEWFRAERIL T AR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4n 0 B IS W R B 5T
FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

13. (LOSS)/EARNINGS PER SHARE 13. BR (E8) &F
a) Basic (loss)/earnings per share a) BRER(FR) BF
Basic (loss)/earnings per share is calculated BRER (FE) BATRBEAR
by dividing the (loss)/profit for the year AB ABEFAN (BER) w5 FR
attributable to owners of the Company by the LA A E BT @A N AE T BET
weighted average number of ordinary shares in He

issue during the year.

2020 2019
—EBCEH —T-NF
(restated)
(%)
Continuing operations BRELSEEK
Loss &8
Loss for the year attributable to ~ ANR BB AEEF A
owners of the Company B8 (FET)
(HKS'000) (5,395) (80,876)
Number of shares BRHEE
Weighted average number of ERETLERINETEH
ordinary shares in issue 21,084,072,140 21,084,072,140
Basic loss per share (HK cent per BREREE (ZREM)
share) (0.026) (0.384)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

13. (LOSS)/EARNINGS PER SHARE

13. SR (E8) 2R (&)

(continued)
a) Basic (loss)/earnings per share (continued) a) BREX(FR) B (H)
2020 2019
—EBCEH —T-AF
(restated)
(B%#)
Discontinued operation ERIEREER
(Loss)/earnings (E518) &7
(Loss)/profit for the year RRARHAANEIEFR
attributable to owners of the (&) & F
Company (HKS'000) (F#7T) (11,503) 10,526
Number of shares BRHEE
Weighted average number of EETERER
ordinary shares in issue kT 21,084,072,140  21,084,072,140
Basic (loss)/earnings per share BREXR (E18) &F
(HK cent per share) (#Z/28N0) (0.054) 0.050
Continuing and discontinued BRESEERRODAR LK
operations EF
Loss &8
Loss for the year attributable RAFEE ANELFR
to owners of the Company &8 (FET)
(HKS000) (16,898) (70,350)
Number of shares RHEE
Weighted average number of EETEER
ordinary shares in issue hniE 15 2 21,084,072,140  21,084,072,140
Basic loss per share BREAREE
(HK cent per share) (&8N ) (0.080) (0.334)
b) Diluted (loss)/earnings per share b) SREBE (R BF

Diluted (loss)/earnings per share for the years
ended 31 March 2020 and 2019 is the same as
the basic (loss)/earnings per share as there is no
potential ordinary shares outstanding during
the years.

BARFERNEBEL L BREART
FHEEZE_EFER TN
FZA=Z+—RLEFEzSREE
(B18) /BAEGRER (BE)
AR MR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

EMPLOYEE RETIREMENT BENEFITS

The Group has arranged its Hong Kong employees to
join the Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed
under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution
retirement plan administered by independent
trustees. Under the MPF Scheme, the employer and
its employees make monthly contributions to the
scheme at 5% of the employees’ relevant income.
The contributions from each of the employer and
employees are subject to a cap of HK$1,500 per
month and thereafter contributions are voluntary.
Contributions to the plan vest immediately.

The Group also participates in a defined contribution
state-managed retirement benefit scheme. The
employees of the Group’s subsidiaries in PRC are
members of a state-managed retirement benefit
scheme operated by the government of PRC. The
subsidiaries are required to contribute a specified
percentage of payroll costs to the retirement benefit
scheme to fund the benefits. The only obligation of the
Group with respect to the retirement benefit scheme is
to make the specified contributions.

14.

BERAKEF

AEBRBENEERBIRDIFIEERAR
BRAEBREMHEZELRIERTES S
P R EEERE 2 EBRHIEATREEE
g ([rEEFE]) wESFE A —HA
BIYERABTENERHFURKEE - RiR
a2t BEX MEBHARREBRBES
E5%F AN EFLHK-BREINRERS
B2 HFE LR RS A1,5008 T HigA
B R 58 2 KRB R R -

AEBT2E-BEFRHERERERRAK
B E - AEE 2 HEHERRIERER
P BT 28 2 B R E IR KRR R &)
ZHKB - ZEMBARBRTIERAZIEE
B RERRENE SR ERE R
BAE AEBERRABNE ZE—FE

EfEHEE R -
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

15.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED

(a)

PROPERTY, PLANT AND EQUIPMENT 15. Y% BERRE
Property, plant and equipment (a) ME-BRERRE
Plant,
machinery Furniture Construction
and and Office Computer Motor  Leasehold in
equipment fixtures  equipment  equipment vehicles improvements progress Total
BE BER
#E  BARRE BAZRE  TERE RE HENEEE  ERIE &t
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TET TET TET AT TET TET TET AT
Cost BE
At 1 April 2018 RZZ-\5
A-H 281,841 959 8712 942 1,698 3,360 15,944 313,456
Additions wE 5,002 - - - - - 12731 17,733
Written off i (4102) - (14) - - - - (4116)
Transfer from CIP ERIREA 16,780 - 1237 - - 315 (18332) -
Disposal HE (18,640) - - - - - - (18,640)
Effect of foreign currency EREE P E
exchange differences (16,133) (20) (523) (5) (62) 1 (1,007) (17,749)
At 31 March 2019 and
1 April 2019
264,748 939 9,412 937 1,636 3,676 9,336 290,684
Additions 11,689 - 18 7 - - 147 11,861
Written off - - - - - - - -
Transfer from CIP 166 - - - - - (166) -
Disposal e 0} - - [l (698) - - (706)
Reclassified asheld forsale ~ ENHBAB{EHE
(note 12) (#iit12) (197,952) - (7,258) - - - (4343)  (209,553)
Effect of foreign currency ERERzYE
exchange differences (17,767) (20) (611) (5) (64) (22) (616) (19,105)
At 31 March 2020 i St %:3
=h=1-8 60,883 919 1,561 932 874 3,654 4,358 73,181
Accumulated depreciationand  Z 37 E R A fE
impairment
At1 April 2018 RZE-N\%
A-A 49,348 47 3397 280 1,121 491 - 55,054
Charge for the year FEER 23,716 158 2675 206 210 847 - 27812
Written off g (2184) - (14) - - - - (2,198)
Effect of foreign currency EFz275E
exchange differences (2,964) (20) (198) (5) (62) - - (3,249)
At31 March 2019 and RZZ-NE
1 April 2019 “A=t-Rk
ZI-nf
mA-A 67,916 555 5,860 481 1,269 1,338 - 77,419
Charge for the year EEER 28,087 158 2,081 200 17 1,670 - 32,213
Written off it - - - - - - - -
Disposal HeE - - - 1) (350) - - (357)
Reclassified asheldforsale ~ EF A EAFERE
(note 12) (M) (60,667) - (6,517) - - - - (67,184)
Effect of foreign currency EizEzpE
exchange differences (5171) (19) (432) (4) (62) (1) - (5,689)
At 31 March 2020 R-Z-FF=H
=1-8 30,165 694 992 670 874 3,007 - 36,402
Carrying amounts REE
At31 March 2020 R-ZCRE
=ZA=t+-R 30,718 225 569 262 - 647 4,358 36,779
At31 March 2019 RZZ-NE
ZA=1+-8 196,832 384 3,552 456 367 2338 9336 213,265
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

15. PROPERTY, PLANT AND EQUIPMENT 15. Y% BMERRE (F)
(continued)
(a) Property, plant and equipment (continued) (a) ME - BERR®E (F)
Note:  During the year ended 31 March 2020, the Bt REBE-T-_TF=A=+—H
Group adjusted the cost of certain items of I E - AEBRBE G RA
plant, machinery and equipment due to the ngﬁﬁIZL & K, 72N T 78 2
over-estimated for the cost of construction ETHE BB REHKAEE
which was completed in prior years. 1t 7S 5 [ 93 (o) H i JE A< SR IE 2
Accordingly, the equivalent amount of other RE&wE-

payable was reversed by the Group.

(b) Right-of-use assets (b) FREEE
The Group has initially applied HKFRS 16 AEBEEHBEE B EVIE
using the modified retrospective method FA & 78 B 7% S 2E RIS 1655 - W0 FR
and adjusted the opening balances at 1 April BR-ZZ-NFMNA—RA 2BV
2019 to recognise right-of-use assets relating B LAEREERIRBE S SR E
to leases which were previously classified as A7 R B REEHEZHEN
operating leases under HKAS 17. See note 3. BAEV(EAEEE - RIS -
The analysis of the net book value of right- RIEEEERMNE D 2 ERAEEE
of-use assets by class of underlying asset is as REFEZTET
follows:
31 March 1 April
2020 2019
—ECEF —E-NF
=Z=A=t+-—H MA—H
HKS’000 HKS'000
FET FET

Ownership interests in leasehold REERAEE TR
land and buildings held for own EFENEEEER
use, carried at depreciated cost (BRI ERARTIER) -
with remaining lease term of: FIshTE AR &

- Between 22 and 40 years — T ZFEENTF 3,169 3,465
Other leasehold land and buildings Efti B8 A E L MEF (1%

leased for own use, carried at FER A ER)
depreciated cost 5,465 23,777

8,634 27,242
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

15. PROPERTY, PLANT AND EQUIPMENT 15. X BERSKE (&)
(continued)
(b) Right-of-use assets (continued) (b) FRAEEE (&)

The analysis of expense items in relation to

MERP R EEERMNE XA

leases recognised in profit or loss is as follows: Bz T:
2020 2019
—EBCEH —T-AF
HK$’000 HKS'000
FHET FET
(restated)
(B%#)
Depreciation charge of right-of-use 1% 8B EELERI & D 2
assets by class of underlying asset: FREEEZITEL H:
Ownership interests in leasehold HE T REFH
land and building HmEERER 69 -
Other leasehold land and buildings E fth 5 A & + i R iEF
leased for own use 10,525 -
10,594 -
Interest on lease liabilities HEBGERNE (Hit26)
(note 26) 322 -
Expense relating to short-term leases H3 %2 8370 & & Fl#4 fH HA
and other leases with remaining —E-TF=A=+—H
lease term ending on or before S AERMHEMBE
31 March 2020 A 6 5 S2 - -
Total minimum lease payments for ~ ZL BRI & /B & 5T %A
leases previously classified as FU7ROERALCEHEZ
operating leases under HKAS 17 SEMENTERE - 11,635

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

15. PROPERTY, PLANT AND EQUIPMENT
(continued)

(b)

Right-of-use assets (continued)

The Group has initially applied HKFRS 16
using the modified retrospective approach
and adjusted the opening balances at 1 April
2019 to recognise right-of-use assets relating
to leases which were previously classified
as operating leases under HKAS 17. The
depreciated carrying amount of the finance
lease assets which were previously included in
property, plant and equipment is also identified
as a right-of-use asset. After initial recognition
of right-of-use assets at 1 April 2019, the
Group as a lessee is required to recognise the
depreciation of right-of-use assets, instead
of the previous policy of recognising rental
expenses incurred under operating leases on
a straight-line basis over the lease term. Under
this approach, the comparative information is
not restated. See note 3.

The total cash outflow for leases in 2020 was
HK$13,677,000.

The maturity analysis of lease liabilities is set
out in note 26.

15. %%‘ME&%&1§(:@)

(b)

EREEE (&)
AEBCRAKETEPENFE
P& B s R FB65%k - I

BRZZE-NFOA— BB
B AR B RIRIBER B SR
AE7RABAREHEZEEN
MEREEE - ERItADE K
EhRBsmENEEENERE
ETRCBENREREEE- R _F
—NENA—-RNLHEREAEER
Bk ANEE (ERATEAN)RER

ERBEEFE MIFRELA BZ
RN EHAREREZRRELEEE
BTEEZESMAX -EWETE
T HBERTTER RHES -

R -_ZFHEMNBES AR
/513,677,000 7T ©

HEBBENT A SNERME
26 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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871 7% ¥ =B 5

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

16.

17.

PREPAID LAND LEASE PAYMENTS 16. FE 1 #BERIE
2020 2019
—EBCEH —hF
HKs’000 HKS'000
FETT TET
Carrying amount at beginning of the year R & ¥ Z BREE 3,393 3,770
Impact on initial application of BREREETEHREER
HKFRS 16 (Note a) ek 28 (Mita) (3,393) -
Adjusted carrying amount at beginning of R EY 7 KALEEE
the year - 3,770
Amortisation for the year REFEH - (72)
Effect of foreign currency exchange EHER 2 ZE
differences - (233)
Carrying amount at end of the year E/\\iﬂiz BRTEE - 3,465
Current portion o - (72)
Non-current portion JEREN IR - 3,393
Notes: Yotz
(@) The Group has initially applied HKFRS 16 using the (@) AEBEDRAKETEBNENTRBE
modified retrospective method and adjusted the B EREERNEIE WHBEN -
opening balances at 1 April 2019 to recognise right- —NWFEWOA—B 28y AFERE
of-use assets relating to leases which were previously LHIBEEBSS:ERFE 170 EAK
classified as operating leases under HKAS 17. See note LHEHEHRENFERREEE BRI
3. i3
(b) The Group's leasehold land is held under medium- (b) RNEEMBE AP ERENEE I
term leases and is situated in mainland China. LA B A o
GOODWILL 17. BE
2020 2019
—ERH = —
HKSs’000 HKS'000
F#ET FET
Cost 2%
At beginning and at end of the year REVMRFR 5,368 5,368
Accumulated impairment loss RItREEBE
At beginning and at end of the year RETRER (5,368) (5,368)
Carrying amount IREE - -

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NGEI R e

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

17. GOODWILL (continued) 17. BE (&)
Others segment: Hihm ¥
For purposes of impairment testing, goodwill had BREARME  BEIEIEIReEL
been allocated to a CGU which is principally engaged BA(EXZREBRPENEMRER
in logistics businesses comprising warehousing, PIEEE ERKEMER) Wit AHM
transportation and cargo handling in Hong Kong DEEBET-EEERR BB YIRER
and PRC, and included under others segment. The BERAR ([BRBEER]) REKB AT
management considered Shing Kee International B aEwRE ORI ER AT ([BEE
Logistics Holdings Limited (“SKIL”") together with its Be]) (T [ BBEEYREE]) BoR
subsidiary, Shing Kee Sea-land Logistics & Warehousing BEZREELEN  TARBELHNE
(Shenzhen) Co., Ltd. (literally translation of f&C /& FE A 15 R A aR e
wminE ORYI) BBRAF]) (“Sealand”) (collectively the
“SKIL Group”) is the CGU for allocation of goodwill as
synergies are derived in such arrangement.
18.  OTHER INTANGIBLE ASSET 18. HtEFEE
Customer
relationship
EFB%
HKS'000
TET
Cost A
At 1 April 2018, 31 March 2019, 1 April RZZE-NFOA—HB ZZ—hF
2019 and 31 March 2020 =A=+—RA - ZFE-—NFEA—BK
—E_EF=A=+—H 4,202
Accumulated amortisation and Rt KRR E
impairment
At 1 April 2018, 31 March 2019, 1 April RZZE-NFEOA—B ZZ—1nF
2019 and 31 March 2020 ZA=+T—8 - ZE-NAFHEA-HBHE
ZEZEF=A=+—H 4,202

Carrying amount
At 31 March 2020

At 31 March 2019

REE
RZZE-_ZF=A=+—H

RZB—-NF=A=+—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

19. INVENTORIES 19. EE
2020 2019
—E-FHF —E-hF
HK$’000 HK$°000
FET FHET
Merchandise SR - -
Raw materials R 18 172
Finished goods E 35,461 48,706
35,479 48,878
20. TRADE AND BILLS RECEIVABLES 200 EWESREREE
2020 2019
—E-EF —ET-hF
HK$’000 HK$'000
FAT FET
Trade receivables EUE 558 328,618 122,729
Bills receivables W EE - 416,115
Less: Loss allowance Rk B 1B B (1,095) (73)
327,523 538,771

All of the trade and bills receivables are expected to be
recovered within one year.

Notes:
(a) Ageing analysis

As of the end of the reporting period, the ageing
analysis of trade receivables based on the invoice

FERKEZREREBRERAEIN —F
AU E o

Bt
(a) BRER D AT

AT RRBERRIZEZAMREER
HE25 2 BKE HFR CIREREE)

date or shipment date and net of loss allowance is as 2 ERER AT
follows:

2020 2019
—EC-EF —E-NF
HK$'000 HKS'000
FET FET
0 - 60 days 0—60H 26,819 79,551
61 - 120 days 61—120H 16,047 42,288
121 - 180 days 121—180H 87,588 -
181 - 360 days 181—360H 197,069 -
Over 360 days Hi8360H - 817
327,523 122,656
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NGEI R e

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

TRADE AND BILLS RECEIVABLES 20.
(continued)

Notes: (continued)
(a) Ageing analysis (continued)
As of the end of the reporting period, the ageing

analysis of bills receivables based on the shipment
date and net of loss allowance is as follows:

BUWEZREREE (&)

Hiiz: (#8)

BRER DT ()

UTARBEBRZEERH2 2 E
WRiE (MEBREEBE) 2RIk DT

2020 2019

—E-EE —ZT—hF

HKS’000 HKS'000

FETT FHET

0 - 60 days 0—60H - -
61 - 120 days 61—120H - -
121 - 180 days 121—180H - -
181 - 360 days 181—360H - 405,970
Over 360 days (remark) HRiB3608 (FE7) - 10,145
- 416,115

Trade and bills receivables are usually due within
360 days (2019: 360 days) from the date of billing,
shipment date or bills issue date. Further details on
the Group's credit policy and credit risk arising from
trade and bills receivables are set out in note 30(a).

Remark:

The amount of bills receivables with ageing over 360 days
represented bills with 360 days maturity day and were
received by the banks within one to two months after the
shipment date. These bills were fully settled before the year
ended of 31 March 2020.

FBUESGFEARZEBEANERA
Hl B EH s R EER360H (=
T—NF:3600) AXAT - BEAKERE
BEBRRARERE SHRBREESIEZ
EREARZE—TFHBHNHE3E) -

BREA B IB360 A BN Z S D
HA36AMERE NREERABME—EM
EARNBBITRR - ZEZEREEZ
T_ET=A=+—HALLFEHNCEHE

=
/B °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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20.

871 7% ¥ =B 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

TRADE AND BILLS RECEIVABLES
(continued)

Notes: (continued)

(b)

Transferred receivables

During the year, the Group discounted bills
receivables to banks for cash proceeds. If the bills
receivables are not paid at maturity, the banks have
the right to request the Group to pay the unsettled
balance. As the Group has not transferred the
significant risks and rewards relating to these bills
receivables, it continues to recognise the full carrying
amount of the receivables and has recognised the
cash received on the discounting as secured bank
advances. The Group considers the held to collect
business model to remain appropriate for these
receivables and hence continues measuring them at
amortised cost.

As at 31 March 2019, the carrying amount of the bills
receivables that have been discounted but have not
been derecognised amounted to HK$416,115,000
and the carrying amount of the associated liability is
HK$412,557,000.

20.

BUREZRERREE (&)

Hiiz: (#8)

(b)

B#EEE R FR

RAFE  NEESEIR S FIASE
WRBRRITREE  WEKR B REER
SN RITARERLARE N
REEER ARAEE L EEREH
It & B R IR 2 BB R R R A
BRERBUGRIAZ 2BUREE R FRER
ZEWEBR S ER DB EMRITEK
AEERBBEERENEBEAEZ
SRWHREMENBEE B8R
MRS EETHE

RZE—NF=ZA=+—H BER
BARIEBRACEREE EEEBEA
416,115,000 TR BB B REER
412,557,0007%8 JC °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

PREPAYMENTS, DEPOSITS AND OTHER

RANRIE REREMGERKE

RECEIVABLES
2020 2019
—EBCEH —E-NF
HKS$’000 HKS'000
FHET TET
Amount due from a non-controlling interest & U 3F 2 A% 4 25 71 I8
(note (a)) (Htit(@)) 6,899 6,563
Other receivables H 8 W IR 1,425 2,126
Financial assets mandatorily measured at & #|1F:FE B R BT AEZE
FVPL ZEREE
- forward foreign exchange contracts —REIINEE X
(note 30(d)) (H1iE30(d)) - 595
Trade deposits paid BENEZES 165,157 110,061
Other deposits and prepayments Hibize RIERRIA 3,497 22,542
Other tax prepayments (note (d)) HMIETIE (Hit ) 178 5,659
Less: Loss allowance (notes (a) and (b)) R B R
(#i 2 @) b)) (6,888) (5,950)
170,268 141,596
Analysed for reporting purposes as: MEREMIITA:
Current assets mBEE 170,268 140,275
Non-current assets (note (c)) ERBEE (Mitc) - 1,321
170,268 141,596

Notes:

The amount is secured by the shares in certain private
limited companies incorporated in Hong Kong, one of
which being SKIL, a non-wholly-owned subsidiary of
the Group. It was interest-bearing at 5.01% per annum
and was due on 30 September 2017.

As at 31 March 2020, the balance is past due and
impairment allowance of HK$6,562,000 (2019:
HK$5,938,000) is provided.

Wit

(a) FRIETIAZERBEEMKLZILAR
RABZEMDE/RES AP —BAX
SEFEMNBARBTEEDR B
B RIR R M E5.01%:1 8 REAR-F
—tFNAA=ZTHER-

R-ZZE_ZTF=-A=+—H8 &#HEn

HA A0 51 42 08 (B 156,562,0008 7T (=&
— L4 : 5,938,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
871 7% ¥ =B 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

4= /AN
wR o

21.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

Notes: (continued)

(b)

21. &
(&

ﬁﬁﬁ‘ﬁﬁ&ﬁ@@%ﬁﬁ

Bt - (#8)

Impairment of other receivables (b) E fh FE WK IE 2 RE

Impairment losses in respect of other receivables A B E M B R I 2 BB RS 1R T 50 R

are recorded using an allowance account unless the HERRE BRIEAEEFEAWEEBEK

Group is satisfied that recovery of the amount is A7 e R AVERIR - LB T

remote, in which case the impairment loss is written BEGESHEMEEMELRZKE (R

off against other receivables directly (see note 2(i)). M EE2() ) °

Movements in the loss allowance BEREZEZS

2020 2019

—E_EF —T-NF

Note HK$’000 HKS'000
i3 FHET FET

At beginning of the year RER 5,950 5,950

Impairment allowance BRI E R

recognised (i) 938 -

At end of the year RER (i) 6,888 5,950

Note: Miat -

(i) At 31 March 2020, loss allowance in respect (i) RZTZEF=A=+—H0 'K
of other receivables of the Group including SEEHRABHAANEREME
amount due from a non-controlling interest WRIE (B4R FE IR PR AR 1 25 3K
and other receivables amounting to T8 I H At fE U R IE ) 2 BB R
HK$6,888,000 (2019: HK$5,950,000) were 756,888,000/ 7T (— T — AL
recognised by the Group. The major impaired 5,950,000/ 7T ) ° B KRB 2 J&
receivables were outstanding for over 1 year WHRIBARREHRE B —F
at the end of the reporting period and were PA £+ e FE M T 39 B I R B 2 9
due from a non-controlling interest with PR TR B FRIE o
financial difficulties.

As at 31 March 2019, except for rental deposits of (c) RZZE—NF=ZA=+—8B KREHS

HK$1,321,000 which are expected to be recovered
after more than one year, all other receivables are
expected to be recovered within one year and trade

deposits paid and other deposits and prepayments
are expected to be recovered or recognised as

expenses within one year.

MR —F B W E 2 e $1,321,0005 T
ZHN - BT e L E U RRIE TE HA i AT R —
FRKE MEMNESRENAREMEZ
& RIEM FIBIE BB R —F AUk B 5 e
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22,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NGEI R e

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

PREPAYMENTS, DEPOSITS AND OTHER 21. FEfFIE -RE L EMEWFIE

RECEIVABLES (continued) (#%&)
Notes: (continued) Wi (&)
(d) The other tax prepayments represent the prepaid (d) Hb B IEE P RTE TEER  HA]

value-added tax in PRC which can be utilised to offset
the value-added tax payable arising from the future
sales of the subsidiaries operating in PRC.

At 31 March 2020, trade deposits of HK$165,157,000 (e)
(2019: HK$110,061,000) were paid by the Group to

the suppliers for purchase of merchandise and raw

materials which will be recognised as purchases

after the year end date upon the delivery of the

merchandise and raw materials to the Group.

FREE S B2 B 2 F B A R AR R
ETHEMEL ZBMIEER -

R-B-TE=F=+—H A%£ED
N ERE E 512 $165,157,000/8 7T (=
T — A4 110,061,000 70)  UBEEE
MEEME BERSBEERAAEER
NEVREMESEFEBRERAR
fE%E -

CASH AND CASH EQUIVALENTS AND 22, ReRBASEEYREMBERER
OTHER CASH FLOWS INFORMATION EER
(a) Cash and cash equivalents (a) ReRBRSEEY
2020 2019
ZEZBF —T-NEF
HKS’000 HKS'000
FET FET
Cash at banks and on hand RITRFHEBES 6,093 92,373
Cash and cash equivalents in the REMBRARK
consolidated statement of financial #ZABEELRERZ
position and the consolidated ReRREFED
statement of cash flows 6,093 92,373

Note:

Cash at banks earns interest at floating rates based on
daily bank deposit rates.

Kt :

PITR L RE B RITERFIR 2 I F
KDL -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

22. CASH AND CASH EQUIVALENTS AND 22.

OTHER CASH FLOWS INFORMATION
(continued)

(b) Reconciliation of liabilities arising from
financing activities

BeRBSEEIREMRESR
BEFR (&)

(b) BEFBFELEBEZIHIER

Bank
advances
for
Lease discounted
liabilities bills Total
IRITHBRE
HEAE BB st
HKs'000 HKS'000 HKS'000
FET FET FET
(note 26) (note 25)
(Kt7#26) (Ht5225)
At 1 April 2018 RZZE—NF
MmA—H - 851,210 851,210
Changes from financing MERERE
cash flows =] - (383,424) (383,424)
Exchange adjustments PE 5 & - (55,229) (55,229)
At 31 March 2019 RZZE—-NF
=A=+—H - 412,557 412,557
Impact on initial application & X &R & H
of HKFRS 16 B s A R
Fl6h 2B 23,777 - 23,777
At 1 April 2019 RZZE—-NF
MmA—H 23,777 412,557 436,334
Changes from financing MERENE
cash flows B (13,677) (385,319) (398,996)
Exchange adjustments PE 5 & (1,144) (27,238) (28,382)
Lease cancelled EECEHEE (4,219) - (4,219)
Interest expenses FMEMAX 793 - 793
Reclassified as held for sales & ¥ %8 A5 {E
(note 12) tHE (Hfat12) (4,778) - (4,778)
At 31 March 2020 R_ZE_TF
—A=+—H 752 - 752
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23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4n 0 B IS W R B 5T
FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

TRADE PAYABLES 23. BENEZFE
2020 2019
—EBCEH —E-NF
HKs’000 HK$'000
FET FET
Trade payables B E 55 IE 258,783 24,651
Notes: Bt
(a) Trade and bills payables are expected to be settled (a) ENEIHELREZERETEHREN —ERE
within one year. Ee
(b) Ageing analysis (b) BRE AT

As of the end of the reporting period, the ageing
analysis of trade payables based on the invoice date
or shipment date is as follows:

UNTARBERRZERBHLAEER
HI25 2 BN E S RIBZRRER DA -

2020 2019
—EC-EE —ET-NF

HK$’000 HKS'000

FHET FHET

0 - 60 days 0Z60H 2,026 16,893
61 - 120 days 6121204 419 482
121 - 180 days 1212180H 70,658 896
181 - 360 days 181%360H 181,631 231
Over 360 days B i8360H 4,049 6,149
258,783 24,651
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

O R FR i R 5

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

24. ACCRUALS, DEPOSITS AND OTHER 24, EFERA RERHMENKIE
PAYABLES
2020 2019
—EZBH —ZE-hEF
HKS$’000 HKS'000
F#ET FET
Accruals and other payables FE T B PR & B & < 5K 0E 22,597 27,251
Trade deposits received BWEFES - 13,771
Derivative financial instruments measured at & i@ A S EFABRE 2
FVPL PTESmIA
- forward foreign exchange contracts —RHEIINEE X
(note 30(d)) (ft#t30(d)) - 1,793
22,597 42,815
Note: Biat -
All of the accruals and other payables, trade deposits received FEAEHAMEMENRIE - EWE SIRE RITE
and derivative financial instruments are expected to be settled SR TEASIIBEHBEN —ERNE&EBFTRER KA
or recognised as income within one year or are repayable on HILERKEE
demand.
25. BANK ADVANCES FOR DISCOUNTED 25. RITHRAZEBIEX

BILLS

At 31 March 2019, the bank advances for discounted
bills of HK$412,557,000 are secured by certain of the
bills receivables (note 20(b)) and repayable within the
next financial year with a repayment on demand clause.

Included in the balances was HK$412,557,000 charged
with bills discount charges upon bank advances and no
future interest payment to be made. The interest rates
and bills discount rates ranged from 4.22% to 4.98%
per annum. During the year, all the bank advances for
discounted bills are fully settled.

RZZE—NF=A=+—8 RTHREE
4 12557000/%75)3LA5§3FJEH&KW’E
Fﬁﬁﬁﬁ(ﬁﬁzzo ) RBER T — AT BFE
i WA FEEJERER

St

4 #:412,557,00078 T AR IRIT B R
BEMRBRAINABATHERAKRFE -F
R EEIREEGF N T4.22%E4.98% © F
W FTERITINIR BB EBREE-
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LEASE LIABILITIES

The following table shows the remaining contractual
maturities of the Group's lease liabilities at the end of
the current and previous reporting periods and at the
date of transition to HKFRS 16:

26.

HEESE

TRETAESENEEGEREN BT
aﬁ&iﬂﬁX&BAﬂFiﬁﬁéﬁﬁkﬁ%ﬁ“'Jéﬁ
165580 B B8R T & W B HA 1SS

31 March 2020

1 April 2019 (note)

ZECEEZAZT-H “E-NEWA—H (HH)
Present value Total Present value Total
of minimum minimum of minimum minimum
lease payments lease payments lease payments lease payments
EEEEANRE BERENRAE SEMRENTRE FERENFEE
HK$'000 HK$'000 HKS 000 HKS 000
FET FAT FET FET
Within 1 year —&R 752 755 15,410 16,207
After 1 year but within 2 years —FREMER - - 8,367 8,579
752 23,777
Less: total future interest expenses W RRF SRS A8 3) (1,009)
Present value of lease liabilities HEAERME 752 23,777
Note: B

The Group has initially applied HKFRS 16 using the modified
retrospective approach and adjusted the opening balances
at 1 April 2019 to recognise lease liabilities relating to leases
which were previously classified as operating leases under
HKAS 17. These liabilities have been aggregated with the
brought forward balances relating to leases previously
classified as finance leases. Comparative information as at 31
March 2019 has not been restated and relates solely to leases
previously classified as finance leases. Further details on the
impact of the transition to HKFRS 16 are set out in note 3.

AEBECRALETEWEN P ERRAEBY @
EREAE S WHAER -_ZT-NFOA-—BZ
s ERE LR BT B G LR F17
SoMAKEHEZHERBNEERRE -ZF
EEEEﬁi?‘cﬁﬁ"*ﬁﬁmﬂéﬂfﬁ’ﬁﬁfmﬁﬁE’]
BwHast-R_E-NF=ZA=1— Eﬂﬁttfé
ﬂl?ﬁi#ﬁ H@Eﬁif‘ﬁﬁu/‘*ﬁﬁmﬂéi‘ﬂhﬂ’]ﬁ%
HE - AHAEBYHEREENE16TRBENF
B2 BRNHTES -
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27.

INCOME TAX IN THE CONSOLIDATED 27. ZEMBRARZFER
STATEMENT OF FINANCIAL POSITION

(a)

Current taxation in the consolidated (a)
statement of financial position represents:

REMBEMRRR ZABIEE

2020 2019
—BoEF —E-hF
HK$’000 HKS000
FET FET
At beginning of the year NG 7,197 41,811
Provision for the year REE R
- Hong Kong Profits Tax (note 7(a)) — &G (Hit7@)) - 73
- PRCEIT (note 7(a) & 11) —HEBEMEH
(Mtetz@)&i1) 3,901 9,933
3900 10,006
Over-provision in respect of MAFEBEREE
prior years
- Hong Kong Profits Tax (note 7(a)) —&BMEH (K:it7a)) (40) (258)
- PRCEIT (note 11) —Hh B BEMEH
(Htstr1) (6,255) -
,,,,,,, (6,205) (258)
Income tax paid during the year FABENER
- Hong Kong Profits Tax —BEMNEH (73) (38,313)
- PRCEIT —HEREMEH (2,555) (5,975)
,,,,,,, (2,628) (44,288)
Income tax recovered during FAREWEFTER
the year
- Hong Kong Profits Tax —BANER 507 -
- PRCEIT —HEREMENR 1,694 -
,,,,,,, 2200 -
Effect of foreign currency exchange EH =& 7 F 2
differences (641) (74)
Reclassified as held for sale BN HERBIEHEE
(note 12) (Hteti2) 247 -
At end of the year RER 3,982 7,197
Representing: K&k
Tax recoverable CIREE ] - (369)
Tax payable FE TR 18 3,982 7,566
At end of the year RER 3,982 7,197
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INCOME TAX IN THE CONSOLIDATED 27. BEMBRRKRZAEH (&)
STATEMENT OF FINANCIAL POSITION
(continued)
(b) Deferred tax assets and liabilities (b) EHRIAECEHBEEERAE
recognised
(i) The components of deferred tax (i) 4R B BB A RER ZIE
assets and liabilities recognised in the EREEERBENS IR
consolidated statement of financial FRMEHHIT

position and the movements during the
year are as follows:

Depreciation  Depreciation

allowances in excess
in excess of related
of related depreciation
depreciation allowances Total
MERBE HEBBEMEE
BEEBETE TERMNEAE et
Deferred tax arising from: HKS'000 HKS'000 HKS'000
BEERERE : TET TET TET
At 1 April 2018 RZZE—N
mA—H 66 (49) 17
Charged to profit or loss kBB
(Note 7(a)) (MEE7(a)) - 2 2
At 31 March 2019 and RZZ—N%F
1 April 2019 —A=+—H
E-ZT—NE
mA—H 66 (47) 19
Credited to profit or loss A AEE
(note 7(a)) (Ht7t7(a)) - 3) (3)
Exchange adjustment PE 5 & - 6 6
At 31 March 2020 R _THF
=A=+—H~ 66 (44) 22
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27. INCOME TAX IN THE CONSOLIDATED 27. GZEMBERRRZAEH (&)
STATEMENT OF FINANCIAL POSITION

(continued)

(b) Deferred tax assets and liabilities
recognised (continued)

(b) CEIBEEHBREERAER (H)

(ii) Reconciliation to the consolidated (if) RE SRR R ER -
statement of financial position:

2020 2019
g Jemg 23 —E-NF
HK$’000 HKS'000
FETT TET

Deferred tax assets REREa BRI RERZ

recognised in the FERIBEE

consolidated statement of

financial position (44) (47)
Deferred tax liabilities RERE BRI R ER

recognised in the FERIBAEE

consolidated statement of

financial position 66 66

22 19
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INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(continued)

(c)

(d)

Deferred tax assets not recognised

As at 31 March 2020, the Group has unused tax
losses of HK$51,652,000 (2019: HK$28,192,000)
and HK$40,985,000 (2019: HK$49,062,000)
available for offset against future profits that
may be carried forward indefinitely and with
expiry date of within 5 years, respectively.
No deferred tax assets have been recognised
in respect of the tax losses due to the
unpredictability of future profit streams.

Deferred tax liabilities not recognised

Under the EIT Law of PRC, withholding tax
is imposed on dividends declared in respect
of profits earned by PRC subsidiaries from 1
January 2008 onwards.

At 31 March 2020, temporary differences
relating to the undistributed profits of
subsidiaries amounted to HK$57,440,000
(2019: HK$95,543,000). Deferred tax liabilities
of HK$2,872,000 (2019: HKS$S4,773,000) have
not been recognised in respect of the tax that
would be payable on the distribution of these
retained profits as the Company controls the
dividend policy of these subsidiaries and it has
been determined that it is probable that these
profits will not be distributed in the foreseeable
future.

27.

ma

(c)

(d)

Annual Report 2019/20
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KERELEHEEE
RZB-_ZTHE=A=+—H" 'K
& B K &) B 18 B5 1851,652,0008
JT (= Z — )14 : 28,192,000/ 7T )
1240,985,000/8 7L (=T — L F ¢
49,062,000/ 7t ) AT FA DA 3K 88 7R 2R i
Flo-woRATERPEELNA
&R EHF o /B 7 K B TEURI R 2R 5 A
RR - B R IEEEREREL
HIB&EE -

AERBZELERBARE

R4 P Bl TS 0% DA BT
BRARNR-_ZZNE—A—HANUE
FTERER < Bk 2 BB BB TR
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RZE-_TF=F=+—H B
BRBIARD K ENAE R ERE
£57,440,0008 T (ZF— N F ©
95,543,000 7T ) ° A AN A%
BlZEMNBAT 2 REBEK  BR
BZERBENTRAENTR
15 A DR - B 3 B R 52
Fm M 2 BN I RIEE B IR
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FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_ZF=-A=+—HILtFE

28.

(a)

CAPITAL AND RESERVES 28. RAEK#E
The reconciliation between the opening and (a) AEEGEERSEXT I REFEF)
closing balances of each component of the HERGBMRZEHRANGEEERT
Group’s consolidated equity is set out in the R - ANESEERAEKIT DR
consolidated statement of changes in equity. FYRFRZBBFBOT
Details of the changes in the Company’s
individual components of equity between the
beginning and the end of the year are set out
below:
Share Share Merger Capital Contributed Accumulated
capital premium reserve reserve surplus losses Total
RE  RGEE  AKRE  ERRE  BRER  RHEE &zt
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TET FET AT FET TET TET AT
At 1 April 2018 RZE-\§RA-H 407 41970 (1522 7,851 31,960 (6,787) 77,689
Loss for the year KEEER - - - - - (7,506) (7,506)
Total comprehensive expenses ~ AFE2EH LA
for the year - - - - - (7,506) (7,506)
At31 March 2019 RZZ-NE=A=1-R 4217 41970 (1,522) 7851 31,960 (14293) 70183
At 1 April 2019 RZZ-n%EmA-A 47 41,970 (1,522) 7,851 31,960 (14,293) 70,183
Loss for the year TEEER - - - - - (7,404) (7,404)
Total comprehensive expenses ~ AFE2EF LA
for the year - - - - - (7,404) (7,404)
At 31 March 2020 RZZZTE-A=1-H 4217 41,970 (1,522) 7,851 31,960 (21,697) 62,779
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28.

(b)

(c)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

CAPITAL AND RESERVES (continued) 28. WAKf#E (H&)
Share capital (b) S
2020 2019
-t 32 —E-NE
Number of Number of
shares Amount shares Amount
RAEE &8 L &8
HKS$'000 HKS 000
FE7T FET
Authorised: ETE
Atthe beginningand atthe  REF R E K
end of the year (ordinary (SRR EE0.0002% 7T
shares of HK$0.0002 each) 2 & iBfk) 500,000,000,000 100,000 500,000,000,000 100,000
Issued and fully paid: BEITRER:
Ordinary shares of FREE0.0002E T2
HK$0.0002 each LRk
Atthe beginning and at the  REHRER
end of the year 21,084,072,140 4,217 21,084,072,140 4217

The owner of ordinary shares are entitled to

receive

dividends as declared from time to

time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

Nature

(i)

(i)

and purpose of reserves

Share premium

The application of the share premium
account is governed by the Companies
Act 1981 of Bermuda (the “Companies
Act”) and Bye-laws of the Company.

Merger reserve

On 6 January 2003, the Company
became the holding company of the
companies then comprising the Group
pursuant to a group reorganisation
scheme (the “Group Reorganisation”)
at the time of listing of the Company’s
shares on the Stock Exchange. The
merger reserve of the Group represents
the difference between the nominal
value of the shares of a former
subsidiary of the Company acquired
pursuant to the Group Reorganisation
and the nominal value of the
Company’s shares issued in exchange
therefor.

(c)

ERREAANEREDRITREIRZ
RE -LWEEREARAAE LHE
BlhE—R-AAEERBRRAR
ARBEENTEZERSMHA -

REEERAR
(i) BB

(i)

iR ER RaXBRE
—NWN—FREDE([RA
E) RARRB 2 BARE °

B HEE

BRI AR R RS B R BT
MESFT#EIT 2 EEEMHETE
(TEEEHA])  RARKRZ
T =F—AXNBKAER
MRAEE Y SRR ZER
REl-ANEBZEHEBA
RIEEEEAWEZ AQF
— AT EB AR 2 m EE
BN B AIRER G
TZRHBzEEMEZEZ
EEe
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

CAPITAL AND RESERVES (continued)

(c)

Nature and purpose of reserves (continued)

(iii)

(iv)

Capital reserve

Capital reserve represents the fair value
adjustment on the amounts due to
the former ultimate holding company
and the former immediate holding
company at initial recognition, deemed
capital contribution from the former
immediate holding company on the
date of extension of repayment and
waiver of amount due to the former
ultimate holding company.

Statutory reserves

Pursuant to applicable PRC regulations,
certain PRC subsidiaries in the Group
are required to appropriate not less
than 10% of their profit after tax to the
statutory reserve until such reserve
reaches 50% of their registered capital.
Transfers to this reserve must be made
before distribution of dividends to
shareholders.

Pursuant to applicable PRC regulations,
PRC subsidiaries in the Group engaged
in business involving the prescribed
dangerous goods are required to
appropriate certain of their profit,
calculated based on regressive rate
ranging from 0.5% to 4% applied
on the revenue of that entity, to the
statutory reserve. This specific reserve
can be utilised when expenses or
capital expenditures on production
safety measures are incurred. The
amount of this reserve utilised would be
transferred from the reserve account to
retained profits.

28.

BRAF e (&)

(c)

EEEER AR (&)
(i)  BAXGFH

(iv)

BARF BRI S HERRE
NRI SRR B R AT B
ERARRIEZ RREZ
AR RERERDHAER
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EE R
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28. CAPITAL AND RESERVES (continued)

(c)

(d)

Nature and purpose of reserves (continued)
(v) Contributed surplus

The contributed surplus of the
Company at the end of the reporting
period represented the credit arising
from the transfer of the share premium
account of the Company to the
contributed surplus account of the
Company as reduced by amounts
transferred from the contributed
surplus account of the Company to
set off the accumulated losses of the
Company.

(vi) Exchange reserve

The exchange reserve comprises all
foreign exchange differences arising
from the translation of the financial
statements of foreign operations. The
reserve is dealt with in accordance with
the accounting policy set out in note
2(s).

Capital management

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
stakeholders through the optimisation of the
debt and equity balances. The Group’s overall
strategy remains unchanged from prior years.

The capital structure of the Group consists
of debt, which includes bank advances for
discounted bills disclosed in note 25, and
equity attributable to owners of the Company,
comprising issued share capital and reserves.

The directors of the Company review the capital
structure regularly. As part of this review, the
directors consider the cost of capital and the
risks associated with each class of capital. Based
on recommendations of the directors, the
Group will balance its overall capital structure
through new share issues and share buy-
backs as well as the issue of new debt or the
redemption of existing debt.

Neither the Company nor any of its subsidiaries
are subject to externally imposed capital
requirements.

28. BARfHE (&)

(c)

(d)

REXERAZR (H)

(v) BEHER
RBESR ARG Z2EH
BB B AR AN G E
BRERZE AN EHRRE
FMEEZHEERSE EFE
BEAARRBEH BB
R KA R F 25HES
BrzafE-

i)  ERFE

ENHEBERMAEHRRES
INETEZ TSR TELEZ
PE 522 2 o BRI RE2(s)
Pz &t R IE -

N
AEBEEEEANBENREBRE
% A i I AF R 1 R AR
AEEANZERUFELE RAHF
REMHEMERALR  NEEHD
ERRREBERFRITIE -

AEENEARBEREER (21
BFE25FF M 5E < RITREIR IR )
RARRHEBEANEGEZ (BB
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ARAREFTERMIBEARRE F
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

CAPITAL AND RESERVES (continued) 28. BAKfG#HE (&)

(d)

Capital management (continued) (d)
The Group monitors capital using a gearing
ratio, which is total borrowings divided by
equity plus total borrowings. Equity represents

EAXEE (#)

AEBEEREERBL X (@R
ERNERNAER) ERER
BEARAEE ARMERLT R

equity attributable to owners of the Company. HFHRCZEEBBELRERNT
The gearing ratio as at the end of the reporting
periods is as follows:
2020 2019
—EBCEH —T-NF
HK$’000 HKS'000
FETT FET
Bank advances for discounted bills ~ $R1THLIR iR 25K - 412,557
Equity attributable to owners of the ZN2Q BB A EL i
Company 494,071 559,336
Equity and total borrowings R BEE 494,071 971,893
Gearing ratio BAEARLE Nil 2 42.4%
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EQUITY-SETTLED SHARE-BASED
TRANSACTIONS

The existing share option scheme of the Company
(the “Share Option Scheme”) was adopted by the
Company at the annual general meeting of the
Company held on 27 August 2012 for the purpose
of providing incentives to eligible participants and
the previous share option scheme of the Company
adopted on 6 January 2003 was terminated on the
same date. Unless otherwise cancelled or amended,
the Share Option Scheme will be valid and effective
for a period of ten years commencing on the date of
adoption. The purpose of the Share Option Scheme
is to enable the Group to attract, retain and motivate
talented participants to strive for future development
and expansion of the Group. The Share Option Scheme
shall provide incentive to encourage participants
to perform their best in achieving the goals of the
Group and allow the participants to enjoy the results
of the Company attained through their efforts and
contributions. Eligible participants of the Share Option
Scheme include any individual being an employee,
officer, agent, consultant or representatives of any
member of the Group (including any executive or non-
executive director of any member of the Group) who,
as the Board may determine in its absolute discretion,
has made valuable contribution to the business of the
Group based on his/her performance and/or years of
service, or is regarded to be a valuable human resource
of the Group based on his/her working experience,
knowledge in the industry and other relevant factors.
The offer of a grant of share options may be accepted
within thirty days from the date of grant, provided that
no such grant shall be open for acceptance after the
expiry of the period of ten years commencing on the
adoption date of the Share Option Scheme or after
the Share Option Scheme has been terminated. The
amount payable by each grantee of options to the
Company on acceptance of the offer for the grant of
options is HK$1.00.

29.
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29.

EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (continued)

The subscription price for the shares on the exercise
of options under the Share Option Scheme shall be
a price determined by the Board and notified to the
relevant participant at the time of grant of the options
(subject to any adjustments made pursuant to the
Share Option Scheme and the relevant provisions of
the Listing Rules) made to (subject to acceptance by)
the participant and shall be at least the highest of: (i)
the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets on the date on
which the option is granted, which date must be a
business day; (ii) the average closing price of the shares
as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the date on which the option is granted; and (iii) the
nominal value of the share. An option may be exercised
in accordance with the terms of the Share Option
Scheme and such other terms and conditions upon
which an option was granted, at any time during the
option period after the option has been granted by the
Board but in any event, not longer than ten years from
the date of grant.

The total number of shares issued and to be issued
upon exercise of the options granted to each
participant, together with all options granted and to
be granted to him/her under any other share option
scheme(s) of the Company within the 12-month
period immediately preceding the proposed date of
grant (including exercised, cancelled and outstanding
options) shall not exceed 1% of the total number of
the shares in issue as at the proposed date of grant.
Any further grant of options to a participant in excess
of the 1% limit shall be subject to the approval of the
Company'’s shareholders with such participant and his/
her associates abstaining from voting.

29.
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EQUITY-SETTLED SHARE-BASED
TRANSACTIONS (continued)

The limit on the total number of the shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Share Option
Scheme and any other share option scheme(s) of the
Company (excluding lapsed and cancelled options)
must not exceed 30% of the total number of the shares
in issue from time to time. In addition, the total number
of the shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme,
together with all options to be granted under any other
share option scheme(s) of the Company (excluding
lapsed options), must not represent more than 10% of
the total number of the shares in issue as at the date
of approval of the Share Option Scheme (the “Scheme
Mandate Limit") or as at the date of approval of the
refreshed Scheme Mandate Limit as the case may be.
As at 31 March 2020, the total number of shares of the
Company available for issue under the Share Option
Scheme is 1,085,407,210 shares.

Each option gives the holder the right to subscribe for
one ordinary share in the Company and is settled gross
in shares.

29.
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ML E ISR EREER (RBR
MmiE) B BTG @8 210% ([ 58] 5 #
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30.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL

30. %EEIE\ZEM%EL&‘E%E&’AJ‘D

INSTRUMENTS
The Group’s major financial instruments include the AEBZTEZSRTERFETITE:
followings:
Categories of financial instruments ERITAEZER
2020 2019
—E-EF —NF
HK$’000 HKS'000
FET FET
Financial assets cTREE
Trade and bills receivables KB SFEREE 327,523 538,771
Amount due from a non-controlling interest &L 3F12 IS4 25 5/ 18 2 H
and other receivables R W 8 1,436 2,739
Cash and cash equivalents RERBESFEY 6,093 92,373
Financial assets at amortised cost BEEK AT ECEREE 335,052 633,883
Derivative financial instruments ESRITA - 595
Financial assets at fair value through BARBERAEBRZ
profit or loss @rﬁﬂﬁ@ - 595
Financial liabilities TRaE
Trade and bills payables ERE 55 IERER 258,783 24,651
Accruals and other payables FERHE A I H A FE A 5RIE 22,597 27,251
Lease liabilities HEBE 752 -
Bank advances for discounted bills IRITERIR IR B - 412,557
Financial liabilities at amortised cost REBHEKAIIR s eREE 282,132 464,459
Derivative financial instruments fTEemI A - 1,793
Financial liabilities at fair value through NAEFABRZ
profit or loss %ﬁ% & - 1,793
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

Details of the financial instruments are disclosed in
the respective notes. The main risks arising from the
Group’s financial instruments are credit risk, liquidity
risk, interest rate risk and currency risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

(a) Credit risk
Credit risk refers to the risk that a counterparty
will default on its contractual obligations
resulting in financial loss to the Group.

The Group's credit risk is primarily attributable
to trade and bills receivables. The Group's
exposure to credit risk arising from cash
and cash equivalents is limited because the
counterparties are banks with a minimum credit
rating of BBB assigned by Bloomberg, for which
the Group considers to have low credit risk.

Trade and bills receivables

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of
each customer rather than the industry or
country in which the customers operate
and therefore significant concentrations of
credit risk primarily arise when the Group has
significant exposure to individual customers.
At the end of the reporting period, 63.5%
(2019: 99%) and 100% (2019: 100%) of the total
trade receivables was due from the Group's
largest trade debtor and the three largest trade
debtors respectively.

30.
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30.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a)

Credit risk (continued)
Trade and bills receivables (continued)

Individual credit evaluations are performed on
all customers requiring credit over a certain
amount. These evaluations focus on the
customer’s past history of making payments
when due and current ability to pay, and
take into account information specific to the
customer as well as pertaining to the economic
environment in which the customer operates.
Trade and bills receivables are usually due
within 360 days from the date of billing,
shipment date or bills issue date. Normally,
the Group does not obtain collateral from
customers.

The Group measures loss allowances for trade
and bills receivables at an amount equal to
lifetime ECLs, which is calculated using a
provision matrix. As the Group's historical credit
loss experience does not indicate significantly
different loss patterns for different customer
segments, the loss allowance based on past due
status is not further distinguished between the
Group's different customer bases.

30.
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a)

Credit risk (continued)

The following table provides information about
the Group's exposure to credit risk and ECLs for

30.

TMITACHHEREERQR

B (&)

(@ FEAR(E)
TEREHBERAEEZEERBRIA
RERESFBEIRER 2 BRER

trade and bills receivables: fE1a -
2020
—E-EF
Gross
Expected carrying Loss
loss rate amount allowance
AHEEXR IREAE BREE
% HK$°000 HK$’000
% FET FET
Current (not past due) BER (R Ef) 0.06-0.09 289,408 272
1-30 days past due EmE1ZE30H 0.06 7,982 5
31-60 days past due #mHEI31Z=60H 0.06 7,783 5
61-90 days past due i Hl612=90H 0.06 8,521 6
More than 90 days past due % Hi#B:890H 0.06-1.00 14,924 807
328,618 1,095
2019
—T-NEF
Gross
Expected carrying Loss
loss rate amount allowance
TEHEEIE = REAE BRI
% HK$'000 HK$'000
% FHET FET
Current (not past due) BER (R HA) 0.09 538,730 -
1-30 days past due #HEI1Z=30H - - -
31-60 days past due mHI31Z=60H - - -
61-90 days past due # 261290 H - - -
More than 90 days past due 8 #8890 H 0.169 114 73
538,844 73
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30.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(a)

Credit risk (continued)

Expected loss rates are based on actual loss
experience over the past years. These rates
are adjusted to reflect differences between
economic conditions during the period over
which the historic data has been collected,
current conditions and the Group’s view of
economic conditions over the expected lives of
the receivables.

Receivables that were neither past due nor
impaired related to bill receivables customers
for whom there was no recent history of
default.

Receivables that were past due but not
impaired related to a few independent
customers that had a good track record
with the Group. Based on past experience,
management believed that no impairment
allowance was necessary in respect of these
balances as there had been no significant
change in credit quality and the balances were
still considered fully recoverable.

Movement in the loss allowance account in
respect of trade and bills receivables during the
year is as follows:

30.
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EZ R ESR -

B 2R 780 5 75 R (B 2 e R 0
MHMENEL2BREEREFE

B #8 H1 8 MR8 2 & WK IR AR
BALERARFEECHEZIH
BUEP REBELR EEER
R B A %S R R A )R (B B
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SREWRE S FBRRBIRZEE
BEENAFEZESHNT

2020 2019

—E-EF —EFNF

HKS$’000 HKS'000

FHET FET

Balance at beginning of the year REF) 2 48R 73 73

Amounts written off during the year RZANF EH#i$5 2 & 58 - -
Impairment losses recognised RAFEBRZBEEE

during the year 1,022 -

Balance at end of the year RERZ & 1,095 73

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T



30.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RO B IwREM

FORTHE YEAR ENDED 31 MARCH 2020 HEZE T -_TF=-A=+—HILtFE

FINANCIAL RISK MANAGEMENT 300 TRIECHBERREERAA
AND FAIR VALUES OF FINANCIAL B (&)

INSTRUMENTS (continued)

(b) Liquidity risk (b) RBEERERE

The cash management policy of the Group
includes short-term investment of cash
surpluses and raising of loans to cover expected
cash demands. The Group'’s policy is to regularly
monitor its current and expected liquidity
requirements and its compliance with lending

FEEZRSERRRBENRS
BARETHEHRE UREBERK
ENEAREFTE - AREZBEK
REHE %ﬁﬁ&ﬁﬁﬁﬁﬁ@%
BERETIEERR 2B AR
EﬁhiﬂZﬁ%ﬁﬁ&%I%%

covenants to ensure that it maintains sufficient BMEBRTZEABERE  UEHN
reserves of cash and adequate committed lines HEBRERH //|L§b§ SHKAE
of funding from major institutions to meet BERBERDES RIBTRARIER
its liquidity requirements in the short and Hug&EezszZ280R

long term. The Group relies on its liquid funds
and bank advances as significant sources of
liquidity.

The following tables set out the remaining
contractual maturities at the end of the
reporting period of the Group’s non-derivative
financial liabilities, which are based on
contractual undiscounted cash flows (including
interest payments computed using contractual
rates or, if floating, based on rates current at the
end of the reporting period) and the earliest
date the Group can be required to pay.

Ti%%leE@E’HHJTE%EEE%
A EHRZBTEOEI S
B$ETF:M’]5KEEEEEE%/AL FL?E*E‘(
BaEOFES (RZE)RIRED
RZERNEHEZ MBENR) R
FEBEBAHREFER KR AHE

H o
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30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(b) Liquidity risk (continued)

Specifically, for the bank advances for
discounted bills which contain a repayment
on demand clause which can be exercised at
the bank’s sole discretion, the analysis shows
the cash outflow based on the earliest period
in which the Group can be required to pay,
that is if the lenders were to invoke their
unconditional rights to call the bank advances
for discounted bills with immediate effect.

Non-derivative financial liabilities: IEfTE S RIE & :

Trade payables BB SR8

Accruals and other payables et & &E i,
B FRIE

Lease liabilities HEAE

30. ERMIACHBERAREERAR
ﬁ ( ll‘E )
(b) RBEEEE (&)
ABEME RABRITAZEBIE
ﬁfoxﬁﬁﬂﬂZﬁﬁ%ﬁ%
BRYEME IWBERBRBEREE
AR 2 KER 2 KPP (Bl
B 771710 E AR R A B B (e MR R
THREBBFFAEZRSRL
2020
—ECERF

Total

contractual
Within undiscounted Carrying
On demand 1 year cash flow amount

&t

REH

RERE
RER R-FR B AR T B
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FHET FHET
- 258,783 258,783 258,783
- 22,597 22,597 22,597
- 755 755 752
- 282,135 282,135 282,132
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(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4n 0 B IS W R B 5T
FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-—ZFF-A=+—HIFE

FINANCIAL RISK MANAGEMENT 30, ERTAZHMEEREERAR
AND FAIR VALUES OF FINANCIAL B (&)
INSTRUMENTS (continued)
Liquidity risk (continued) (b) REBESER (&)
2019
—E-NEF
Total
contractual
Within  undiscounted Carrying
On demand 1year cash flow amount
aH
RALER
RBeneE
RER R—FR ] BREE
HKS 000 HKS'000 HKS'000 HKS'000
FET FET FET FET
Non-derivative financial liabilities: FJE£{T4E S FE & :
Trade and bills payables ERESHENEERE - 24,651 24,651 24,651
Accruals and other payables FEtER R EHMER
RIA - 27,251 27,251 27,251
Bank advances for discounted bills  $8 77 B I8 Z= i 8 2% 412,557 - 412,557 412,557
412,557 51,902 464,459 464,459
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30.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(b)

30.

TRl
18 (4

TEAE-HHEREERQR

&)

Liquidity risk (continued) (b)y HEBEELREMR (&)
The following tables summarises the maturity T?’%Wﬁ”%{ﬁ?ﬁéﬁéiﬁﬁﬂm?ﬂZﬁ
analysis of bank advances for discounted bills THEEBRATRBREBEREE O
with a repayment on demand clause based %‘ZT&KE;%?T\HT FREL ZEHA D
on agreed scheduled repayments set out in T o (85T RAE B 2 AR - A&
the bills contracts. Taking into account of the EES=RAMBITTIRALITHERG
Group's financial position, the directors of the REERANFER - AEBEEHE -
Group do not consider it probable that the FRARTEREEREREE O
banks will exercise their discretion to demand BrrElEEHESE-
immediate repayment. The directors of the
Group believe that such bank advances will
be repaid in accordance with the scheduled
repayment dates set out in the bills contracts.
Maturity Analysis — Bank advances for B A 77 — 1 BESE A MEAZ R
discounted bills subject to a repayment TTAY B EZ BB (R EE T
on demand clause based on scheduled )
repayments
Total
Within  undiscounted
On demand 1 year cash flows
REFIRBE
BEX N —F R e M
HKS'000 HKS'000 HKS'000
FAET TFET TFET
31 March 2020 R-T-FTF
—A=+—8H - - -
31 March 2019 RZZE—-hF
=A=+—H - 412,557 412,557

The following tables set out the remaining
contractual maturities at the end of the
reporting period of the Group’s derivative
financial liabilities based on contractual
undiscounted cash flows and the earliest date
the Group can be required to pay.

T%ﬁﬁlJﬂi‘E@Z?ﬁi\%%ﬁﬁ%ﬁ\
BEMRRBANABRRES AR

RZRBEHINBE

o LA&$7.<

EAlm kAR z&xF AR
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(b)

(c)

Liquidity risk (continued)

30. ﬁﬁil BCvHKEREERAA

{E ( II‘E )

(b) RBEERR (&)

2020 2019
mt k. 1:3 —E-NF
Within Within
1 year or 1 year or
on demand Total  ondemand Total
R-FRH R—FRHK
RER st BREX @t
HK$'000 HK$'000 HK$000 HK$000
FET FET TET TET
Derivative settled gross: BHEETETAGE
Forward foreign exchange contracts & HiSMNEA#)
- outflow - - - (89,937) (89,937)
- inflow —mA - - 88,739 88,739

Interest rate risk

Interest rate risk is the risk that the fair value
or future cash flows of a financial instrument
will fluctuate because of changes in market
interest rates. The Group is exposed to cash
flow interest rate risk in relation to variable-rate
bank balances (see note 22(a) for details) and
fair value interest rate risk mainly in relation to
fixed-rate amount due from a non-controlling
interest (see note 21(a) for details) and bank
advances for discounted bills (see note 25 for
details).

Interest rate risks are managed by the Group by
maintaining an appropriate mix between fixed
and variable rate financial instruments.

(c) F = 2 b
MEERE-—HeMIAEZANE
SARRRSREAT ST EEEH
HERR B) 2 mbe o AN E g E B RTT
@k (FE RWiE220) ) XIS R
SR - 2 F 2R R
#H2ELSHE (FIEREME21a)) &
RITARR ZR B (515 R M sE25)
AE N AEF ERRE -

REBEEENERARZTDERER
AN

ABEBEAZEBRFEEMITA-
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30.

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(c)

Interest rate risk (continued)
Sensitivity analysis

At 31 March 2020, it is estimated that a general
increase/decrease of 50 basis points (2019:
50 basis points) in interest rates for variable-
rate financial instruments, with all other
variables held constant, would have decreased/
increased the Group’s loss after tax and the
increased/decreased Group's retained profits
by approximately HK$304,000 (2019: increased/
decreased the Group’s profit after the retained
profits by approximately HK$221,000). This is
mainly attributable to the Group’s exposure to
interest rates on its variable rate bank balances.
Other components of the Group’s consolidated
equity would not change in response to the
general increase/decrease in interest rates.

The sensitivity analysis above has been
determined based on the exposure to interest
rates at the end of the reporting period. The
analysis is prepared assuming the financial
instruments outstanding at the end of the
reporting period were outstanding for the
whole year. A 50 basis points (2019: 50 basis
points) increase/decrease in interest rates is
used when reporting interest rate risk internally
to key management personnel and represents
management’s assessment of the reasonably
possible change in interest rates. The analysis is
performed on the same basis for 2019.

30.
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d)

Currency risk

(i)

Exposure to currency risk

The Group is exposed to currency risk
primarily through sales and purchases
which give rise to receivables, payables,
cash and cash equivalents and bank
advances for discounted bills that are
denominated in a foreign currency, that
is, a currency other than the functional
currency of the operations to which
the transactions relate. The currencies
giving rise to this risk are primarily US$
and RMB. The Group manages this risk
as follows:

Recognised assets and liabilities
Changes in the fair value of forward
foreign exchange contracts that
minimise the foreign currency risk of
certain monetary assets and liabilities
are recognised in profit or loss (see
note 5). The net fair value of forward
foreign exchange contracts entered
into by the Group at 31 March 2019 was
HK$1,198,000, recognised as derivative
financial instruments under financial
instruments measured at FVPL. During
the year, all the derivative financial
instruments are fully settled (notes 21
and 24).

30.
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30.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d)

Currency risk (continued)

(1)

Exposure to currency risk (continued)

In respect of other assets and liabilities
denominated in foreign currencies,
the Group closely monitors the net
exposure and will enter into forward
foreign exchange contracts to hedge
against the Group’s currency exposure
it considered necessary.

The following details the Group's
exposure at the end of the reporting
period to currency risk arising
from recognised assets or liabilities
denominated in a currency other than
the functional currency of the entity
to which they relate. For presentation
purposes, the amounts of the exposure
are shown in HKS, translated using the
spot rates at the end of the reporting
period. Differences resulting from the
translation of the financial statements
of foreign operations into the Group'’s
presentation currency are excluded.

30.
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TMITACHHEREERQR
B (&)

FINANCIAL RISK MANAGEMENT 30.
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

E¥ER (&)
PRz KRR (&)

(d) Currency risk (continued) (d)

(i) Exposure to currency risk (continued) (i)

Exposure to foreign currencies
(expressed in HK$)
SRR (B THR)
2020 2019
—B-EE ZE-NEF

uss RMB uss RMB
ESA ARH #7 AR
HK$'000 HK$000 HKS 000 HK$ 000
FET FET TET TET

Trade and bills receivables [EWESFTBELER 254,497 - - -
Cash and cash equivalents BeMBEEEY 321 165 7,419 652
Trade and bills payables ENESTBERER (252,636) - (655) -
Accruals and other payables [EER R EMEMNTIE - - - (1)
Bank advances for discounted bills ~ $R{TBEIH ZHEEAZ - - (86,379) -
Gross exposure arising from ERRAERABRMEAZ

recognised assets and liabilities [ 4a 58 2,182 165 (79,615) 651
Notional amount of forward foreign  #§90 EL & & = & (X

exchange contracts used to Az EHMNES L 2

minimise the foreign currency risk ~ &E LB - - 88,739 -
Net exposure arising from recognised B HEREEREBEMEL Y

assets and liabilities bR 2,182 165 9,124 651
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30.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED

FINANCIAL RISK MANAGEMENT 300 ERITACUBAREERADN
AND FAIR VALUES OF FINANCIAL B (&)
INSTRUMENTS (continued)
(d)  Currency risk (continued) (d) E¥ER (&)
(ii) Sensitivity analysis (i) HEE ST
The following tables indicate the TRER WA E R RS A
instantaneous change in the Group’s REKERE 2 EERE
(loss)/profit after tax (and retained BEEMEE BREMEE
profits) that would arise if foreign fth 54 B 4 FF N - AR EBR
exchange rates to which the Group Fitg (E518) & F (RIRB
has significant exposure at the end Z%Tlﬂ)ZEU W & B o 3t ik
of the reporting period had changed T ERRRBTHETLY
at that date, assuming all other risk Hw%l:??_ﬁ.%ﬁﬁﬁ/r&
variables remained constant. In this E%EFT:EMZT‘I‘T—JHEJﬁ
respect, it is assumed that the pegged REBERFE-EBRLH
rate between the HK$ and the US$ (TF&)S%?% E [Pt Hh
would not be materially affected by BHEBER2INEEER
any changes in movement in value of AR HRZAE (8E)
the US$ against other currencies. The ZHURRE .
increase/(decrease) in foreign exchange
rates of 5% represents the sensitivity
rate of management’s assessment of
the reasonably possible strengthening/
(weakening) of the foreign currency
against the functional currencies of the
group entities.
2020 2019
—E-EfF —NE
Increase/ Increase/
(decrease) (Decrease)/  Increase/ (decrease) (Decrease)/ Increase/
in foreign increase  (decrease) in foreign increase  (decrease)
exchange inloss inretained  exchange inloss in retained
rates after tax profits rates after tax profits
BREEER REEAN REEER  REEF
Ext#/ (BP)/ #gm/ ExtH/  (BD)/ #m/
(TH) 10 (H%) (FB&) #m CR2)
HK$'000 HK$'000 HKS 000 HKS 000
FET FET FET FET
RMB AR 5% 8) 8 5% (27) 27
(5%) 8 (8) (5%) 27 (27)
uss e 5% (109) 109 5% (349) 349
(5%) 109 (109) (5%) 349 (349)

HRBEEZERERAF
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FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d)

Currency risk (continued)

(i)

Sensitivity analysis (continued)

Results of the analysis as presented
in the above table represent an
aggregation of the instantaneous
effects on each of the group entities’
profit or loss after tax and equity
measured in the respective functional
currencies, translated into HK$ at the
exchange rate ruling at the end of
the reporting period for presentation
purposes.

The sensitivity analysis has been
determined assuming that the change
in foreign exchange rates had been
applied to re-measure those financial
instruments held by the Group which
expose the Group to foreign currency
risk at the end of the reporting period.
The analysis is performed on the same
basis for 2019.

In management’s opinion, the
sensitivity analysis is unrepresentative
of the inherent foreign exchange risk
because the exposure at the end of
the reporting period does not reflect
the exposure during the year, at the
USS$ denominated liabilities are with
different maturity dates and the
changes in foreign exchange rates may
not be steady throughout the year.

30.

TMITACHHEREERQR
B (&)

(d)

E¥ER (&)

(1)

BRI ()
ERFAIIRE DM ER R
HEEEERNEBEDRE
BEtEBZBRBREEMHER
RiESONAEZERRT T
MR EHRNERMERRE
FXABTTZ

BEE AT D BREE M
BEEAREN T EAEE
RS BRI ES AEE
BN ERRGHS BRI A
MEE - AW MER_T
—NEARR 2 AR -

EEERA BRAETI
BEZABEAETRNEHA
K2 FRHMNEE R E B R
RIE SRR ®EH RN
I R R BRF AR R
FREDNEERKE AN
SN BE LR
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30.

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T

FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(e)

Fair value measurement

(1)

Financial assets and liabilities measured
at fair value

Fair value hierarchy

The following table presents the
fair value of the Group’s financial
instruments measured at the end of
the reporting period on a recurring
basis, categorised into the three-level
fair value hierarchy as defined in HKFRS
13 Fair Value Measurement. The level
into which a fair value measurement is
classified is determined with reference
to the observability and significance
of the inputs used in the valuation
technique as follows:

- Level 1 valuations: Fair value
measured using only Level
1 inputs, that is, unadjusted
quoted prices in active markets
for identical assets or liabilities
at the measurement date

- Level 2 valuations: Fair value
measured using Level 2 inputs,
that is, observable inputs which
fail to meet Level 1, and not
using significant unobservable
inputs. Unobservable inputs are
inputs for which market data are
not available

- Level 3 valuations: Fair value
measured using significant
unobservable inputs

30.

TMITACHHEREERQR

18 (

(e)

4=

=

DARERE

(1)

BARBEGEZ LHEER
BE

NRIERE
TEREVEERFERR
EZASESBIAR
B RBESMBEREER
FIRANEFEMARED
BZBAARBEEHR ARAE
AEEBRSENSEHBER
fiir BT AR 2 86 ABUIR 2 AT R
REENEAEEMET
#;HyT
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FI'\ il
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1
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E1R B ABE (B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FORTHE YEAR ENDED 31 MARCH 2020 &#Z -—Z-_ZETF=F=+—HILFE

30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(e) Fair value measurement (continued)

(i) Financial assets and liabilities measured
at fair value (continued)

Fair value hierarchy (continued)

—= ==

300 SRITECHERREERAA

i

(&)

n

(e LDREFE(H)
(i) BANETEZTHEER
EE (&)
RAERER(E)

Fair value measurements as at
31 March 2020 categorized into
R-B-Bf=f=+-HZ

Fair value measurements as at
31 March 2019 categorized into
RZZE-NEZA=+-H2

DREHENES MEHENEA
Fair value Fair value
at 31 March at 31 March
2020 Level 1 Level 2 Level 3 2019 Level 1 Level 2 Level 3
)iy i
b St 23 ZE-NE
=A =A
=t-A =t-8
ZRNE £18 EE B3 ZRRE £18 EE 3
HKS'000  HKS'000  HKS'000  HKS'000 HKS 000 HKS 000 HKS 000 HKS 000
féxr FEx FEL  FExL FET FEr TErT AT
Recurring fairvalue ~ EEEALEHE
measurements
Assets: BE:
Financial assets wHEEANAE
mandatorily measured 3T A2 SR
at FUPL EE
- derivative financial ~ —$7&RIA:
instruments:
- Forward foreign —REIME
exchange B
contracts - - - - 595 - 595 -
Liabilities: af:
Financial liabilities wHEERNAE
mandatorily measured 3T AB#& 2 SR
at FUpL B
- derivative financial ~ —$7ESRIA:
instruments:
- Forward foreign —RHINE
exchange &
contracts - - - - 1,793 - 1,793 -
During the years ended 31 March 2020 HEZZ-ZFER-_F—AN

and 2019, there were no transfers
between Level 1 and Level 2, or
transfers into or out of Level 3. The
Group’s policy is to recognise transfers
between levels of fair value hierarchy

as at the end of the reporting period in o

which they occur.

FZA=T—HIFE" #
A Ko 2248 2 R S TR
B AR HE3R - AEE
Z R
BRB AR WE AR

RANEERMEZSE
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30. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(e) Fair value measurement (continued)
(i) Financial assets and liabilities measured
at fair value (continued)

Fair value hierarchy (continued)
The fair value of forward foreign
exchange contracts in Level 2 is
determined by discounting the
contractual forward price and
deducting the current spot rate.

(i) Fair values of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group's
financial instruments carried at cost
or amortised cost are not materially
different from their fair values as at 31
March 2020 and 2019.

31. MATERIAL RELATED PARTY
TRANSACTIONS

The Group has entered into the following material
related party transactions:

Key management personnel compensation

All members of key management personnel are the
directors of the Company, and the remuneration for
them during directorship is disclosed in note 8 and
total remuneration for them (including amounts paid to
them as employee of the Group prior to appointment
as directors) in the year as follows:

30.

31.

TMITACHHEREERQR
B (&)

(e ADREFE(H)
(i BARETEZTHEER
EE(#)
NABERBR (&)

E2RANBEHANMEEHZ A
ARETABBEHERER
BREEZHAEE -

(i) FHERAEEFEZ 2HEE
REEZANAE
RZZEZZEFRZF—NF
—A=1+—8 A£EEK
RESEEXAFHEZ SR
TAZEREEERFESEZAN

EYMERER
BEXRAEALIRS

AREBEDATLTHNERBEEALR S

TEEBASHMH
FBELXTEEEABHRARBZES KE
MEREEDREZ S E R s m MK
ENFAZHRR (BEEZTRESEL
AIERAEEREE XN FTRENEHE) #J
mr

2020 2019
—E-EHF —E-NF
HK$’000 HKS000
FET FET

Salaries and other short-term employee FeRkAMEHEERT
benefits 7,943 10,277
Post-employment benefits BEER 1248 A 27 24
7,970 10,301

Total remuneration is included in “staff costs” (see
note 6(b)).

MemEe st ATEIRA] (RETE6(b))
7 o

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥iEEEZKRER A T
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CAPITAL COMMITMENTS

Significant capital expenditure contracted for at the
end of the reporting period but not recognised as
liabilities is as follows:

32.

BAEE

RBEMRITZEEHRERLBBEZERKR
BARST

2020 2019

—E-EF —EFNF

HKS$’000 HKS'000

FHET FET

Property, plant and equipment M HE R 2,009 1,309
OPERATING LEASES COMMITMENTS 33. KREHE&RE
The Group as lessee AEBEBEREAA

At 31 March 2019, the total future minimum lease RZE-NEF=A=+—0 KEEZTA

payments under non-cancellable operating leases are BHGEHE 2 RRREBERIBRED

payable as follows: T:

2019

—E—-NF

HKS'000

FET

Within one year —F N 16,273

After one year but within five years —FRERFA 8,513

24,786

The Group is the lessee in respect of a number of
properties held under leases which were previously
classified as operating leases under HKAS 17. The
Group has initially applied HKFRS 16 using the modified
retrospective approach. Under this approach, the
Group adjusted the opening balances at 1 April 2019
to recognise lease liabilities relating to these leases
(see note 3). From 1 April 2019 onwards, future lease
payments are recognised as lease liabilities in the
statement of financial position in accordance with the
policies set out in note 2(h), and the details regarding
the Group’s future lease payments are disclosed in note
26.

rEEAREREREETMEZARA
ZERELAMRBEESSERE 7R S
MACERE - AEBERBEERT 2R
SRV ERE ST IR EERIE 165 - RIK
W% AEERBE-Z-AFHA—-H2
Hgs UEREHZEHECRESE
(RF3) - BZZE—NFMA—H#E K
R E A FAR IR B T 2(h) AT EL B SR A B A A
NENERABEERE BRASERKE
ENRZFER M 5261 5 -
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34.

SUBSIDIARIES 34. MEBRA

The following is a list of the principal subsidiaries at 31 RZEZTF=ZA=1+—"HBZ2XEMNBQ

March 2020: AR :

Place of
establishment or Particulars of
incorporation/ Class of issued and Attributable Principal
Name of subsidiary business shares held  paid up capital equity interest activities
RISEMAL/
WEARERE BEhE FRER BETRAZREAZFE G R A E i TEXH
2020 2019
SR

Indirectly held

BERE

China Mining Industrial Import &  Hong Kong Ordinary 1 share (2019: 1 share) 100% 100%  Sourcing and sale of
Export Company Limited 5% e MRERR (ZE-NE: metal minerals and

TREEELNESBRAR 1RAR 1) related industrial

materials
RERHEECRED
LEBIERH

Global Metal Industrial Company ~ Hong Kong Ordinary 1 share (2019: 1 share) 100% 100%  Sourcing and sale of
Limited ) L& MRRG (ZF-NE: metal minerals and

2HREBEEARAA 1R MR ) related industrial

materials
RERHECEEY
REBIERH

New Provenance Everlasting Hong Kong Ordinary 1 share (2019: 1 share) 100% 100%  Provision of
Management Company Limited ~ &7% i REG (ZT-NF: management

HRBEEEABAF 1RAR ) services

REUEBRY

EERTHERRAT PRC Registered  RMB142,610,000 (2019: 100% 100%  Production and sale

(literally translated as "Ningxia H i RMB142,610,000) of utilities
Tianyuan Power Generation Co,, AR #142,610,0007 EERHELBER
Ltd.") (note) (#1it) (Z2-NFAR%

142,610,0007T)

EREERRARGATA PRC Registered ~ RMB77,365,215 (2019: 100% 100%  Production and
BRRA i Al RMB77,365,215) sale of industrial
(literally translated as “Ningxia ANE#77,36521570 products
Huaxia Integrated Waste (ZE-NE: AR¥% EEREETIER
Recycling Company Limited”) 77,365,2157C) Em

(note) (Hizt)

Note:
owned enterprise.

Registered under the laws of PRC as wholly-foreign-

Biat

RIBPBUEPIZ M AINEBE DR

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED ¥TREEZRKRER AT
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36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2020

4n 0 B IS W R B 5T
HE-_Z-_ZF=-A=+—HLFE

COMPANY-LEVEL STATEMENT OF 35. ATFEEZMBEMRR K
FINANCIAL POSITION
2020 2019
g Jamg 323 —Z-hEF
Note HKS$’000 HKS'000
B FET FET
Non-current assets kRBEE
Investments in subsidiaries RBRARIZIRE - -
Current assets REEE
Prepayments, deposits and FERTRRIA - R R B At ek
other receivables RIH 276,647 279,924
Cash and cash equivalents ReRBESFEY 2,079 3,126
278,726 283,050
Current liabilities REAE
Accruals, deposits and other [EEtER  Be hEMES
payables E QI 215,947 212,867
Net assets EEFE 62,779 70,183
Equity g
Equity attributable to owners of ~ ARNQ B A A EIGHER
the Company
Share capital i@ 28(b) 4,217 4,217
Reserves & 58,562 65,966
Total equity R 62,779 70,183
ACCOUNTING ESTIMATES AND 36. BEHAEFTRAE
JUDGEMENTS
(a) Critical accounting judgements (a) FEGTHE
Impairment of financial assets ZE A ERE

The loss allowance for financial assets are
based on assumptions about risk of default and
expected loss rates. The Group uses judgement
in making these assumptions and selecting the
inputs to the impairment calculation, based
on the Group’s past history, existing market
conditions as well as forward looking estimates
at the end of each reporting period. Details
of the key assumptions and inputs used are
disclosed in the tables in note 30.

Annual Report 2019/20

EREEREREBREARTENR
B R FAHIEEE 2 RRMETE - A&
EEFEHZERRIERRETE
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b)

Key sources of estimation uncertainty

The following are the key assumptions
concerning the future, and other key sources
of estimation uncertainty at the end of the
reporting period, that may have a significant
risk of causing a material adjustment to the
carrying amounts of assets and liabilities within
the next financial year.

(1)

Estimated impairment of non-financial
assets

Determining whether there is an
impairment requires an estimation
of recoverable amounts of the non-
financial assets or the respective CGU in
which the non-financial assets belong,
which is the higher of value in use and
fair value less costs of disposal. If there
is any indication that an asset may be
impaired, recoverable amount shall be
estimated for individual asset. If it is not
possible to estimate the recoverable
amount of the individual asset, the
Group shall determine the recoverable
amount of the CGU to which the asset
belongs. The value in use calculation
requires the Group to estimate the
future cash flows expected to arise
from the assets or CGUs and a suitable
discount rate in order to calculate
the present value. The discount rate
represents a rate that reflects current
market assessments of the time value of
money and the risks specific to the asset
for which the future cash flow estimates
have not been adjusted. Where the
actual future cash flows or the revision
of estimated future cash flows are less
than original estimated future cash flow,
a material impairment loss may arise.

36.
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36. ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b) Key sources of estimation uncertainty
(continued)

(i)

(iii)

Provision of ECL for trade and bills
receivables

Trade and bills receivables with
significant balances and credit-impaired
are assessed for ECL individually. In
addition, the Group uses provision
matrix to calculate ECL for the trade and
bills receivables which are individually
insignificant. The provision rates are
based on days past due as groupings
of various debtors that have similar
loss patterns. The provision matrix is
based on the Group’s historical default
rates taking into consideration forward-
looking information that is reasonable
and supportable available without
undue costs or effort. At every reporting
date, the historical observed default
rates are reassessed and changes in
the forward-looking information are
considered. In addition, trade and bills
receivables with significant balances
and credit impaired are assessed for ECL
individually.

The provision of ECL is sensitive to
changes in estimates. The information
about the ECL and the Group’s trade
and bills receivables are disclosed in
note 20.

Net realisable value of inventories

Net realisable value of inventories
is the estimated selling price in the
ordinary course of business, less the
estimated costs of completion and
the estimated cost necessary to make
the sale. These estimates are based on
the current market conditions and the
historical experience of selling products
of similar nature. It could change
significantly as a result of changes in
customer preferences and competitor
actions in response to severe industry
cycles. Management reassesses these
estimates at the end of each reporting
period.

36. ERFfATRHAE (&)

(b) fMFFREERZRZETEZRR(H)

(i)

(iii)

JEWE BB RZEZ TR
EEERRE
EHREANACHELEERE
ZEWE S FELRIRES
FHEEMEEER
REEE R B EEREERE
B RERZ EWE 5508
AREBRZEREERE &
BERIERAEFRUBER
R EHAER 2 BB
M iEH - BB R T L E B
ERBERAHR AR E
Bz AR RXFUHAEEE
HEERAEEZELEN
KB -REEAREAH
AEBGEHFEELEE
BHERLERAEMEER 2
Bieogtih HEHEARNAE
BEEEREZERERE SN
ARERERFERAEE
JE1E -

TEHEEBBRREH G2
BEAFHAE -5 HBH
FEEBERAEBEERE S
RIBRER 2 EREERN
5520 °

FRZ 25 FE

FENAERFERNBEE
EBBREPHHGTEE -1
B i 5t e BRI AR B85 5 AT
FREFRA - ZEHETIE
R B RIS KBTI E
FAMEER &R HA
EREFPEFNERHETY
FRERENTTRBHME
HETTEMHRE RS E -
EEEREREHREHF
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FORTHE YEAR ENDED 31 MARCH 2020 #HZ—_Z-_ZTF-A=+—HIFE

ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b)

Key sources of estimation uncertainty
(continued)

(iv)

(v)

Depreciation

Property, plant and equipment are
depreciated on a straight-line basis
over the estimated useful lives of
the assets, after taking into account
the estimated residual values. The
management reviews the estimated
useful lives and the residual values
of the Group’s property, plant and
equipment regularly in order to
determine the amount of depreciation
charge for the year. The useful lives
and the residual values are based on
the Group's historical experience with
similar assets and taking into account
anticipated technological changes. The
depreciation charge for future periods is
adjusted if there are significant changes
from previous estimates.

Determining the lease term

As explained in policy note 2(h), the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease term.
In determining the lease term at the
commencement date for leases that
include renewal options exercisable
by the Group, the Group evaluates
the likelihood of exercising the
renewal options taking into account
all relevant facts and circumstances
that create an economic incentive
for the Group to exercise the option,
including favourable terms, leasehold
improvements undertaken and the
importance of that underlying asset to
the Group’s operation. The lease term
is reassessed when there is a significant
event or significant change in
circumstance that is within the Group’s
control. Any increase or decrease in the
lease term would affect the amount of
lease liabilities and right-of-use assets
recognised in future years

36.
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ACCOUNTING ESTIMATES AND 36.

JUDGEMENTS (continued)

(b) Key sources of estimation uncertainty

(continued)

(vi) Income tax

SR AT RAE (&)

(b)

A T RERZ 2T ERR (&)

i) HriFH
KRR B A RAMNE

The subsidiaries of the Company are
subject to income taxes, including
capital gain tax, if any, in Hong Kong
and PRC. Significant judgement is
required in determining the provision
for income taxes. There are many
transactions for which the ultimate tax
determination is uncertain during the
ordinary course of business. Where the
final tax outcome of these matters is
different from the amounts that were
initially recorded, such differences will
impact the current tax and deferred
tax provisions in the financial period in

BRPEREN BREA
BER (F) - RIREMRE
PR S B R BRI -
REBEHERETFEFZ
HBERBREFETETE
AENRZ - HEEFEEDN
RERBRB/EREZIARN

2/
587

EFLZRENT B HEN
BR8N R FE A TR A o

THETR NABREEA

which such determination is made.

Deferred income tax assets

relating to certain

temporary differences are recognised as

management considers it is likely that future

taxable profits will be available against which

the temporary differences can be utilised.

Where the expectation is different from the

original estimates, such differences will impact

the recognition of deferred tax assets and

income tax charges in the period in which such

estimates are changed.

REEBRRAKE R EH RRE
AR A B R FE R ERE - &
HEREE TERZRMAM BTN
SHEE - WEHEFREGTER
AFREZEKTERRLERA

EHRAMERBZETCHAEER
FrSfsc o
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37. POSSIBLE IMPACT OF NEW OR
REVISED HKFRSS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31
MARCH 2020

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments
and a new standard which are not yet effective for
the year ended 31 March 2020 and which have not
been adopted in these financial statements. These
developments include the following which may be
relevant to the Group.

HKFRS 17 Insurance Contracts'

Amendments to Definition of a Business?
HKFRS 3

Amendments to Interest Rate Benchmark
HKFRS 9, HKAS 39 Reform*
and HKFRS 7

Amendments to COVID-19 - Related Rent
HKFRS 16 Concessions®

Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 Associate or Joint Venture3?

Amendments to Definition of Material*

HKAS 1 and HKAS 8

! Effective for annual periods beginning on or after 1
January 2021

2 Effective for business combinations and asset
acquisitions for which the acquisition date is on
or after the beginning of the first annual period
beginning on or after 1 January 2020

3 Effective for annual periods beginning on or after a
date to be determined

4 Effective for annual periods beginning on or after 1
January 2020

s Effective of annual periods beginning on or after 1
June 2020

In addition to the above new and amendments to
HKFRSs, a revised Conceptual Framework for Financial
Reporting was issued in 2018. Its consequential
amendments, the Amendments to References to the
Conceptual Framework in HKFRS Standards, will be
effective for annual periods beginning on or after 1
January 2020.

Except for the new and amendments to HKFRSs
mentioned below, the directors anticipate that
the application of all other new and amendments
to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable
future.
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COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 April 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated.
Further details of the changes in accounting policies
are disclosed in note 3.

EVENTS AFTER REPORTING PERIOD

a) From late January 2020, the outbreak of
Coronavirus Disease 2019 (the “COVID-19
outbreak”) was rapidly evolving globally. Since
then, the economic and financial markets
have been significantly impacted. During the
year ended 31 March 2020, the COVID-19
outbreak had no material impacts on the
financial performance of the Group. The
Group will continue to pay close attention to
the development of the COVID-19 outbreak
and evaluate its impact on the consolidation
financial statements and operation results.

b) On 11 September 2019, the Group entered into
a sale agreement to dispose of entire equity
interests in Ningxia Tianyuan Power Generation
Company Limited (“Power Company”), a
wholly-owned subsidiary of the Company,
which carried out all of the Group’s operation
of production and sale of utilities, at a
consideration of RMB169,000,000. The disposal
was completed in June 2020 and the Group has
received the first part of the consideration as
stated in the sale agreement on 16 June 2020.
The directors of the Group expected that the
financial performance and the liquidity of the
Group will be improved after the disposal of
Power Company. The directors of the Group
considered that the financial effect of the
disposal of Power Company is not material
to the Group as the net assets value of Power
Company was approximate to the amount of
consideration.
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FIVE-YEAR FINANCIAL SUMMARY
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Year ended 31 March
BZE=A=t-HLEE

2020 2019 2018 2017 2016
“E-EF ZT-NF ZE-N\F ZT+F ZT-R%F
HK$'000 HKS 000 HKS 000 HKS000 HKS000
FAET FET FET FET FET
(restated) (restated) (restated)
(E3) (E3) (E3)
RESULTS B4
Revenue from continuing operations BELLEBYE 481,124 1,113,468 2,225,944 1,753,198 2,269,381
(Loss)/profit before taxation SE T ETEBR TR
from continuing operations (B1#8) /% F (2,429) (76,961) 274,689 58,951 215,266
Income tax from continuing operations BERLERMEH (3,418) (4,237) (50,012) (19,582) (46,128)
(Loss)/profit for the year SERLEBEE
from continuing operations (B18) /% F (5,847) (81,198) 224,677 39,369 169,138
Non-controlling interests FERER 452 32 (338) 1,100 8,578
(Loss)/profit attributable to owners of YNGIE Y -PN
the Company for the year (B18),/&H
- from continuing operations - REREBECEEY (5,395) (80,876) 224,339 40,469 177,716
- from discontinued operation - REBRIELEER (11,503) 10,526 9299 25,879 -
(16,898) (70,350) 233,638 66,348 177,716
At 31 March
R=B=+-H
2020 2019 2018 2017 2016
ZEZEf —Z-NF ZT-N\F ZZ—+tF ZT—RF
HK$’000 HKS000 HKS000 HKS000 HKS000
FET FET FET FET FET
ASSETS AND LIABILITIES EEHER
Total assets BEBE 806,880 1,038,764 3,449,563 1,864,279 3,577,369
Total liabilities BELE (321,128) (487,655  (2,775,384)  (1,493079)  (3,237,553)
Non-controlling interests R 8,319 8,227 8,264 8,053 7,232
494,071 559,336 682,443 379,253 347,048
Equity attributable to owners of ARRGEE AEHER
the Company 494,071 559,336 682,443 379,253 347,048

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED

HRBEEZERERAF
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